CiTic Pacific

Crric Pacific’s primary focus is on providing basic infrastructure -
aviation, civil infrastructure, communications and power
generation - in Hong Kong and Mainland China. Marketing and
distributing motor and consumer products complements these
businesses, as does property investment and management.

Based in Hong Kong with a deep knowledge of China, Citic
Pacific consists of sound businesses that produce good cash flows,
many of which have potential to grow. Our finance is well-
structured and we have a tradition of operating with excellent

standards of corporate governance.
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Infrastructure

Aviation Interests in Cathay Pacific Airways, Hong Kong Dragon
Airlines, air cargo provider HACTL and Air China Cargo Co. Litd make

Crric Pacific a key participant in the aviation sector.

Civil Infrastructure: Bridges, Tunnels and Roads Owns
franchises to operate all the cross Huangpu River bridges and tunnels
in Shanghai and owns or manages all three Hong Kong harbour

Crossings.

Communications Citic Telecom 1616 is the leading DD wholesaler
in Asia; CPCNet provides Internet Protocol services for corporate
businesses; CITIC Guoan operates cable TV networks in Mainland
China, and ¢™ is Macau’s communications provider of choice. Crric
Pacific companies link customers in greater China to the rest of the

world.

Power Citic Pacific builds, owns and operates power plants in
Mainland China with a current total installed capacity of 2,685Mw of
which 1,400Mw Ligang Power Plant is the largest. An additional
1,300MW is being planned or is under construction.

Marketing and Distribution
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Dah Chong Hong and Sims Trading serve the people of Hong Kong
and Mainland China by distributing an array of motor vehicles,
consumer and food commodities, branded food, household and

healthcare products.

Property

Alone or with partners, Citic Pacific develops, manages and owns
properties including Hong Kong’s Citic Tower, Festival Walk,
Discovery Bay, and Shanghai’s Westgate Garden, C1T1C Square and
Royal Pavilion.

Other Businesses
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Specialty steel, bio-pharmaceutical research and development, Crric
Capital Markets Holdings and distance learning are all smaller and
developing businesses of the Citic Pacific Group.
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Chairman’s Letter to Shareholders ETRBRREE

Crric Pacific’s performance in 2002 was more than satisfactory. Profits HERE ZF R AN ERIRF A > wA b

rose 85% to reach HK$3,902 million, and in doing so generated F85% EWH =T IEZ ZHET - M AL
significant cash flow. In light of the good performance, it is proposed to  FIFAFEHHBLEITE o A 8 ERRE
pay shareholders a special dividend of Hk$1.00 per share in addition to ARAEERIRE A BB 0.70 05 - EEE
a final dividend of Hk$0.70. This result has been brought about by our Bk BHIR R EHE#1.000C - AFZ

focusing on traditional businesses, working hard to raise revenue and T AT I A S R T U R R A
finding more efficient ways to do business. B~ B8 IS AR IR I A B A A £E
The aviation business was robust in 2002. Cathay Pacific’s profit B o
increase was five times 2001’s results, and Dragonair posted a 60% Wi — L TR RBIEL o BIZE
gain in profit compared with 2001. Increased demand for both ZE IR R b TR o REEALZE Il A R E
passenger and cargo transportation, combined with new products and —HEIER 00% o 1R E K BET R L
well managed unit costs, confirm Crric Pacific’s belief in the potential of — Ft» i b 7 i (94 t DA B8 67 Bl A 2 1 7%
the airline business in China. f o A G AR TNEESS B 2 SE TR R B R
On 3 March 2003, Crric Pacific signed an agreement with Air China ‘?%E’UJ o
and Beijing Capital Airport Group Corporation to form Air China Cargo TERRZHEZ[ZH PERE RS EE
Co. Ltd in which Crric Pacific has a 25% interest. This joint venture PR i 22 ) B AL ot I 30 4 B ) R T
will handle all of Air China’s existing and future international and i o AR R EE A AR AT o PER
domestic cargo and their related ground service businesses. As China B A B % MR B

has become the world’s manufacturing base and the joint venture has 19 TR v I 1 R i 2 4 [ A8 L A I s e Rl
the largest domestic and international networks of all Chinese airlines, VA 2 BT SR B 2 M T AR« PR B

it will certainly benefit from increasing air cargo volume. B R AR R RS B A P R
As envisaged, our communications businesses have become more R 1B 1A [0 A 22 50 6 AR 7 B A B

significant and now represent 12% of the contribution of all businesses — # A fi 22 &
compared with 10% in 2001. Crric Telecom 1616’ Db wholesale EmE EFTn 7% 4R B EH B B ok
business has grown to become the Asian market leader. It is now W BLO A2 EH i A B RN 12% > =
serving more than 165 telecom carriers in over 80 countries, setting the — FZ—4ERI5 10% o TEEM 1616 CHEL T
foundation for future value added service business. Short Message FUAE 55 B PR = R T RS L T 3y 2 SRS A
Switching is being developed and has shown good future prospects. A R B ER 80 2 B K - Z k16518
cpenet launched its “TrueConnect” VPN to customers in the Greater AT T BRI ARAR - Sy A R (E S
China region, which has proved to be a success. cpcNet’s traditional BEE T LR o R EB TN ETE PR - M RBL T
business has maintained its solid base of corporate customers using its RAFIET R o cponet 15K HHEE I £ % 5 4
connectivity solutions to the Internet. Despite increased competition, ZEHERL N T TrueConnect | BB A
crv’s profits rose due to a larger number of both mobile and Internet T o HARATHY B4 T2 cponet HIRZER
subscribers. Communications businesses have great potential and are FHEAT AMERR R R o TERM AL BT > ]
expected to grow further in the coming years. S TR 477 A 7 B o L S R
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Chairman’s Letter to Shareholders

Our existing power stations continued to operate smoothly
generating a total of 14,046 million kwh, an increase of 23% over
2001. The Ligang power station generated a record 8,505 million kwh
of total electricity reflecting the increased demand for electricity in
Eastern China. Following the completion of the second 200MW unit at
the Hohhot co-generation plant and the first 100Mw unit at Jilin, the
second 100Mw unit in Jilin will be completed in June 2003. Preparation
work for the third phase of Ligang (2 x 600mw) is currently underway.
Approval for construction is expected soon. The first unit is expected to
commence operation in 2006. China’s power industry is now operating
under new, clearer policies, under which we believe there will be many
opportunities for independent power producers such as Ciric Pacific
who provide the excellent management and efficient production
necessary for success.

Contracts for the eivil facilities in Shanghai came under review
pursuant to the State Council directive that all projects with guaranteed
returns had to be renegotiated. Crric Pacific began investing in large
infrastructure projects in Shanghai in early 1990s to assist the City’s, in
particular, Pudong’s economic development. The Shanghai government
has always followed through its contractual commitment to Crric
Pacific. We have had several recent friendly meetings with the relevant
authorities in Shanghai. The final outcome is still awaited.

In Hong Kong, traffic at the Eastern Tunnel was adversely affected
by the opening of the Tseung Kwan O extension to the Mass Transit
Railway. The toll increase at the Western Harbour tunnel in February
2003 is expected to alleviate financial strain.

Our marketing and distribution business performed satisfactorily

in 2002. The total number of vehicles sold in Hong Kong declined 23%.

Although Dah Chong Hong’s market share increased by 4%, total sales
in this market declined 8%. Overall, Dah Chong Hong’s turnover

increased 17%.
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The Mainland China automobile market has grown rapidly in recent
years. Our auto sales in Mainland China in 2002 more than doubled the
level in 2001. In both motor and general trading, Dah Chong Hong will
continue to develop its businesses in Mainland China. and is following a
systematic program of expansion of its sale network, operating facilities
and control systems. Up to now, more than 20 integrated sales, service
and spare parts centres, regional parts distribution and traditional
service centres in 14 cities have been set up.

In Hong Kong, the new vehicle registration tax was raised
significantly in the recent budget, which will have a potentially serious
effect on vehicle sales, in particular, the sales of luxury vehicles. In
addition, the new budget also proposed increases in taxes of other
categories including salaries tax. This, again, will be negative to Dah
Chong Hong’s and Sims Trading’s overall business. Both Dah Chong
Hong and Sims Trading will continue to reduce the cost of delivering
their products, eliminate costs that are not productive today, while
investing money in areas that are relevant to the future.

In late 2002, Crric Pacific’s major shareholder — Crric — signed a
joint venture agreement with Wal-Mart to develop stores in Eastern
China. Dah Chong Hong has already begun working actively to find
ways in which its expertise in sourcing and delivering products can be
of value to Wal-Mart.

On the property front, in January 2002, we purchased Crric Square
and Royal Pavilion, both located in Shanghai. They made a first
contribution to the Group’s profits. The foundation work of Westgate
Garden — a large residential development property in the Huang Pu
district of the city — began in late 2002. We are actively pursuing
opportunities to expand our property business in Mainland China.

In Hong Kong, sales at Discovery Bay’s Siena One were good, and
those at Siena Two are slower. Citic Tower and other investment
properties remain well let, but rentals are soft. The Festival Walk

shopping centre remains very popular and returns are steady.
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Chairman’s Letter to Shareholders

Our Future

In 2003 we expect the economy of Mainland China to continue its
steady growth, and remain highly competitive. This offers bright future
for the Group’s businesses in power generation, communications,
aviation, property and trading, and investments in high tech areas.
Crric Pacific’s deep knowledge of China, the businesses in which we
operate, and the careful way we evaluate opportunities and manage our
finances will continue to guide the company as it moves ahead.

The economic situation in Hong Kong is unclear. The war with Iraq
is looming, causing an increase in the oil price which will adversely
affect our aviation business. The tax increases proposed in the new
Hong Kong budget will potentially lead to a reduction in consumption,
which in turn will affect our marketing and distributing businesses. In
this environment, controlling costs, raising efficiency and creating
synergies among our businesses will remain a preoccupation. With our
team of experienced and committed professionals, our abundant
financial resources and balance sheet strength, the company is ready to
take on new challenges and opportunities when they arise.

Every step of the way all the employees of Crric Pacific, my fellow
directors, bankers and investors have supported this company, and |

send everyone my sincere thanks.

Larry Yung Chi Kin Chairman
Hong Kong, 12 March 2003
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Review of Businesses ¥ mEE

Infrastructure HREx
Aviation fz
Location B Ownership HEFAHE

Cathay Pacific Hong Kong s 25.8%  BIFEfiz
Dragonair Hong Kong s 28.5%  WHEME
HK Air Cargo Terminals Hong Kong i 10%  BiEZ=ERS
Air China Cargo Company Beijing 473 25%  HBIREREE
in uk$ million 2002 2001 LIB W BT

In 2002 both Cathay Pacific and Dragonair enjoyed improved BUAR A ZE St BEA 22 — 2 AR SRR -

operating performance.

