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Highlights

B Strategically positioned communications investments in the

Mainland and Hong Kong

B Acquired the telecommunications wholesaler Telecom 1616

in Hong Kong

B Much improved results in the Aviation, and Mainland Power

sectors

B Power and Civil Infrastructure produce reliable revenue and

cash flow

B Unrivalled financial strength and flexibility to grasp future

opportunities

in Hk$ million 2000 1999

Profit Attributable to Shareholders 3,430 2,966

Per Share (1k$)

Earnings 1.56 1.39

Dividend

regular 0.85 0.75

special - 2.00
0.85 2.75

in Hk$ million

Shareholders’ Funds 41,178 38,178

Net Debt 10,508 10,519
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Chairman’s Statement IFEHE

Results i

In the year 2000 CITIC Pacific achieved a net profit of HERE EZZEM TN LB =+
HK$3,430 million, an increase of Hk$464 million and 16% above V9 =T8I0 > BAE MESEIUE ST
the previous year. Earnings per share increased at a lower rate VIE B 0 WIEEL6% « HIRHERER
of 12% as a result of the additional shares issued in February TEZRRE AT IR it RE
2000. PRI B - B RER R12% -

The improvement in CITIC Pacific’s businesses was much ANBRTH GRS REERSE  —EEZ
stronger than these results suggest for, as | reported to 5L RN B BRHTTE O A SRS E
shareholders earlier in the year, the infrastructure portion of the e Ee i TR - R — UL VR [
newly completed tunnel at Discovery Bay was written off R PR T S AR B IR R
reducing profit, and in 1999 a non-recurrent profit was recorded PR o K - A05 8 B Bl [R5 Hhfs
on the sale of infrastructure projects. In 2000 the aviation sector RENEREFETERG TRANNYIE -
performed particularly well. AR IS R L H B -

The Board recommends a final dividend of Hk$0.65 per share e E AR IRER B S ki 0.65
to give a total of Hk$0.85 for the year. The dividend per share » BRI EHRLL Sy H0.85 T
for 2000 is 13% higher than the previous year, excluding a LA HIBRRT Bl e B R M T13% -
special dividend paid in 1999. BERX
Communications FE B P 7 — 5 i i A
Building the China Express No.1 Backbone Network in Mainland 1T - EUEREHEER gl - K
China has proceeded on schedule. At the end of 2000 the fibre B BN~ B R S T B 0 AR
loops linking Beijing, Wuhan, Guangzhou and Shanghai had 12 56 R BRI WG IE R8T - (CE N2
been completed, and the installation and testing of equipment 7%~ ECEE BECER ~ b R G AR 1O B
are proceeding well. The installation of the cables and At EAE T - A RN KA S R RS
equipment from Zhengzhou to Xian, Wuhan to Chengdu and HH  CHPEHAFEEE EXBGH
Beijing to Shenyang is being accomplished smoothly. CITIC is AP RS A TESET -
negotiating with the relevant departments of the Ministry of HERENR EZZET - HERGH
Information Industry in handling jointly matters related to the e (e E AL FEA P ERLHRATF
operation and licensing of the network. B Z Ot R 0 SR N IE S L I R

In November 2000 CITIC Pacific received permission to buy KB G ARRE - P EEY MG
50% of CITIC Guoan Co., Ltd. from CITIC, which retains the AR AR DL Y T E (S SR SR
other 50% shareholding. CITIC Guoan is the controlling A RATE L BRI R - BT E—
shareholder in cable television network provider CITIC Guoan S R R RE B HHERK R A b SR



Information Industry Co., Ltd., with which the “China Express
No.1 Backbone Network™ will have substantial synergy through
transmission of programming and the connection to end users of
about 4 million today.

In May 2000 CITIC Pacific acquired 100% of Telecom 1616,
a wholesaler of IDD capacity based in Hong Kong, and renamed
it CITIC Telecom 1616. In the last several months of 2000,
CITIC Telecom 1616 has upgraded its network capabilities and
substantially increased its market share of calls from Hong
Kong. It plans to begin becoming a wholesaler of data capacity
towards the end of 2001.

CTM in Macau, the newly acquired CITIC Telecom 1616 and
CITIC Guoan are all profitable, and the communications
business in the Mainland shows enormous promise.

Aviation

CITIC Pacific owns over one quarter of the Hong Kong aviation
sector, and has played a key role in the industry’s development
in Hong Kong over the last few years.

Cathay Pacific and Dragonair both recorded outstanding
results for the year 2000 in which both passenger and cargo
traffic grew substantially. Cathay carried a record 11.9 million
passengers, and both the passenger load factor and yield
increased. Cargo turnover rose strongly and now accounts for
almost 30% of Cathay’s revenue.

Dragonair carried a record of 2.7 million passengers and the
load factor also increased, particularly for cargo services.
Dragonair moved into Dragonair House at Chek Lap Kok in
June 2000, and also operated its first all-cargo flights to
Shanghai and Europe.
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Chairman’s Statement

CITIC Pacific is committed to aviation which has great
potential, and we are exploring new opportunities to expand in
the sector with cargo of particular interest.

Civil Facilities

The 3 bridges, 2 tunnels and road in Shanghai, and the bridge in
Chongging continue to contribute substantial and stable cash
flow to CITIC Pacific. In May 2000 the Shanghai government
suspended tolls at the cross Huangpu River facilities to
encourage the development of Pu Dong, but our contracts
continue to be honoured demonstrating the value of substantial
and reliable partners.

In Hong Kong, the Eastern Harbour Crossing had an average
daily road traffic of 72,000 vehicles per day, an increase of 5%.
The Western Harbour Tunnel (“wHT”) increased its toll in
December 2000 for the first time since opening. Traffic
continues to grow steadily, but for toll revenue to reach the
expectations at the time when the tunnel was built, better
connecting road systems and negotiation on the tolls at the three
cross harbour tunnels are required.

CITIC Pacific will continue to seek investment in civil
infrastructure projects with sound economic fundamentals.
Power
We are proud that our power plants, particularly the largest at
Ligang, Jiangsu Province, continue to be some of the most
efficient power producers in the Mainland. A total of 10,550
million Kwh of electricity was generated by CITIC Pacific’s
power plants at Ligang, Zhengzhou and Kaifeng, an increase of
1,340 million Kwh compared with 1999. The two plants
supplying both heat and power in Shandong province performed
according to plan.

The first unit of the new 400 mw (2 x 200 mw) power station
in Huhhot, Inner Mongolia is expected to be completed in early
2002, and the second unit should become operational by the end
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of 2002. We expect to obtain approval for the development of
phase 111 (2 x 200 mw) of the Xinli power station in Zhengzhou
shortly and detailed development planning is in progress. CITIC
Pacific is considering to expand the power plants at Ligang and
acquire other existing power plants in the Mainland.

Trading and Distribution

The total number of motor vehicle units sold in Hong Kong in
2000 increased by 22% compared with 1999 and DCH’s market
share increased by 1%.

DCH added three franchises to sell domestically-produced and
imported motor vehicles in Mainland China, and from 1 January
2001 DcH is delighted to be the exclusive dealer in both Hong
Kong and Mainland China for both “Bentley” and “Rolls
Royce”.

The food-related businesses in Hong Kong and the cosmetics
business of Shiseido performed strongly, and the electrical
business improved significantly. However, the Engineering
division suffered from lack of new business in a depressed
property market.

In March 2000 DcH acquired a distributor of health care
products in Hong Kong, Macau and the Mainland, now renamed
DCH Healthcare Products Limited. Steps are being taken to
significantly advance its business, especially in Mainland China.

In February 2001 CITIC Pacific acquired Sims Trading
Company, a leading distributor of about 60 international brands
of food and beverages to the catering and retail industry in Hong
Kong, Macau and Mainland China. Sims’ strong national
distribution capability in China provides synergy to that of
DCH’s. | welcome their over 600 employees into the CITIC
Pacific family.