Cathay Pacific EfmZ
Profit/(Loss) Attributable to Shareholders BRREERT, (FE)

nkS million ¥ EE T

1998 s (556)

1999 e 2,180

2000 e 5,005
2001 57

2002 e 3,983

Revenue Passengers Carried BEAN

in million LI F #7t
1998 e 0.3
1999 10
2000 O A ]
2001 1 s

2002 123



Review of Businesses

Cathay Pacific (www.cathaypacific.com) is an international
passenger and freight carrier based in Hong Kong, serving 82
destinations around the world. Ciric Pacific is the second largest
shareholder and, through participation on the board and on the
executive committee, is actively involved in its management.

Revenue for 2002 grew 9% compared with 2001 reaching HKS33

billion. Profits increased five times to HKS3,983 million. 12.3 million

revenue passengers were carried, an increase of 9.3% and the passenger

load factor increased by 6.5 points. However, yields fell marginally by
0.7%. Cargo tonnage carried increased 21% to 851,439 tonnes. Cargo
vields fell 2.7%. Cathay Pacific’s positive profit growth in a difficult
economic environment was due to both a timely response to market
deterioration in 2001 by grounding planes and suspending unprofitable
routes, and promptly bringing back unused capacity and resuming
operations on the temporarily suspended routes in 2002, when market
condition improved. Cathay Pacific is often voted one of the best

airlines in the world.

Dragonair
Profit Attributable to Shareholders

HKk million ¥ BT

1998 334
1999 340
2000
2001 339
2002

Revenue Passengers Carried
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Dragonair (www.dragonair.com) operates passenger and cargo
flights to 28 destinations in Asia of which 18 are to Mainland Chinese
cities. It also operates freighter services to Shanghai. Xiamen. Taipei,
Europe via the Middle East, and Osaka. Driven by improved demand
for air travel in particular on its mainland routes, and new route such as
Taipei, revenue passengers carried increased 19.2% to 3.4 million.
Cargo operations experienced a more substantial increase of 60% to a
total tonnage uplifted of 193,465 tonnes. Net revenue was HK$5,979
million, a 21% increase from 2001. Profit increased 60% to HK$541
million. An increasing number of passengers originated from the
Mainland of China (“Prc”) and the pre sales area recorded an 18%
growth over the 2001 level.

HACTL (www.hactl.com) operates the largest air cargo terminal in the
world and 2002 was a record year. Backed by strong export demand in
particular from the v.s. and Europe, and import growth from the
Mainland of China, total tonnage handled reached a record of 1.9
million tonnes, a 20% increase over 2001, breaking the previous record
high of 1.75 million set in 2000. HACTL currently has an annual
handling capacity of about 3 million tonnes of cargo. It is in the process
of upgrading the facilities and process systems to eventually enable the
terminal to handle over 3.5 million tonnes of cargo each year.

Air China Cargo Company, a joint venture in which Ciric Pacific
has a 25% interest, was formed on 3 March 2003 between Ciric Pacific,
Air China and Beijing Capital Airport Group Corporation will handle
all of Air China’s international and domestic cargo and related ground

service businesses.
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Review of Businesses

K5 I

Civil Infrastructure HRER
Location B Ownership HEAHE

Yang Pu bridge Shanghai Lifg 45% Bk
Nan Pu bridge Shanghai i 45% MR
Xu Pu bridge Shanghai i 45%  ERIHRHE
Da Pu Lu tunnel Shanghai Lifg 45%  1THBkbEE
Yanan East Road tunnel Shanghai Lifg 50%  IEEREEEEE
Hu Jia toll road Shanghai Lifg 45%  BEEEAH
Western Harbour Crossing Hong Kong RS 35%  PhlEiEREE
Eastern Harbour Crossing Hong Kong ik SRR 1 I B

Road 70.8% N

Rail 50% Bk
Five waste treatment facilities Hong Kong RS 20%-50%  IfEESIREHE
in 1IK$ million 2002 2001 VUit B e B

Crric Pacific invested in all the eross Huangpu bridges and tunnels

and Hu Jia toll road in Shanghai in the early 1990s. Since then they

have provided reliable profits and cash flows. In May 2000, the
Shanghai Municipal Government removed tolls on these facilities to
stimulate the development of Pudong, and substituted an alternative
cash flow to honour its commitment to Ciric Pacific. In September
2002, the State Council issued a directive stating that all guaranteed
return projects had to be re-negotiated. Crric: Pacific is currently in
negotiation with the relevant authorities to resolve the issue

satisfactorily and in accordance with the new regulation.

Tunnels in Hong Kong Fi#fkEiE
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In Hong Kong, Ciric Pacific has a 35% interest in a 30-year
franchise that operates the Western Harbour Crossing (“wHc”)
(www.westernharbourtunnel.com), a key section of the Route 3
highway which links Hong Kong Island, Mainland China and Chek Lap
Kok Airport. Daily average traffic remains at its 2001 level at about
40,000 vehicles. This level is well below the designed capacity of
180,000 vehicles per day due to much delayed improved access roads
and the unexpectedly low toll charged by the Government-owned Cross
Harbour Tunnel. Starting in February 2003, a toll increase was
implemented.

Ciric Pacific is a controlling shareholder in the Eastern Harbour
Crossing (Road) (www.easternharbourtunnel.com.hk) where average
daily traffic experienced a slight decrease to 73,396 compared to 2001
primarily due to the opening of the MTRC’s Tseung Kwan O railway line.
Crmic Pacific also owns 50% of the Eastern rail tunnel used by the Mass
Transit Railway.

In August 2002, Hong Kong Tunnels and Highways
Management Co Ltd.. in which Crric Pacific holds a 35% interest,
began a renewed contract to manage the operation of the Cross
Harbour Tunnel for 2 years.

Crric Pacific has interests in five waste treatment facilities in
Hong Kong, including a chemical waste treatment plant and two refuse
transfer stations, with a total of 4,000 tonnes of daily waste processing
capacity. There is also a landfill site with a 43 million cubic metre
capacity and an airport waste collection facility. For the year 2002,
total waste processed was 4.97 million tonnes, an increase of 48% over
2001. Profits from these businesses totalled Hk$49 million, up 11%
compared with 2001.
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Review of Businesses

Power

% / 36MW

in 1IK$ million 2002 2001

ES a0y

Operational W E&&

Under Construction @ EERF
CITIC Pacific Ownership % HiEREER

Capacity MW B &

LU N E #ocR A

Crric Pacific has an experienced power team who identifies new
investment opportunities, supervises the construction of power stations,
and actively manages the operating plants.

For the year ended 31 December 2002, total electricity generated
reached 14,046 million kwh, an increase of 23% from the same period
in 2001, primarily due to increased demand for electricity and the

operation of newly completed units. Profits for the sector, however,
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decreased somewhat due to increased pre-operating expenses in newly
commissioned plants and lower dividend declared by operating
companies in order to reserve funds for future expansion. Other factors
affecting profits include higher proportion of unplanned electricity
generated which was sold in the market at competitive rates, higher
coal cost and lower tariffs.

The Ligang coal-fired power station, with a total installed
capacity of 1,400Mw, remains one of the most efficient power plants in
China. It generated 8,505 million kwh of electricity in 2002, an
increase of 20% over 2001 — 60% of the total generated by all Crric
Pacific owned power plants — due to increased demand for electricity
particularly in the southern part of Jiangsu province. The third phase of
Ligang is currently being planned which would add another 1,200mw of
generating capacity and construction is expected to commence in 2003.

The Zhengzhou co-generation power station, with installed
capacity of 600mw, generated 3,085 million kwh of electricity in
2002, a level similar to 2001. Heat generated decreased 3.7% to
5.38 million ¢J.

Kaifeng power station, with an installed capacity of 125mw,
generated 679 million kwh of electricity in 2002, an increase of 6%
compared to 2001.

Weihai co-generation power plant generated 85 million kwh of
electricity and 2.38 million ¢ of heat in 2002, an increase of 12% and
7% respectively.

Shouguang co-generation power plant generated 200 million
kwh of electricity and 1,175,100 tonnes of high temperature/pressure
steam in 2002, an increase of 8% and 14% respectively.

The Hohhot co-generation power plant’s second 200Mw unit
began operation in August 2002. For the entire year, the two units
generated a total of 1,492 million kwh of electricity. The power plant
has completed its trial run and is now operating commercially.

Jilin co-generation power station has total designed capacity of
200mw. The first 100MW unit was completed and became operational at
the end of December, 2002. The second 100MW unit is expected to
begin operation in June 2003.

Crric Pacific views the power generation business as an important
area for expansion based on our expertise, knowledge of the industry
and years of practical experience. Following the power industry reform
in China, the market will become more open, efficient and transparent.
Crric Pacific believes that this will also present many attractive

opportunities for efficient power operators such as Crric Pacific.

R A A TR R TR R B AL TR
A 52 28 s AL R 3R B (R L A e
s HAE BT REE T

AR B ERERERES 140 BT
R o M —E R P BRSO R S B
Wz— > “EE-HBEERELSS.0SETR
RF o BB AR A LR 20% » W A6 4E
F A B R R R 60% - BERMEET
LR A BRI T R - B RIS
ST AR R A T E AR RS o =)
MR I /% 120 B T I - BRI = FE=
AN PR IR R o

WMBMERCEREREL 0BT —F%
TUAREEE RS 30.85 TR o BB LA LR
oo fEEE S 538 B MR TR
3.7% e

PIEERO AL 125 §TRH > =%
FOEBEEROTOET R LT
SR 0% -

Wl HER —FF FRERN 0.85 T
FURE > ksl 238 @i fE > Al = 2% —
AR 12% B 7% ©

FRMEN T R EREA20ETR
R > PRV A 117.51 B0 - Lo KA Fl 1
£ 8% K 14% °

PN B A R RSE — B 20 & T IURAL
A ZERZENHEE - EFEH—R208 TR
A —EFTAALE 1492 BT - 3%
AR AT T e > BLC AT LT o

THRERGI AR 20 B TR - 8
10ETREHC R —FZF+ 2 ERE -
BARERATMR -EFZ =N hE
To

HERE AR AR E R EEEHERN
B B A R IR B S AN 2 A Y
BEEARER o BEE P E R CE TS
HMBAAL - 8% AR AR g s L A )
JiE o P E R E MG AT A A A iE B R AR
B R T A T & AP Y T o

11



Review of Businesses

Communications
Location B
Crmic Telecom 1616 Hong Kong EiE
CPCNet Hong Kong i
Crric Guoan Beijing 9
™ (Macau Telecom) Macau L di|
in 1IK$ million 2002 2001

K5 I

-1-¢
Ownership HEAHE
100%  #EEM 1616
100%  cpeNet
50%  HEE%
20% o (EMER)
LU W E #ocR A

Crric Telecom 1616 (“16167) (www.citic1616.com) is a leader in
Asia’s Db wholesale market. It is now serving more than 165
international telecom and mobile carriers in over 80 countries.

16106’ success lies in its ability to offer competitive rates, a
comprehensive range of services and products and most important of
all, its excellent customer service. Management, together with a team of
engineers, technicians and marketing professionals are dedicated to
providing the best customer service — problems are identified and solved
in the shortest time possible, software is developed and tailored to
customer needs. Internally, 1616 utilizes information technology and
intelligent network management to enhance its work efficiency,
optimise its network utilization and control operational costs.