R Z BB R o AR 2
FEMAE = (M55 R20ET L% E
PR ) 2% IRoE E I PR AL o - B
IEEATRE ML 3 At &1 - A TR 11 i 2
B BE0 AT FERRHY IO EAE RS -
KBRS A

CEEZHE FENTHEHERL A
NIVEE LFT22% » KETTH % A
BMET1% -

REATXHUG T = A BIA BES B
FERISE Lo S - 53 SMAT IE I
& HEEE - -HE KETR
W UER ) R BEAA RE B R
REER B 5 SRR -

FlIRERERE R " 'R
REARSERS RELTRY) > B8 AN S
BRI & > {H TR S B B RT3t 7 73
SR Rt -

ARETR-FZRF YT R
T~ T Rh BRRE e R HESE S
ARCERG > W5 Bk T REATIR IR
FRAF] > BIER i KRIL SRS - L DUBH
BB RETS R E -

CEREFOH PERERET TR
BEMRAF, - THE ) R EAGH
i R RKT 60 TR BB 74 e n i BRn
(FFRTRAE - o380 BLIEAE &l ~ MR B
AR R B3 - THHE ) Y Bk
GEPNIEL IRty 1L RPN =R
Bo & B 19 W Ik - A AREBLIGH RS
BEIAEHMETHATERENAE
BE ©



Chairman’s Statement

Property

Discovery Bay “La Serene” and “Neo Horizon” were released for
sale during 2000 and 93% of the units have been sold. The
superstructure for phase 11 and 12 of Discovery Bay’s new
development is in progress and sales may begin as early as the
end of 2001.

The tunnel connecting Discovery Bay with the Lantau
expressway road system was opened for traffic in April enabling
a connection to mains water supply in December adding to the
attractions of Discovery Bay as a home.

Finance

A major development has been the increasing availability of RMB
finance which will reduce currency risk of our Renminbi
businesses, and will also significantly broaden our ability to
expand in the Mainland. We are currently engaged in active and
encouraging discussions with a view to raise substantial amount
of long term RMB funds.

CITIC Pacific has excellent liquidity with total cash on hand
and available committed facilities at the year end of well over
HK$10 billion, providing unrivalled financial strength and
flexibility to take advantage of future investment opportunities.
Outlook
The economy in Mainland China continues to maintain its
steady growth and China’s accession to the World Trade
Organization will be an added stimulus. CITIC Pacific has the
management expertise, market experience and financial strength
to expand when good opportunities arise in our areas of focus
and expertise.

CITIC Pacific will continue to focus on Hong Kong and
Mainland China, and the infrastructure, trading and distribution
and property sectors. Your Board sees great opportunities in
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these business areas and they will combine to meet our financial
objective of enhancing our shareholders’ value by providing a
superior return on capital over the long term.

May | take this opportunity to thank our shareholders,
bankers and business associates for their unfailing support
which is the basis of CITIC Pacific’s success. Many thanks to my
fellow directors and all the Company’s staff, including those in
subsidiaries and associated companies, for their hard work and
dedication, without whom the substantial progress in 2000
would have been impossible.

Larry Yung Chi Kin Chairman
Hong Kong, 19 March 2001
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Review of Operations E¥DE

CITIC Pacific’s business continues to be concentrated in Hong HEREC EGBBES TREE - |WFIK
Kong, Macau and Mainland China focused on infrastructure in its TR KRE - FELIGENER - 25 - AR
broadest sense, including telecommunications, power generation, St SR IRE HEH S AR R R REH
civil facilities and environmental projects supported by trading 0 WLV 557 88 BV SER IR Rl - A
and distribution, and property development. The Company’s ONE) B I EERE E s R B 53 A AR At
existing infrastructure businesses and trading operations continue F5E RS BB o Bk BIRA LF]

to generate reliable income and strong cash flow, serving as a solid DME B3R F MM C BR AL -
base on which the Company is able to develop new business,

particularly in communications.

Infrastructure BEXE®
COMMUNICATIONS ERX
Ownership

Location % HEEHE

China Express No.1 Backbone prc g 60% B 7 I — 5
Network

CITIC Guoan prc g 50% HiE Bl%L
CITIC Telecom 1616 Hong Kong & 100% H{E %1616
ct™ (Macau Telecom) Macau &[] 20% cr™ (M E)
Contribution to earnings B RE
Year Hk$ million Proportion of total earnings
i PBUSET BT 1T FULLAY
2000 92 2% =t 12 2
1999 51 1% —RIE



China Express No.1 Backbone Network

In early 2000 CITIC Pacific positioned itself prominently into the
communications market in the Mainland China by undertaking the
development of a state-of-the-art nation-wide optical fibre
backbone network known as China Express No.1 Backbone
Network that will cover all the 24 provinces (except Taiwan), 4
autonomous regions and the 4 municipalities directly under the
Central Government. CITIC Pacific is a 60% partner in the
Network with CITIC Beijing (our Beijing based principal
shareholder) and CITIC Pacific’s Chairman, Larry Yung, each
having a 20% interest.

More than 22,000 km out of a total of 32,099 km physical
length of optical fibre was laid by March 2001, of which nearly
6,000 km is being fitted with the latest equipment after having
passed acceptance tests.

The China Express No.1 will be equipped with state-of-art
Lucent’s Wavestar 400G pwpwm, Wavestar Tom 10G SbH
transmission and switching system and Cisco’s Gsr 320G Routing
switch, which will provide complete support to a wide range of
communication protocols and service capabilities.

The first phase of the equipment installation is divided into two
sections, the first section linking Beijing in the north passing
through Wuhan and ending in Guangzhou in the south totaling
2,882 km has been completed, technical testing is in progress and
the result so far is satisfactory. The next section starts from
Guangzhou passing through Fuzhou and linking Shanghai in the
east part of China totaling 2,649 km. Equipment installation is
underway and expected to be completed by the first quarter of this
year.

The second phase will start from Shanghai going through He
Fei and back to Beijing to complete the loop. This will be
complemented by an alternative route from Shanghai through He
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Review of Operations

Fei and connecting to Wuhan to form a more protective ring. The
acceptance test for the second phase fibre is underway, and
equipment installation has also started. According to the plan, the
second phase will be completed by the second quarter of 2001.

The first two phases will consist of 110 nodes in total,
including 5 backbone nodes and 10 main nodes. Upon
completion, it will form a ring topology network covering major
parts of the economically developed areas in Mainland China. We
expect that the network will become operational and start to
generate revenues in the second half of 2001.

In due course, our backbone network will be connected to
metropolitan and local access networks in major Chinese cities to
provide end-to-end connectivity to both corporate and retail
customers. Metropolitan networks are likely to be developed
through joint ventures with local government or other entities, and
local access networks are expected to be built based on Ethernet
technology and through copper twisted pairs.

CITIC Pacific also plans to provide value-added
telecommunications services through our strategically located data
centres in major Chinese cities modeled on the design and network
architecture of international first tier carriers and service
providers. These data centres will also benefit from the
substantial and reliable bandwidth of the China Express No.1
Backbone Network.

In order to achieve our ambitions in the communications areas,
a license is required under the recently published regulations, and
our partner CITIC Beijing, is working closely with relevant parties
and government agencies to secure a comprehensive set of service

licenses.
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CITIC Telecom 1616

In May 2000 CITIC Pacific acquired 100% of Telecom 1616
Group and subsequently renamed it as CITIC Telecom 1616. This
Group has an External Telecommunication Service license and is
one of the largest 1bp capacity wholesalers in Hong Kong. CITIC
Telecom 1616 will serve as a global interconnection platform.
Together with our China Express No.1 Backbone Network, CITIC
Telecom 1616 platform in Hong Kong will act as a converging
point for telecommunications traffic between China and the rest of
the world.