1616 is diversifying into other products to complement its core
business of Ibb wholesaling enabling the company to provide a “one-
stop-shop” to its partners and customers. 1616’ “Universal Mobile
Operator Exchange Platform” — enabling roaming and short message
exchange for mobile operators worldwide — was launched in June 2002.
In October, China Mobile selected Crric Telecom 1616 as its
international Short Message Service gateway. Other services such as
Outsourcing, Calling Card wholesaling and International Private
Leased Circuit reselling not only strengthen 1616’s business model but
also provide additional cash flow.
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cpeNet Hong Kong (www.cpenet-hk.com) provides Internet
services to corporate customers in Hong Kong and the Greater China
area. Through partnerships and franchises, it also bridges its customers
between China and the rest of the world.

cpeNet offers its solid base of over 4,000 corporate customers services
ranging from connectivity solutions to the Internet, managed and
dedicated server hosting, security services such as Intrusion Detection
Services and Virtual Private Networking Solutions.

In March of 2002, creNet launched “TrueConnect”, a value-added
Virtual Private Network service, to serve the ever growing
communications needs of business customers in Greater China. cpcNet’s
unique experience, expertise and success in building high quality
connections are making the crcNet name and presence felt in the
market. Currently cpeNet’s coverage includes Hong Kong, Beijing,
Shanghai, Guangzhou, Shenzhen, Dongguan, Dalian, Fuzhou, Wuhan,
Xian, Suzhou, Zhongshan, most cities in Taiwan, and more are being
planned for 2003. Customers that subscribed for the service include
companies in Hong Kong, Taiwan, vsa and other countries.

Crric Guoan’s primary business is its 62% interest in Crric Guoan
Information Industry Co., Ltd. (“Guoan Information™), a Shenzhen
Stock Exchange listed company. Guoan Information operates cable
television networks in 18 cities and provinces in China serving
approximately 5 million subscribers. In addition to its ATV networks,
Guoan Information has interests in system integration, software
development, hotel management and construction. Crric Guoan also
owns the Citic Building in Beijing.

20% owned by Crric Pacific since 1991, Companhia de
Telecomunicacoes de Macau (“crv”) (www.ctm.net) is the provider
of choice of fixed line, mobile telephone and Internet access services to
the people of Macau saR.

Despite increased competition, ¢t™’s profits for 2002 rose 12% to
HKS381 million. Its mobile customer base registered an increase of 23%
reaching 211,300 users. Internet subscribers rose 25% to 47,000.

ceeNet Hong Kong (www.epenet-hk.com)
TR B B sl s 5 £ 360 5 4R 3 EL T A A
B o cponet BIBRIEDAE - HER M RAFRTA
B ToM H v B Bt SR 25 M A SR B AR
BRAER -

CPCNet 2531 4,000 R ASZE R B3 45 e BB
AT > 1T RE R - s AR
il 2 SR R RO LA I g SR AR A 7 8 S s

TR KR IR A P IR E > cponet
A EE TR L E BN
[TrueConnect | FEfh o cronet IVBFFACER ~ 44
il A B i 2 ) o B B ) LW A e A A B 2 LA
T35 R E IS T S o BB A I
cronet HURBAR B AW - dLat - B3 BN -
R~ S5E ~ K~ A~ i %
I~ LA B A EBR > R %
AR EZ AR o PR AT
[ - B R K A -

i BN SRR A TRYIRE IR AL )
Jr T R AR B S A PR AR (TR%
FEL ) B 029 JBCHE o B2 A e e 18 R
R B RS B BRATTH &
FHRALIRES « Bfi SR B A AR S - B4 A5 55
PCET R~ BPRBIEE - W5 A TR
A o PER LI AR AL TR
[ e

R E UL R A B
20% MIHERE (www.ctm.net) » 5%/ ) S5 IR R
ST Bl 2 s T L R > i AR R
R~ o) R AN LI N S RS o

fi Y o IR R R AR
HRT12% W =R\ T —HEC - ABH)
BB R T23% 2+ —#—T=
AF - BRI IMNER25% 20 E-ETF -

13



Review of Businesses

Marketing and Distribution

K5 I

HERSHR

Location W& Ownership HEAHE
Dah Chong Hong Hong Kong i 100% KELT
Sims Trading Hong Kong il 100% HE
in 1IK$ million 2002 2001 LUt B e B

Dah Chong Hong (www.dch.com.hk) is a major distributor of motor
vehicles and consumer and food commodity products with substantial
operations in Hong Kong and Mainland China, and businesses in
Japan, Singapore and Canada.

pcH Motor: In Hong Kong, bcH Motor distributes a broad range of
passenger and commercial vehicles including Acura, Audi, Bentley, par,
Honda, Isuzu, MaN; Nissan, up Nissan Diesel. and Volkswagen. Despite
the contracting motor market and the sluggish economic condition of
Hong Kong, bcr was able to improve its market share to 27% in 2002,
making it one of the largest distributors of motor vehicles in the
territory. However, total vehicles sold dropped 8% to over 9,000 for
2002. Sales of its Isuzu trucks and bus chassis continue to rank number
one in all major market segments, while the sales of its MAN trucks
maintained its leadership position in the European import market for
the second year in a row. Over the years, bcit has successfully expanded
its motor business from after-sales service to distribution, wholesale,

retail, leasing and fleet management.
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Dah Chong Hong in China KETT
RE S E

hanghai 3§
Ningbo ¥

Motor Group M SE£E
Trading Group T EZ&H
Regions Covered by the Trading Group % EZ£BEBEZNHE

Hong Kong &i#

L

DCH’s expansion in Mainland China is progressing well. Total sales of KB ATAE $h J8 o K B i 355 7 O e
motor vehicles exceeded 10,000 units in 2002, more than double the Uf o ZRETAEREATHIE PRI Y
number in 2001. This compares with a 37% increase in China’s overall — REXFERE A SHB10,0000 > HE L

automobile market over 2001. Working closely with local associates, R R T A R AR 3T % B R
pci’s distribution and service networks have grown in the past year to RAyE o @B A R EWE - KRBT
cover 14 cities with over 20 integrated sales, service and spare parts NI R AE T B 9 20 B B RO AR FLR

centres, regional parts distribution and traditional service centres. DCH 202 1 5 B I M s A8 B 2+ O ikl
currently has distributorships and dealerships of both imported brands — #EA 8% - SHEMB LZHF TR — 51

such as Bentley, oM, Honda, Nissan, Renault, Volkswagen and Isuzu, BEE b1 ZE AR 8 D R B IR
and locally made vehicles such as Guangzhou Honda, Hainan Mazda, HHEG O o KRBT HAITE T B A 2 (i
Qingling and Honggi. A RELER 2y S AACPRRE > ELARER A A
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Mainland China’s rapid economic development, rising standard of
living and its accession to W0 present both opportunities and
challenges to its motor market. pcH is following its plan to
systematically develop this market, which it believes will become its
main profit contributor in the coming years. Motor business as a whole
made a contribution of HK$200 million, compared with 1HK$171 million
in 2001.

pcn Marketing and Distribution: pcr'’s distribution of consumer
and food commodity products includes provisions, rice and cereal,
edible oils. Chinese foodstuffs and meat, cosmetics, building materials,
and home electric appliances. It made a contribution to earnings of
1KS44 million compared with a loss of HKS56 million in 2001. pch
sources products globally to supply food to retailers, wholesalers and
the catering industry in Hong Kong and Mainland China through
efficient logistics support. Despite the continued weak economy in Hong
Kong. pcii was able to sustain its sales and at the same time expand its
market share by providing the right product mix and introducing new
product lines. Profit margins also improved through efficiency
enhancement and cost reduction. In China. bcit is concentrating its
effort on growing the distribution business, which has proven to be
successful and brought significant improvement to the bottom line in
2002. pc opened a new regional headquarter in Jiangmen to cover the
Pearl River Delta area in August. Together with the existing Shanghai
headquarters and the nine strategically located branches, representative
and liaison offices across China, they form the backbone of an efficient
and effective distribution and logistics services for both local and
overseas suppliers.

Sims Trading (www.simshk.com) specialises in the distribution of
branded food, household and healthcare products in Hong Kong,
Macau, and Mainland China. The Company’s consumer product brands
include Pocari Sweat, Ovaltine, Barilla, Pauls, Heinz and Almond Roca
for the Hong Kong Market, and Ferrero, Martell, Campbell’s, Pauls and
Ovaltine for the China market. Sims is also a major distributor of
pharmaceuticals and medical equipment to hospitals, clinics and drug
stores including products from Bayer, Bristol-Myers Squibb, Baxter,
Alcon, Reckitt Benckiser, cE Medical Systems, and Kimberly Clark.
Sims is extensively involved in providing third party logistics to major

companies such as Heineken, Gillette, Pizza Hut and Unza Cathay.
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Property

Properties in Hong Kong

Investment Properties
Crric Tower

Festival Walk

pcH Commercial Centre
Wyler Centre

Broadway Centre

Yee Lim Industrial Centre
Others

Development Property
Discovery Bay, Yi Pak

Properties in Shanghai
Investment Properties
Crric Square

Royal Pavilion

Development Property
Westgate Garden

in uKS million

TBipe

Office

Retail/Office

Office

Industrial

Godown & Ancillary office
Cold storage & Godown

Various

Residential township

Retail/Office

Service Apartments

Residential

2002

B

T

T/ T
e

T%

B B 7
REERLER
Gl

fFE &

TE/ R
Mg XA

2001

T

Approximate ciA

Ownership

HEHHE

40%

50%
100%
100%
100%
100%
100%

50%

80%

100%

100%

LUt b 1 Rt

(000 sq.ft.)
WA B
(FFHR)

562
1,200
389
393
343
320
541

2,300

1,137

374

3,000

HlWE

HEY*

PR KE
X4k
KEFTHFEFD
fieffiO
L
WHTHEHD
Hity

HEAH
W > —h

Lk
H’EY =
PREREES
EIAH

HREHH
EP L

Crric Pacific’s major property investments are located in Hong Kong

and Shanghai consisting of large-scale residential and commercial

projects. The Company has an experienced property team involved in

every aspect of a project, from identifying investment opportunities and

building the property to managing it on a day-to-day basis.
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In Hong Kong, Discovery Bay project, 50% owned by Ciric
Pacific, is a large residential development jointly developed with HKr
International Ltd. The current Yi Pak Bay development at Discovery
Bay is located in the northern part of Lantau Island in Hong Kong, with
a total gross floor area of approximately 2.3 million sq. ft., of which
about 0.54 million sq. ft. has been sold. Upon completion, this
residential development will comprise of a central park, a resort hotel
and a shopping mall. Siena One (Phase 11), with a gross floor area of
0.34 million sq. ft., is 98% sold. Siena Two (Phase 12), with a gross
floor area of 0.64 million sq. ft. is over 30% sold. Foundation work for
Phase 13, which has a gross floor area of 0.57 million sq. ft.,
commenced in July 2002 and is proceeding on schedule. This phase is
expected to be ready for pre-sales in 2004. The Disney Theme Park is
being built near Discovery Bay, and its future potential will be further
enhanced.

Crric Pacific also has a land bank of over one million sq. ft. of gross
floor area in Hong Kong, which could be re-developed when market
conditions are appropriate.

On the investment property front:

Crric Tower, 40% owned by Ciric Pacific, is our headquarters and a
landmark on the Hong Kong waterfront comprising of 562,000 sq. ft.
of offices, retail shops and restaurants, and a footbridge linking it to the
Admiralty MTR station. The building is currently 97% occupied.

Festival Walk. a 1.2 million sq. ft. of shopping and office complex,
is 50% owned by Ciric Pacific. Jointly developed with Swire Group., it is
located at the intersection of the Kowloon Canton Railway and Mass
Transit Railway Station in Kowloon Tong. Since its completion in 1998,
Festival Walk has become one of the most successful shopping centres
in Hong Kong. The demand for space has been very good with current

occupancy rate of 98%.
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In 2001, Crric Pacific purchased a 734,783 sq. ft. site in Shanghai —
Westgate Garden — for residential and commercial development. It is
located in the Huangpu District, adjacent to Xizang Nanlu and Jianguo
Donglu, and within walking distance from a future subway station.
With a gross floor area of approximately 3.0 million sq. ft, this
development, once completed, will comprise residential towers, a multi-
storey commercial complex, retail shops and carparks. The project will
be developed in phases over the next four to five years. The foundation
work for the first phase began in December.

In Shanghai, Crric Square, 80% owned by Crric Pacific, is a Grade
A office tower in Nanjing Xi Lu, with current occupancy of 98%. Royal
Pavilion, a luxury service apartment building, is 100% owned by Ciric

Pacific with an occupancy rate of 89%.

Other Businesses

2002 2001

in uk$ million

PR RE R ZFE A gREAT34,783
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Industrial Manufacturing
Crric Pacific has a 55% interest in facilities in Jiangyin, manufacturing
special steel products using an imported high quality special steel
production line. These facilities are now one of China’s main producers
of special steels such as bearing steel. gear steel and cold-forging steel.
For the year 2002, total production reached 1.4 million tones, a 16%
increase from 2001. Profits for the same period increased 29% from
2001.

Wuxi Huada Motors Company produces low noise, low vibration
and high torque electrical motors for the domestic and European

markets. For the year 2002, production was 1.5 million Kw, an increase

of 21% over 2001.
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Citic Capital Markets
50% owned by Ciric Pacific, Crric Capital Markets Holdings Ltd.
(“comH™) (www.citiccapital.com) was formed in May 2002 with the
vision of creating a leading China focused investment bank with
comprehensive service capabilities, embracing three core businesses
including asset management, investment banking and brokerage, many
of which have been serving the Hong Kong capital market for over a
decade as part of Crric Ka Wah Bank.

comH officially began operation in its current form in September
2002. Since then it has formed a solid and experienced management
team, recruited quality staff, established solid relationships with Crric
Beijing and Crric International Financial Holdings Ltd., the company’s
other two shareholders. to better utilize resources and create synergies.
It has already made a positive contribution to Ciric Pacific’s profits.
Going forward, Crric Capital Markets will continue to leverage on its
knowledge and experience of China and Hong Kong capital markets to

provide high quality service to its customers.

Developing Businesses

In January 2002, Crric Pacific formed a joint venture with Lansheng
Guojian Corporation in Shanghai to develop a bio-pharmaceutical
business in Mainland China. The Jv is focusing on conducting research
and development in biotechnology pharmacy. Applications for clinical
trials of two drugs have been submitted to the State Drug
Administration.

In 2001, Ciric Pacific formed a joint venture with Fudan
University to develop distance learning in Mainland China. The v
engages in e-learning, distance education and executive training
businesses by leveraging off the academic resources of Fudan

University.
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Management’s Discussion and Analysis

Of the Consolidated Financial Results for 2002

Introduction

Crmic Pacific’s 2002 Annual Report includes a report by the Directors to
shareholders, the financial accounts and other information required by
accounting standards, legislation, and the Hong Kong Stock Exchange.
This Management’s Discussion and Analysis is designed to assist the
reader in understanding the statutory information by discussing the
contribution of each business segment, and the financial position of the

company as a whole.

Profit Attributable to Shareholders

kS million J¥E T

1998 2,628

1999 2735

2000 3,291
2001 2,110

2002

The net profit attributable to shareholders for 2002 was HK$3,902
million, an increase of 85% compared with 11k$2,110 million achieved
in 2001. All business segments contributed to this increase, except

power generation and civil infrastructure.

Business Segments

The annual accounts contain business segment information for turnover
(Note 2), pre-tax profit from consolidated activities (Note 3), for
associated companies (Note 4), fixed assets (Note 12) and assets and
liabilities (Note 24).

The following chart shows , for each major business segments, the
after tax contribution it made to corporate level net interest expense not
charged to individual businesses, overhead expenses and the
amortization of goodwill. Historical performance can be seen on the 10

years statistics.
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Contribution

kS million 2002 2001

R iy R 7B

RIER

B AT

The main reasons for the different contribution in each segment in
2002 compared that for 2001 are:

B Communications increased 88% due to a greater contribution from
Critic Telecom 1616, Crric Guoan, cpeNet and ¢TM.

B Power Generation decreased by 13% mainly due to pre-operating
expenses in newly commissioned plants and a lower dividend
declared by operating companies in order to reserve funds for
future expansion.

B (Civil Infrastructure decreased by 10% due to the disposal of the
Chongqing Chang Jiang Lyt Bridge in December 2001, improved
results at the Western Harbour Tunnel but reduced profits at the
Eastern Harbour Tunnel.

B Aviation increased almost 3 times mainly due to profit growth of 5
times at Cathay Pacific and a 60% increase in the profit from
Dragonair. Both airlines increased passenger and cargo volumes.
HACTL's results increased 56% with a record cargo volume.

B Property sales at both Siena One and Siena Two at Discovery Bay
and The Victoria Tower in Kowloon contributed Hk$272 million
compared with HK337 million from property sales in 2001.
Property leasing profit of HK$653 million increased 10% as a result
of the Shanghai properties newly acquired in January 2002 offset
by a slight reduction in Hong Kong rental income.

22

JA 225 AR THSE RS S SR i M B RK RS
CEREEN TR

B FEEREAIERE8% » & d i fE
1616 ~ FEE%E ~ crovet SR M B A2 2
REFIER -

B EEEFEAER 3% FEHRE
BB R R 2 BRI B - DL
BRI FBCEI8 LA IR B 8 PR
B o

B RS ER G P E R T RE10% > iR
CEFET A REEBRRIAKIER
K o T PG G S R ) SE 48 Tl - 1
R g B s A R R

B iR BT 3 A EE RSN
22 M RIS R 5 Ak s HE A 22 Y36 P RS R
60% © % RIALZE 2 Al 2 Mk B
R o il 2o i Bl B Al B B
& Al PR 56%

B E NI — O BRI
SN E A EREE BT
HEIC HOREFE > BAERA
=T LA BT - FEHSRARMT
W dKEE T EE A HEAL B
P 2 LB s - R RS S
HBHAEET =80 R 10% -



B Marketing & Distribution: The motor group contributed HK$200 W GHE R > PR R R

million (+17%) due to an outstanding performance in the sale of WEoT GER17%) > FEBNFE R
cars and trucks in both Hong Kong and the Mainland China and NPREVIE Cike: TS RV E STHIAeH
strong earnings from the diversified motor services operations. HEBRA R - —RE S EBEE
General trading businesses grow 12% in real terms to HKS37 WR12% > B =T LtE#ET (R=%
million (HK$75 million was written off in 2001 for catering and T AL N 2 R R R SR H R
agricultural businesses in Mainland China). WLTHAET) -

B Industrial Manufacturing profit increased 33% due to a 25% W TEREEBE A N33% - EE d AW
increase in the sales of steel and increased operation efficiency. BEE BT 25% MOEEMREER -

The businesses segments within the infrastructure group — KH BN EART (FE #E %
Communications, Power Generation, Civil Infrastructure and Aviation —  BESUIE ZATZE) (%I ERRA 5 72% » B %
contributed approximately 72% compared with 73% in 2001. F AR 73% -

2002 2001
Het

Others

H
o e

Others
27%

HA R
Infrastructure
2%

HAHE
Infrastructure
73%

Geographical Distribution WES K

In 2002, the contribution and assets of the Group by the location of the & ZZFF "4F » A8 B e 355 FE 10 i 45 17 & 1
base of operations were: R R AT

as at 31 December 2002 CERECAET A= OFH

m Hong Kong sar Ay FEAIA B

30%
E Mainland China #&

B Japan HA
1%

Contribution %  JFI & Assets at Book Value % HEE&EME
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Management’s Discussion and Analysis

Interest Expense

The Group’s total interest expense declined from HK$690 million to
HK$490 million due to a reduction in borrowings from Hk$14.6 billion
to HKS9.3 billion and a reduction in the average cost of borrowings from
6% to 4.6%. Debt net of bank deposit reduced from Hk$10 billion to
HK$0.7 billion and net interest expenses, after deducting interest

income, declined from Hk$504 million to 11K$434 million.

Group Liquidity and Capital Resources

General Policies

Crric Pacific aims to finance its businesses with liabilities
appropriate to their cash flows, employing limited or non-recourse
project finance when it is available. The financing and cash
management activities of the Group are centralized to enhance the
utilization of Group financial resources and risk management.

Crric Pacific diversifies its funding sources through utilization of
both the banking and capital markets. The Company maintains
borrowing relationships with major financial institutions based all over
the world and its bonds are widely held by investors in Asia, Europe
and North America.

Crric Pacific minimizes its currency risks by endeavoring to finance
non Hong Kong dollar assets in the same currency as the asset or cash
flow from it, either by borrowing or using foreign exchange contracts.
For instance, the usS cash flow arising from many infrastructure
projects in Mainland China are matched against us$ debt. Achieving the
policy objective is not always possible due to limitation in financial
markets, particularly on investment into the Mainland, so the continued
development in RMB debt, equity and foreign exchange markets is very
important to Crric Pacific as the focus of businesses is increasingly
towards Mainland China where the businesses will generate rvB cash
flow.

The Company only uses derivative transactions for hedging
purposes, and speculative activities are strictly prohibited.
Counterparties’ credit risk are carefully reviewed and, in general, the
Company only deals with financial institutions whose credit rating is

single A or better.
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Cash Flow from Operations

Since, by design, most of the Group’s debt is raised by the holding
company, the amount of cash flow from each business to the Company
is an important measure as to the Company’s ability to serve its debts.
In the year of 2002, cash contributions to the Company from all
businesses in the Group was approximately HK$5.4 billion of which the
infrastructure businesses contributed approximately HK$3.2 billion; the
property contributed approximately HK$1.8 billion and the Marketing
& Distribution contributed approximately HK$330 million.

In addition, HK$2.3 billion was received from the sale of China
Express No. 1 Backbone Network and Chongqing Chang Jiang Lt

Bridge. Cash received from selling marketable securities contributed

over HK$2.3 billion for the year.

Cash Flow from Operations
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Management’s Discussion and Analysis

Group Debt and Liquidity

In 2002, Crric Pacific raised HK$2.5 billion through a 5.5/7 year
syndicated loan facility to extend the Company’s debt maturity profile,
reduce the annual refinancing risk and lower the overall cost of funds.
In addition, HkS2 billion of bilateral facilities were established or
renewed, generally at a lower cost than before.

As of 31 December 2002, the Group’s total outstanding debt was
1KS9.3 billion (31 December 2001: 11K$14.6 billion), cash and deposit
with banks were HK$2.5 billion giving a net debt of HK$6.7 billion
compared to HK$10 billion at 31 December 2001. Leverage, measured
by the net debt to total capital was 13% (31 December 2001: 19%).

Total Debt

ukS billion S ET

0 5 10 15 20
| | | | |
1993 I —
1999 I —
2000 I —
2001 E—
2002 I

Total debt decreased due to the repayment of bank borrowings. The
debt balance as at 31 December 2002 that will be mature in 2 years’
time amounted to 24% of the total debt and at that date the Group had

deposit with banks of HKS 2.5 billion which exceeded the loans due for
repayment in 2003.
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Interest Cover
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EBITDA divided by interest expense for the year ended 31 December
2002 was 11.7 compared to 5.7 in 2001, due to the increase in profit
and a decrease in total interest expense from HK$690 million in 2001 to
HK$490 million in 2002.

Credit Ratings

The Company has been assigned investment grade long term credit
rating of Baa3 and BBB- by Moody’s Investor Service and Standard &
Poor’s respectively. The credit outlook for both ratings are stable,
reflecting Citic Pacific’s strong financial profile including low leverage,

diversified business and strong cash flow.

Forward-Looking Statements

This summary report contains certain forward-looking statements with
respect to the financial condition, results of operations and business of
the Group. These forward-looking statements represent the Company’s
expectations or beliefs concerning future events and involve known and
unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or

implied in such statements.

Forward-looking statements involve inherent risks and uncertainties.

Readers should be cautioned that a number of factors could cause
actual results to differ, in some instances materially, from those

anticipated or implied in any forward-looking statement.
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10 Year Statistics +EHE

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

At year end (1S million) ERE (BWFE AT
Shareholders’ funds 21,608 25426 26,971 36,912 40,538 42,032 38240 41,304 41,489 42757 JWHRESE
per share (iKk$) 1194 12601 1340 1730 19.06 1976 1798 18.81 1895 19.54 ik GE¥OD)
Debt AfH
Debt 3511 9,747 9706 10243 23302 22,075 18,563 15709 14,639 9,267 Ak
Bank deposits 055 796 014 594 710 900 8,044 5201 4031 2,545 WATH
Net debt/total capital M%  26%  25%  20%  35%  33%  21%  19%  19%  13% TR EAREH
Interest cover (times) 33 9 10 19 0 4 4 5 0 12 FERS (FF)
Capital employed 25119 35,173 36,677 47,155 063,840 04,107 50,803 57,013 50,128 52,024 E&HEMA
Fixed assets 5951 8,884 9,045 9920 10472 11,765 11916 13,433 14702 15804  [EEEE
Associated companies 16,167 19,997 20,529 26,166 39,645 39,004 22,334 25434 24879 25,613  HHEAH
Investments 1,054 4330 5,670 9208 11,196 11,574 14,560 9479 8449 7,600 H&
Stockmarket
capitalization 46,130 38,000 53,000 95800 65,520 35530 62,230 60,720 37,993 31,514 Tl
Number of shareholders 6,794 7256 6,545 6215 8,042 14987 13,500 9,808 11,044 12,260 B SR A
Staff 10,000 10,000 11,500 11,750 11,800 11,871 10,490 11,354 11,733 11,043 HTL
For the year (ik$ million) EE GERE T
Net profit after tax BRBE A% 135
Net profit after tax 1,792 977 2963 6,709 7201 20628 2735 3291 2110 3,902 W% 1
per share (HKS) 1.03 0.50 1.47 3.18 3.38 1.24 1.29 1.49 0.96 1.78 Bk (BT
Contribution by major TEEB Y R B RK
business (Note) (RfzL)
Aviation 707 1,054 702 (11) 059 1,475 324 1,263 fii %
Civil Infrastructure 407 800 1,009 1382 1292 1320 1362 1,223 HpE
Communications 974 648 322 05 51 92 295 556 fr B2
Power Generation 186 186 170 230 440 314 281 245 %E
Marketing & Distribution 277 330 360 330 230 220 119 235 98 Koy 8
Property 734 602 1,587 270 740 422 033 925 LES
Industrial Manufacturing 39 21 2 18 22 29 95 126 THERE
Consumer Credit 78 89 8¢ 1067 - - - - T 2245

AEFEFE L - BLIE

EBITDA 2272 1975 4040 4321 5706 4739 4703 5240 3944 5,711 P85 KB 2 0 i )
Dividends per share (ik$) RS (B
Regular 0.38 0.48 0.55 0.62 0.70 0.70 0.75 0.85 0.80 1.00 LAt
Special - - - 0.30 0.30 - 2.00 - - 1.00 Gl
Cover (times) 2.7 1.0 2.7 2.7 2.7 1.8 1.7 1.8 12 1.8 8 (f%)
Note:  Information for 1993 and 1994 is not available. Wit : —ANZFER—INIIFREHRFE -
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Corporate Information LFEH

Headquarters and Registered Office HNEEREMBEE
32nd Floor, Crric Tower FHPEREE R ERE ST
1 Tim Mei Avenue wan 1 2620 2111
Central, Hong Kong B SCEE 2877 2771
Telephone: 2320 2111
Fax: 2877 2771 fAuE
www.citicpacific.com #1115 % & 10 385 i
Website A~ T RS T F) - A A
www.citicpacific.com contains a description of Crric Pacific’s Dol > BRI S AR o
business, copies of both the full and summary financial reports to
shareholders, announcements, press releases and other information. EHER
HH P 0267
Stock Codes THEM - 267 nk
The Stock Exchange of Hong Kong: 0267 BEEAL 02670k
Bloomberg: 267 HK KBUFGERB ML crecy
Reuters: 0267. HK cusiP 25855 0 17304K102
American Depositary Receipts: cTpCY
custp Reference No: 17304K 102 BRELE
A BB R S AR~ SR R BCE
Share Registrars SFERE > IRORMERAR AN B Mo 6 e B B
Shareholders should contact our Registrars, Tengis Limited, Ground WEABRA R > ik 2 B s A 45 AT L H N
Floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road, WRMMATWEE P LT o A HE

Wanchai, Hong Kong on 2980 1333, or by fax: 2810 8185, on matters 2980 1333 > i E & 2810 8185 o
such as transfer of shares. change of name or address, or loss of share

certificates. FHREPRIRE

Jie SR AT e A B RE O R BUAE R Kb
Annual and Interim Reports Wit o oA A L REBI A A RIBLE  EREIEIS L
Shareholders may obtain annual and interim reports from the 2820 2111 » [ SCEEERG A 2877 2771 5 5

Registrars. Other should contact the Company Secretary on 2820 2111 % contact@eciticpacific.com % & E o
or fax: 2877 2771 or at contact@citicpacific.com.

REEME
Investor Relations BEH ~ R BRI 5 07 B Ak B
Investors, shareholders and research analysts may contact the Investor BRRM > ERE9A5M 2820 2004 >
Relations Department by telephone at 2820 2004, by fax: 2104 6632 XHEEEBMA 2104 6632 H %

or at investor.relations@citicpacific.com. investor.relations@citicpacific.com #ik & E o

Financial Calendar MBEHE

Closure of Register: 30 April 2003 to 6 May 2003 Tmasp R —FLT=FNA =R

Annual General Meeting: 6 May 2003, 10:30 a.m. AR

Island Ballroom, Level 5, Island Shangri-La Hotel BHBERE - “FEE=FHNH

Two Pacific Place, Supreme Court Road B o N

Hong Kong ik R B A T 5
ISR YRR AN

Final Dividend Payable: 12 May 2003 .

WEBEABBE : —FF=4FLA+H
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Directors’ Report

The Directors have pleasure in presenting to shareholders their report

for the year ended 31 December 2002.

Principal Activities

The principal activity of the Company is holding its subsidiary
companies and the principal activities of its subsidiary companies and
associated companies and their major areas of operation are set out in

the Review of Businesses on pages 5 to 20.

Dividends

The Directors declared an interim dividend of HK$0.30 per share in
respect of the year ended 31 December 2002 which was paid on 19
September 2002. The Directors recommended, subject to the approval
of the shareholders at the forthcoming Annual General Meeting, the
payment of a final dividend of 11K50.70 per share and a special dividend
of HK$1.00 per share in respect of the year ended 31 December 2002
payable on 12 May 2003 to shareholders on the Register of Members at
the close of business on 6 May 2003.

Reserves
The amounts and particulars of transfer to and from reserves during the

year are set out in note 5 to the summary financial statements.

Donations
Donations made by the Group during the year amounted to HKS11

million.

Fixed Assets
Movements of fixed assets are set out in note 4 to the summary financial

statements.

Issue of Debt Securities

On 15 February 1996, the Company issued and sold ts$100 million
aggregate principal amount of its 7.37% Senior Notes due 20006
(“Senior Notes”) to financial institutions pursuant to note purchase
agreements dated 15 February 1996. All of the Senior Notes remained
outstanding at the end of the year.

On 20 August 1997, the Company issued and sold Japanese Yen 9.5
billion floating rate bond due 2002 (“Yen Bond™), for general working
capital purposes, to an investor pursuant to the subscription agreement
dated 15 August 1997. All of the Yen Bond were repaid in August,
2002.
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On 1 June 2001, Crric Pacific Finance (2001) Limited, a wholly
owned subsidiary of the Company, issued and sold a total of Us$450
million principal amount of 7.625% guaranteed notes due 2011
(“Guaranteed Notes™) for refinancing the indebtedness of the Company
and for general corporate purposes, to investors pursuant to the
purchase agreements dated 24 May 2001 and 1 June 2001. All of the
Guaranteed Notes remained outstanding at the end of the year.

Save as aforesaid, neither the Company nor its subsidiary companies

have issued any debt securities.

Directors

The Directors in office during the financial year ended 31 December

2002 were:

Mr Larry Yung Chi Kin

Mr Henry Fan Hung Ling

Mr Vernon I'rancis Moore

Mr Peter Lee Chung Hing

Mr Norman Yuen Kee Tong

Mr Robert Ernest Adams

Mr Zhang Yichen, resigned on 9 May 2002
Mr Yao Jinrong

Mr Chang Zhenming

Mr Li Shilin

Mr Carl Yung Ming Jie

Mr Liu Jifu

Mr Willie Chang

Mr Hamilton Ho Hau Hay

Mr Alexander Reid Hamilton

Mr Hansen Loh Chung Hon

Mr Norman Ho Hau Chong

Mr Chau Cham Son, resigned on 9 May 2002
Mr André Desmarais

Pursuant to Article 104(A) of the New Articles of Association of the
Company, Messrs Henry Fan Hung Ling, Li Shilin, Carl Yung Ming Jie,
Hamilton Ho Hau Hay, Alexander Reid Hamilton and Hansen Loh
Chung Hon shall retire by rotation in the forthcoming Annual General

Meeting and all. being eligible, offer themselves for re-election.
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Directors’ Report

Management Contract

The Company entered into a management agreement with China
International Trust & Investment Corporation Hong Kong (Holdings)
Limited (“Crric k™) on 11 April 1991 but with retrospective effect
from 1 March 1990 in which Crric HK agreed to provide management
services to the Company and its subsidiary companies for a
management fee calculated on a cost basis to Crtic 1K payable quarterly
in arrears. The management agreement is terminable by two months’
notice by either party. Messrs Larry Yung Chi Kin, Henry Fan Hung
Ling, Vernon Francis Moore, Chang Zhenming and Liu Jifu had
indirect interests in the management agreement as they are directors of
Crric HK. A copy of the management agreement will be available for

inspection at the Annual General Meeting of the Company to be held on
6 May 2003.

Directors’ Interests in Contracts of Significance

None of the Directors of the Company has or at any time during the
vear had, an interest which is or was material, either directly or
indirectly, in any contract with the Company or any of its subsidiary
companies, which was significant in relation to the business of the
Company. and which was subsisting at the end of the year or which had

subsisted at any time during the year.

Share Option Plan
The Company adopted the Crric Pacific Share Incentive Plan 2000
(“the Plan”) on 31 May 2000.

On 28 May 2002 options to subscribe for a total of the 11,550,000
shares in the Company listed in the table below representing 0.53% of
the issued share capital, at the exercise price of HK$18.20 per share,
were granted under the Plan. All options granted and accepted can be
exercised in whole or in part within 5 years from the date of grant. All
were accepted, and none were exercised, cancelled or lapsed in the

period up to 31 December 2002.
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Number of Share Options
Granted during the period
HIREZ i 2 IS H
Directors of the Company 8,100,000 AAFEH
Continuous Contract Employees 3,450,000 EFEAXIEAR
Total it

11,550,000
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Directors’ Interests in Securities of the Company
1. Shares in the Company and Associated Corporation

The interests of the Directors in shares of the Company or associated

corporations as at 31 December 2002 as recorded in the register

required to be kept under section 29 of the Securities (Disclosure of

Interests) Ordinance (the “sp1 Ordinance™) were as follows:

Number of Shares

EERFLFESZHG

1. FRFREBREEZRG

NoEECETA=Z+T—H > WIS

1

FRHERR) BRG] (RG] H20WAT

RAF 2 B A AR s - EHRAL AR

Wik M 2 R AR AN T

LA

N

JREH

Personal Corporate Family Other

interests interests interests interests Total

AR 7 R Kkt HftrE i Fil o
Crric Pacific Limited WEERARA
Larry Yung Chi Kin 400,381,000 400,381,000 E ey
Henry Fan Hung Ling 43,000,000 43,000,000 FERLT
Vernon Francis Moore 3,200,000 3,200,000 AR

(Note 1)(Fi5E 1)
Peter Lee Chung Hing 500,000 500,000  FHAE
Norman Yuen Kee Tong 33,000 33,000 Brilu
Robert Ernest Adams 550,000 550,000 L
Liu Jifu 40,000 40,000 Bl
Hansen Loh Chung Hon 1,050,000 500,000 500,000 1,550,000 e
(Note 2)(FHE 2)  (Note 2)(Bf3E 2)
André Desmarais 87,800 100,230,000 1,000 100,318,800 &5
(Note 3)(Kfik 3)

Cathay Pacific Airways Limited B2 A A
Hansen Loh Chung Hon 450,000 450,000 e
Note 1: Deemed interests held by the relevant Director and his family as contingent Wt 1 - AR #EERHFIEE R — R REGL 2 AR Z

beneficiaries of a discretionary trust.

Note 2: The corporate interests and the family interests of the relevant Director duplicate
each other as the 500,000 shares are held through a company in which the relevant Director

and his family are interested.

Note 3: In addition to the aforesaid, the relevant Director is also one of the trustees of a
Canadian discretionary trust which controls Canadian companies which owns 24,000

shares of the Company.

i AT EHAEFF A 2 i

Wit 2 © ABIEFE A2 B 5 R % 5
B> 500,000 IR} 55 43— [H] Hy % 2 3 R LK 5 HE

HZ o A2 i -

WiaE3 - B LAEPTRS; » A REFR S —ANEAE
IRt Rt N2 — o G2l LRI A AL 7]

24,000 JRIRGZ MER LA o
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2. Share Options in the Company

As at 31 December 2002, the number of outstanding options granted

by the Company to the Directors to subscribe for shares of the

Company, as recorded in the register required to be kept under section

29 of the spi Ordinance were as follows:

Number of Share Options
of the Company

2. FAFIZMAkE
REEFZHEFZA=+—H o RREER
Wbl 2078 T jAr 2 & 4 MRSk > A%
T H AR AR 2 7 B 2 R AT PR
SR

Directors RO FERIERH  HHF

Larry Yung Chi Kin 2,000,000  Ze
Henry Fan Hung Ling 1,600,000 JEiEEA
Vernon Francis Moore 1,000,000  FfEEE
Peter Lee Chung Hing 1,000,000  ZHrE
Norman Yuen Kee Tong 500,000 Pl
Robert Ernest Adams 300,000 E&E
Yao Jinrong 300,000 Bk
Chang Zhenming 500,000  FHRH
Li Shilin 300,000  FLAk
Carl Yung Ming Jie 300,000 4R
Liu Jifu 300,000  IEiH
Total 8,100,000  &Ft

As at 31 December 2002, none of the Directors has any other

interests in the equity or debt securities of the Company or any

associated corporations (within the meaning of the sp1 Ordinance)

which have been entered in the register kept by the Company pursuant

to section 29 of the spr Ordinance or as otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies.

34

A\CERRCESCAZT B BEFR
A A CHAT AR (R 7 S0 1 2
) ZBeA SR S o AT HCHR R
AR BRI 5520 BRI A2 R F DAGRAT 2 B RC 44
WRCEk o SORAREE B A R E R TSR )
BRI B B RIA 2 7] S B 58 B 2 AT At
s -



Substantial Shareholders

As at 31 December 2002, the interests of substantial shareholders, other
than the Directors of the Company, in the equity securities of the
Company as recorded in the register required to be kept under section

16(1) of the sp1 Ordinance are as follows:

Number of Shares

of the Company

FERR
RoEFEEF A= 0 R E R
WIS 16(1) A T 07 2 B4 I REt sk
BRH (RN RIERRIN) AL R RARE S
2RI

Name FAFALZIRGHE B

China International Trust and Investment Corporation 632,000,285  PEBEEIEREAR (TPER])
(“Crric Beijing”)

Crric 1K 632,000,285  H{EHH

Heedon Corporation 498,424,285  THeedon Corporation

Honpyville Corporation 310.988.221  Honpville Corporation

Rockhampton Investments Limited 292,000,000  Rockhampton Investments Limited

Bloomfield Enterprises Corp. 292,000,000  Bloomfield Enterprises Corp.

Earnplex Corporation 292,000,000  Earnplex Corporation

Crmic 1K is a substantial shareholder of the Company indirectly
through the following wholly owned subsidiary companies by virtue of

section 8(2) of the sp1 Ordinance as follows:

Number of Shares of HK$0.40 each

T RER PRI 8(2) 1 P EHEER
THI WG A A E R AN TR
JBEAR

Name of Subsidiary Companies of Criic 1k IR A BB 0.40 TTZIRMEE  PIEEEZMEL A5
Affluence Limited 43,266,000  Affluence Limited

Winton Corp 30,718,000  Winton Corp

Westminster Investment Inc 101,960,000  Westminster Investment Inc
Jetway Corp 22,500,000  Jetway Corp

Cordia Corporation 32,258,064  Cordia Corporation
Honpyville Corporation 310,988,221 Honpyville Corporation
Hainsworth Limited 80,376,000  Hainsworth Limited
Southpoint Enterprises Inc 10,000,000  Southpoint Enterprises Inc

Each of Affluence Limited, Winton Corp, Westminster Investment
Ine, Jetway Corp, Cordia Corporation, Honpville Corporation,
Hainsworth Limited and Southpoint Enterprises Inc holds the shares of
the Company beneficially. Accordingly, Honpville Corporation is a

substantial shareholder of the Company.

Affluence Limited * Winton Corp °
Westminster Investment Inc * Jetway Corp »
Cordia Corporation » Honpville Corporation
Hainsworth Limited X Southpoint Enterprises
Ine M EEFFA AL A Z B o B
Honpville Corporation IR AA R Z £%
JEOR o
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Crric Beijing is the direct holding company of Crric nk. Crric 1K is
the direct holding company of Heedon Corporation, Hainsworth
Limited, Affluence Limited and Barnsley Investments Limited. Heedon
Corporation is the direct holding company of Winton Corp, Westminster
Investment Inc, Jetway Corp, Kotron Company Ltd and Honpville
Corporation and Kotron Company Ltd is the direct holding company of
Cordia Corporation. Barnsley Investments Limited is the direct holding
company of Southpoint Enterprises Inc. Accordingly, the interests of
Crric Beijing in the Company duplicate the interests of Ciric HK in the
Company. The interests of Crric 1K in the Company duplicate the
interests in the Company of all its direct and indirect subsidiary
companies as described above. The interests of Heedon Corporation in
the Company duplicate the interests in the Company of all its direct and
indirect subsidiary companies as described above. The interests of
Barnsley Investments Limited in the Company duplicate the interests in
the Company of its direct subsidiary company as described above and
the interests of Kotron Company Litd in the Company duplicate the
interests in the Company of its direct subsidiary company as described
above.

Rockhampton Investments Limited is a wholly owned subsidiary
company of Bloomfield Enterprises Corp, which in turn is a wholly
owned subsidiary company of Earnplex Corporation. Accordingly, the
interests of Farnplex Corporation duplicate the interests in the
Company of its direct and indirect subsidiary companies as described
above. Mr Larry Yung Chi Kin is the owner of the entire issued share
capital of Earnplex Corporation. The interests in the Company of
Rockhampton Investments Limited represent part of the corporate
interests of Mr Larry Yung Chi Kin as mentioned in the above section of

“Directors” Interests in Securities of the Company”.
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Purchase, Sale or Redemption of Shares
During the year ended 31 December 2002, the Company made the
following repurchases of its own shares on the Stock Exchange for the

purpose of enhancing its earnings per share:

Price per Share

MR - HEXmOkK
RBE-FZ_HEF A= —HIEER » &
O T TG A A By 2 FB Ay o LR R
JBEEL R > FEEUT

1R AE1E
Aggregate
Price Paid
Number of Shares Highest Lowest E TSR
Repurchased B BT 1K million
Month/Year S 11 (1 E nkS i BT nkS i Hoe sWEET A
December 2002 1,320,000 14.95 14.85 20 “EEHE+TA

These repurchased shares were cancelled upon repurchase and
accordingly the issued share capital of the Company was reduced by the
nominal value of these shares. The premium payable on repurchase was
charged against retained profit. An amount equivalent to the nominal
value of the shares cancelled of approximately HkS1 million was
transferred from retained profit to capital redemption reserve.

Save as disclosed above, neither the Company nor its subsidiary
companies has purchased or sold any of the Company’s shares during
the year ended 31 December 2002 and the Company has not redeemed

any of its shares during the year ended 31 December 2002.

Arrangements for Acquisition of Shares or Debentures

Save as aforesaid in the above section of “Share Option Plan”, at no
time during the year was the Company or any of its subsidiary
companies a party or parties to any arrangement to enable the Directors
of the Company to acquire benefits by means of the acquisition of

shares in or debentures of the Company or any other body corporate.

By Order of the Board,
Larry Yung Chi Kin Chairman
Hong Kong, 12 March 2003

%4 B 0] 2 T 17 ] ¢ B B LA RE 88 >
PRAR 2 ) 2 C AT IS AT MR 25 2 5 i )
B 2 A (D = 7% i e g P ZE S A 2 3 PR R
B A AR o T Ay A — T T > B
BB L R P 17 T 2 VR 8 R T i M ¢
2 E AT A -

PR ESCRT R E SN > R —FF E T
CHEA T HIRAERE s A T sl 2 FIHE
I B AL AR AR > TR
FECHET A= AR AR FINE
JE I AT AT A A7

BARGRRTZRH

B E3C TERCHERT S]] — B & o - AL
ol HCAT Ao R 2 RIS AR B A M A 22 SR fo 22
PR (A2 ) 2 S TR A 2 W) A Ao
i NS 2 B sl SR o A A5 2

RIEHE i
xue £

Bl “FESE R
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Consolidated Profit and Loss Account FeRaR

Sor the year ended 31 December 2002 BE-FF A ZH=+—HILFE
Note

in 1KS million ligs 2002 2001 LI E B E

Turnover 22.316 17251 #HEH#

Profit from Consolidated Activities 2,583 2,132 HARERRMN

Share of Profits less Losses of

Associated Companies 2,335 047 BiAtivG 4 vl ok 11
Net Finance Charges (434) (504)  SH 3
Profit before Taxation 4,484 2,575 BB A
Taxation (377) (306) B
Profit for the Year 4,107 2,269  4EREF
Minority Interests (205) (159) A YIBMRER:
Profit Attributable to Shareholders 3,902 2,110  JBBEHEA, i
Dividends 4.377) (1,753) LA
Transfer to Reserves 5 5) (6) WA
Earnings per Share (HkS) 1.78 0.96  HRAAN (BT
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Consolidated Balance Sheet FEBEARE

as at 31 December 2002 ZERECEF A=A HIEEE
Note
in uK$ million i 2002 2001 Ut B e
Fixed Assets 4 15,804 14,702 R RE
Associated Companies 25,613 24.879 BEAY
Investments 7,600 8,449 #%E
Goodwill 282 353 HE
Current Assets REE R
Properties held for sale 336 345 FHEYSE
Inventories 1,866 1,799 #E&
Listed investment 24 2,189 LWi#tE
Debtors, accounts receivable, JENCHRIE ~ FENCRSR -
deposits and prepayments 3,088 3.330 1 R HOR
Cash and bank deposits 2,545 4,031 BERBATER
7.859 12,204
Current Liabilities LA
Bank loans, other loans and overdrafts HATER ~ HA A
Secured 63 72 LRl
Unsecured 467 2,158 A
Creditors, accounts payable, FEATHRIE - REAT ARG -
deposits and accruals 2,995 2,423 1% BB A OR
Provision for taxation 95 141 BiEEMR
3.620 4,794
Net Current Assets 4,239 7.500 W E
Total Assets less Current Liabilities 53,538 55,883  H A MU A4
Long Term Borrowings (8,737) (12,409) RO
Deferred Taxation (226) (215) EREBH
44,575 43.259
Financed by j:&re 3/
Share Capital 875 876 Ak
Reserves 5 38,162 30,299
Proposed Dividend 3,720 1,314 e
Shareholders’ Funds 42,757 41,489 BoR&ES
Minority Interests 1,818 1,770 AEIBORAER
44,575 43,259
Larry Yung Chi Kin Director Rpe £H
Henry Fan Hung Ling Director R £
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Notes to the Summary Financial Statements REREHRRME

1 General Information 1 —REH

These summary financial statements from page 38 to page 44 are not A BB AR 1 5F 38 H A5 44 HIE R A%
the Group’s statutory financial statements and they do not contain B2 E AR - BTS2 BRI B R
sufficient information to allow as full an understanding of the results IR 2 BRI o A DL TR R AR 4
and state of affairs of the Group as would be provided by the full M 2 S5 B BUIR L

Annual Report.

2 Significant Accounting Policies 2 FESHBE
Basis of Preparation B R
These summary financial statements have been prepared from the ARB I ERRIRIEA R 2 T 4
consolidated financial statements of the Group for the year ended 31 TZA=E—HIMEEZ AR B HRE ([RHR
December 2002 (“the Accounts”). H) Mis% -

The Accounts have been prepared in accordance with accounting %M T B I PR A0 2 e wt I R A
principles generally accepted in Hong Kong and comply with B WAAHFEGTHIIA G A2 aahEl -

accounting standards issued by the Hong Kong Society of Accountants. — PERE ZBEA B EM2EARAR (%
The recognition of exchange differences on certain long-term liabilities iz ) AT RIS SRR A 5 A
in Crric Pacific’s associated company Cathay Pacific Airways Limited GRFEBEN (Al ashEl ) S+

(“Cathay Pacific”) does not comply with Hong Kong Statement of EFF R e FHER (TR esHEll]) » mE
Standard Accounting Practice (“ssap”) No. 11 but does comply with it 2 2 BUR B REBUR #% B & 5HBORIGE 1p
International Accounting Standards (“1As”) and Cathay Pacific’s policy Bt -
is explained in accounting policy Note 1p of the Accounts. A2 R A A o B A A R
The Group adopted new or revised ssaps, particularly ssap No. 34 BTz B gt el > UG HEREE
“Employee Benefits” and ssap No. 11 (revised) “Foreign Currency =5t [ EREM] REEGTHERE 5%
Translation” which became effective for the current financial year. (RABTT) [N | o BRIFIEIZR AT 28 PRAN AT 1S
These adoptions have no significant impact on the Group’s financial B RS = - DU RN A 5 28 W 2 A 1)
statements except that the adoption of ssap No. 34 by Cathay Pacific, R 8 R D s o — (300 T\ B TAb > R
has reduced Crric Pacific’s attributable opening retained earnings by RS Vs O U A ) T R T i
HK$148 million. N %
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3 Directors’ Emoluments 3 EEMe

Group S

in 1IK$ million 2002 2001 DRCYAEE: i
Fees 1.9 20 #s
Salaries 13.6 154 ##%
Bonuses 94.2 06.6  fLAL
109.7 84.0
The Directors’ emoluments are analysed as follows: HFMESUT -

Number of directors

HHNY
2002 2001

Emoluments Bands P

HKS0 - 1K$1,000,000 7 7 W 0 T # % 1,000.000 T
1Hk$1,000,001 - 1k$1,500,000 - 2 11,000,001 6 & #%¥ 1,500,000 JT
1k$1,500,001 - 1k$2,000,000 5 3 W1 1,500,001 6 & #% 2,000,000 JG
Hk$2.500,001 - 1k$3,000,000 1 - 2,500,001 6 & #% 3,000,000 JT
1k$3,000,001 - 1k$3,500,000 - 1 W1 3,000,001 6 & #% 3,500,000 JC
1K$4,000,001  — 11K$4,500,000 1 — W 4000001 6 E I 4,500,000 I
HK$4,500,001 - 1K$5,000,000 - 1 % 4,500,001 6 & #%¥ 5,000,000 JT
1K$9,000,001 - 1k$9,500,000 - 1 #10,000,001 76 £ #% 9.500.000 JT
HK$11,000,001 — 1k$11,500,000 1 - % 11,000,0017C & #¥# 11,500,000 70
1k$11,500,001 — 1k$12,000,000 - 1 % 11,500,0017C & #%¥ 12,000,000 70
1k$13,000,001 — 1x$13,500,000 - 1 #H13,000,00100 & #% 13,500,000 70
1k$15,000,001 — 1k$15,500,000 1 1 1 15,000,0017C & #% 15,500,000 70
1k$17,000,001 — 1k$17.500,000 1 - % 17,000,0017C £ #%¥ 17,500,000 70
1k$18,000,001 — 1x$18,500,000 - 1 #H18.000,0017C & #% 18,500,000
1K$23,000,001 — 11K$23,500,000 1 ~ WM 23.000,0017C & 23,500,000 7
HK$27,000,001 - 1K$27,500,000 1 - 27,000,001 £ % 27.500,000 7T
Emoluments paid to independent non-executive directors during the AR B AT ES e B
year amounted to HKS0.7 million (2001: 11k$0.8 million). T (R BEEATET) -

The five highest paid individuals of the Group during the year were B A A e B 2 T AL
also directors and their emoluments are reflected in the analysis R A B TR R A L2 AT
presented above. MEEETELA AR REEPEE

On 28 May 2002, 8,100,000 share options were granted to certain BIRGIEEE# R BT AR ERE
directors of the Company under the Crric Pacific Share Incentive Plan BT 445 8,100,000 £ BERHE -

2000.
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4 Fixed Assets

B 1 BRI AT

4 BERE

Group £
Properties
Investment  Self-used held for — Vehicular
properties  properties development tunnel Others Total
B
in HK$ million REYWE  AHYE ZY¥E  rHERE HAth ME LR E T
Cost or valuation TR A (E
At 1 January 2002 5,357 3.293 487 1,983 6.275 17395 —“EFETHE~H—H
Exchange adjustments 23 5 - - 1 29 iR
Additions 1 15 140 - 690 846 HE
Disposals i
through disposal of subsidiary
companies - - - - (2,476) (2,476) 758 L B B T A )
others (19) @ 1) - (237) (274) Fotte gy X
Revaluation deficit (52) - - - - (52)  EAHEA R
Reclassification 67) 69 - - (2) - EHNM
Acquisition of subsidiary companies 3.250 - - - 69 3.319 BB AR
At 31 December 2002 8,493 3,375 616 1,983 4,320 18,787  ZEAZTAHFTZA=FH
Accumulated depreciation Yt
At 1 January 2002 - 540 - 494 1.659 2,693 —FEX"HE-HJ—H
Exchange adjustments - 1 - - 1 2 iR
Charge for the year - 67 - 62 333 462  AFREITHE
Reversal of impairment loss - - - - (2) (2)  {EEE R
Written back on disposals - 2) - - (194) (196)  FHiL & H#E
Acquisition of subsidiary companies - - - - 24 24 WEIE AR
At 31 December 2002 - 606 - 556 1,821 2983 “EAETAHFTZAZTH
Net book value MR IR E
At 31 December 2002 8,493 2,769 616 1,427 2,499 15,804 ZEFFTAHFTZA=FH
At 31 December 2001 5,357 2,753 487 1,489 4,616 14,702 Z“EZRF—HF+ZA=1+—H
The analysis of cost or valuation of the above assets is as follows: LAl B 2 AR B
A
At cost - 3.375 616 1,983 4,320 10,294 A
At professional valuation — 2002 8,493 - - - - 8,493 HEME - —FF
8,493 3.375 616 1,983 4,320 18,787
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5 Reserves 5 %\
Group £

Investment

Capital property  Exchange
Share redemption Capital revaluation  fluctuation General — Retained
premium reserve reserve  Goodwill reserve reserve reserve profits Total
in uk$ million Rt PR B A EE i BE LN H TR
At 1 January 2001 24,782 16 3,614 (2,470) 947 508 132 12,903 40,420 —FF—F—J—H
Share of reserves of
associated companies - - - - 181 175 - (17) 339 Pt ik
Share of reserves of AL N T
associated company AR
Effect of adoption of H=tmi e
ssap 34 (Note 2) - - - - - - - (148) (148) (FffE2)
Deficit on revaluation of
properties - - - - (157) - - - (157) Wy flire = 2 s 4l
Exchange translation
differences - - - - (9) 6 - - (3) SRR LA
Reserves realised - - - - (2) - - - (2) ffEE
Repurchase of shares - - - - - - - (86) (86)  HERIB Ay
Transfer to capital
redemption reserve - 2 - - - - - (2) — WA
Transfer from profits - - - - - - 6 (6) - BAEF
Profit attributable to
shareholders - - - - - - - 2.110 2,110 JBRORREL i A
Dividends - - - - - - - (1,866) (1.866) KR
“EREF
At 31 December 2001 24,782 18 3,614 (2,470) 960 689 138 12,888 40,013 FZA=Z+—A
Representing i
At 31 December 2001 “EE—FFTN
after proposed final =+—HEFA
dividend 39,299 A RS
e e S S S
2001 Final dividend proposed 1,314 A
40,613
Retained by Hi F I AR 7 2 ik
Company and subsidiary
companies 24.782 18 3,005 (2,470) 209 30 133 10,123 30,424 AXARKHEAR
Associated companies - - 9 - 51 659 5 2.765 4,189  HEAH
24,782 18 3,614 (2,470) 960 689 138 12,888 40,013
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5 Reserves continued

Investment

B 1 BRI AT

Capital property  Exchange
Share redemption Capital revaluation  fluctuation General  Retained
premium reserve reserve  Goodwill reserve reserve reserve profits Total
in vk$ million Bt R EARRR Y0 it HERE R ME LA T
At 1 January 2002 24,782 18 3,614  (2.470) 960 689 138 13,036 40,761 _—FF_4F—J—H
Prior year adjustments LA
Share of associated
company for P A g i 7l 2
retirement benefits - - - - - - - (148) (148) RARAF
As restated 24,782 18 3,614  (2,476) 960 689 138 12,888 40.613 7|
Share of reserves of
associated companies - - 1 - 14 (526) - 1) (512)  PrifimhE 2 ki
Deficit on revaluation of
properties - - - - (120) - - - (120)  WEEAEE A
Exchange translation
differences - - - - 5 4) - - 1 SMRsTEm
Reserves realised - - - - (12) - - - (12) fHseBl
Repurchase of shares - - - - - - - (19) (19)  WEmE Ay
Transfer to capital
redemption reserve - 1 - - - - - 1) — BRI
Transfer from profits - - - - - - 4 4) - BAmF
Profit attributable to
shareholders - - - - - - - 3,902 3,902  RoRMEL i A
Dividends - - - - - - - (1,971)  (1,971) B&E
e = Sat:
At 31 December 2002 24,782 19 3,615  (2,476) 847 159 142 14,794 41,882 FZA=Z+—A
Representing %3
At 31 December 2002 after e S S |
proposed final and =t—HAERA
special dividends 38,162 AR I B IS
2002 Final and special it e ki S
dividends proposed 3,720 AR BRI E
41,882
Retained by RIS AR 2k IE
Company and subsidiary
companies 24,782 19 3,605  (2,476) 82 26 137 10,569 36,744  ALFELHIEAF
Associated companies - - 10 - 765 133 5 4,225 5,138  BiEATHE
24,782 19 3,615  (2,476) 847 159 142 14,794  41.882
Note: Mk -

The exchange fluctuation reserve included the Group’s share of the exchange reserve of
Cathay Pacific. As set out in accounting policies No.1p in the Accounts, the Group's profit
and loss account for the year ended 31 December 2002 would have decreased by 1k$526
million (2001: increased by vk$175 million) had ssap No.11 been adopted by Cathay

Pacific.
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Auditors’ Statement on the Summary Financial Report

Auditors’ Statement on the Summary Financial Report
To the Shareholders of Citic Pacific Limited
(incorporated in Hong Kong with limited liability)

We have examined the summary financial report of Crric Pacific
Limited for the year ended 31 December 2002 on pages 1 to 44 and the

front and back cover pages.

Respective Responsibilities of Directors and Auditors

Under the Hong Kong Companies Ordinance, the directors are
responsible for preparing the summary financial report which complies
with section 141CF(1) of the Hong Kong Companies Ordinance. In
preparing the summary financial report, section 141CF(1) of the Hong
Kong Companies Ordinance requires that the summary financial report
be derived from the annual accounts and the auditors’ report thereon
and the directors’ report for the year ended 31 December 2002, be in
such form and contain such information and particulars as specified in
section 5 of the Hong Kong Companies (Summary Financial Reports of
Listed Companies) Regulation, and be approved by the board of
directors.

It is our responsibility to form an independent opinion on the
summary financial report, based on our examination, and to report our
opinion to you. We are also required to state whether the auditors’
report on the annual accounts for the year ended 31 December 2002 is

qualified or otherwise modified.

Basis of Opinion

We conducted our engagement in accordance with Standards on
Assurance Engagements and with reference to Practice Note 710 “The
auditors’ statement on the summary financial report” issued by the
Hong Kong Society of Accountants. Our examination includes
examining evidence supporting the consistency of the summary
financial report with the annual accounts and the auditors” report
thereon and the directors” report for the year ended 31 December 2002,
and the compliance of the summary financial report with the
requirements of section 5 of the Hong Kong Companies (Summary
Financial Reports of Listed Companies) Regulation, and performing
such other procedures as we considered necessary in the circumstances.
We believe that our examination provides a reasonable basis for our

opinion.
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Auditors® Statement on the Summary Financial Report

Opinion
Based on the foregoing, in our opinion the summary financial report on

pages 1 to 44 and the front and back cover pages:

(a)is consistent with the annual accounts and the auditors’ report
thereon and the directors” report of Crric Pacific Limited for the year
ended 31 December 2002 from which it is derived; and

(b)complies with the requirements of section 5 of the Hong Kong
Companies (Summary Financial Reports of Listed Companies)

Regulation.
We have audited the annual accounts of CiTic Pacific Limited for the
year ended 31 December 2002 and have issued an auditors’ report

thereon dated 12 March 2003 which is unqualified or otherwise

unmodified.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 12 March 2003
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Glossary

Terms

Capital employed

Cash contributed
from all business

Total debt

Net debt

Shareholders’ equity

Total capital

EBITDA

Contribution

Ratios

Earnings per share

Shareholders’
equity per share

Leverage

Cashflow per share

Interest cover

Capital employed represents shareholders’
funds + total borrowings

Cash inflow to Crric Pacific Ltd. from
all its subsidiary companies, associated

companies and other investments

Short term and long term loans, notes and
bonds

Total debt less cash and bank deposits
Shareholders” funds + unimpaired goodwill
written off to reserves for accounting
purposes

Shareholders” equity + net debt

Net profit less interest expense, taxation,
depreciation and amortization

Net income from each business before

amortization of goodwill, and interest and
overheads paid by Crric Pacific Litd.

Profit attributable to shareholders

Weighted average number of shares
(by days) in issue for the year

Shareholders’ equity

Total issued and fully paid shares at
end of the year

Net debt

Total capital

Cash contributed from all business

Total issued and fully paid shares
at end of the year

EBITDA

Interest expense

EEE= v
BEaEm

EA K

EBITDA

i M E R

4

el

EIU e

FE AR

BEE MR E S L
fé AR

G IR W AR A B B A
W 2 )~ B W) S A A
E2BERA

TR BRI~ SR s

A AR & BRAT A7

R A & + Rt 2 il
H R AT (L T

JBCSR R £ + 1 B 0

AEAEF B - BUH - I
Y& At

REHAT Z FPRES - E#R
A R RIS BB A ST
A& B A5 RS 2 i ad

B SRR A i )
FRNEETIRNZ
IR e (% H)
Bt A
IR S AT A
Bt oo
FAH
EARH

BT 2 B R

FIRERATEAE I
A

AEARFIE S B -

7 B 2 Y
B,

47



Contents Bé%
I

Chairman’s Letter to Shareholders 1 F i BUB A
Review of Businesses 5 5[
Management’s Discussion and Analysis 21 &2 & 57 K2 #r
10 Year Statistics 28 TH#&5!
Corporate Information 29 Ar/&k
Directors” Report 30  #H & ik
Summary Financial Statements AB 2 R
Consolidated Profit and Loss Account 38 % {R% Ik
Consolidated Balance Sheet 39 4y & & A%
Notes to the Summary Financial Statements 40 BB #HZHEM 51
1. General Information 40 1. —f&H
2. Significant Accounting Policies 40 2. TZEEFHEHK
S
4. Fixed Assets 42 4. [FEE&E
5. Reserves 43 5. fiiff
Auditors’ Statement on the Summary Financial Report 48 1B B85 7 S 45 1 2 1

Glossary 47 %

w

3. Directors” Emoluments 41



Shareholders may at any time choose to receive Summary Financial
Report or Annual Report in printed form or to rely on their versions
posted on the Company’s website. They may also at any time choose
to receive Summary Financial Report or Annual Report in place of the
other. Shareholders may change their choice on these matters by
writing to the Company’s Share Registrars, Tengis Limited at G/F.,
Bank of East Asia Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong.

If Shareholders have already chosen to rely on the versions of the
Summary Financial Report or Annual Report posted on the
Company’s website and have difficulty in having access to those
documents, they will, promptly upon request, be sent those documents
in printed form free of charge. Please send the request to the

Company’s Share Registrars.
J te)

Design Consultant: Steiner&Co. f1 55 i 72 7
Art & Production: iOne Financial Press Limited

Printed on environmentally friendly paper B {- 4%l

J SRR e 738 45 i B B A R A 4 R
FYED R A > SRR 7E A 28 W] A o | 8 A0
W45 SO o A5 I AT IRy 8 4 0O S A
B A DA AR AR ik S A R DA A B
0B, o BOR AT B0 AR A F B
HRLuE SR A RA A (k& s
HEATESO R MAT R E P L) &
SO bt I A o R R

il B SR L 288 AR 7 A 2 ) A ol BB
FRY B0 5 400 i A AR R o (R DL AR
%5 SO o R S T B SR AR ) R B
IR SR EDRIA o A B R IE
FAL F BB PR RTIE