Since the acquisition, CITIC Telecom 1616 has upgraded the
network capacities and aggressively expanded its business through
alliances with major international telecom carriers. Total volume
in term of calling minutes per month increased three times by the
end of the year to reach 64 million minutes. The momentum
continued in 2001, a number of new agreements have been
finalised and the management is very confident that substantial
revenue growth will be achieved. Currently, CITIC Telecom 1616
is only engaged in voice business and the company is preparing to
commence data services towards the end of 2001. It is anticipated
that data transmission business in the region will grow in a fast
pace. With its broad business contacts and proven wholesaling
capabilities, CITIC Telecom 1616 is in a good position to penetrate
in the data business.

CITIC Guoan

After receiving the relevant government approvals in November
2000, the Company’s shareholders approved the purchase of a
50% interest in CITIC Guoan Co., Ltd. from CITIC Beijing, which
retains the other 50% interest. CITIC Guoan’s main business is its
controlling 69.8% interest in CITIC Guoan Information Industry
Co., Ltd. (“Guoan Information™), a company whose shares are
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Review of Operations

listed on the Shenzhen Stock Exchange. Guoan Information
operates cable television networks in cities such as Wuhan,
Shenyang, Qinhuangdao and Tangshan with near 4 million
subscribers today, and it is expected that the total numbers of
subscribers to the network may reach 7 million in 2001. The
acquisition will also have substantial synergy with CITIC Pacific’s
investment in the China Express No.1 Backbone Network by
transmitting programs through the network to end-users.

Besides cable television, CITIC Guoan has investment interests
in various Icp projects, multi-media advertising services and hotel
management. CITIC Guoan also owns 100% of CITIC Building, a
grade A office building located in the centre of Beijing City.
CT™M
Companhia de Telecomunicacoes de Macau provides fixed line,
mobile telephone services and internet services to the people of the
Macau sAR.

cT™ reported a net profit after tax of Mor297.5 million for the
year ended 31 December 2000 compared with Mop265 million in
1999. The company’s mobile phone base increased 21% to
144,000, and internet subscribers including narrow and
broadband reached 30,000, an increase of 57% over the previous
year. CTM intends to provide wap and GpPrs mobile services in
2001.

12
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POWER GENERATION

Installed Capacity
LA 7

(in Megawatts)
(B )

1,400
600
125

24
24
8,263

Proportion of total earnings

Ownership
Location HARE
Ligang Jiangsu L 56.3%
Xinli Henan i 50%
Kaifeng Henan i 50%
Huhhot Inner Mongolia HZd  35%
Weihai Shandong L% 49%
Shouguang Shandong L% 49%
cLpP Holdings Hong Kong & 3.9%
Contribution to earnings
Year Hk$ million
3 M E BT
2000 548
1999 1,199

bR FILLH)
13%
29%

The Ligang coal-fired power station, located near the city of

Wuxi in Jiangsu province in the prc, has a total design capacity of

2,600 Megawatts (“mw’). Currently installed capacity is 1,400 mw

comprised of two phases, both of 2 x 350 mw. A total of 6,880

million kwh of electricity was generated in 2000 — 12.5% more than

previous year. The feasibility study and detailed planning for

phase Il of Ligang are in progress.

The Xinli coal-fired power station, located in Zhengzhou, Henan

province, has a design capacity of 1,000 mw and installed capacity

is 600 mw consisting of a phase | (2 x 200 mw) and a phase 11 (1 x

200 mw). A total of 3,062 million kwh of electricity was generated

from the Xinli plant in 2000, an increase of 7% over last year. The
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Review of Operations

phase 11l development plan (2 x 200 mw) has been approved by
the government and a feasibility study is in progress.

Kaifeng power station, which is also located in Henan province,
has a design capacity of 725 mw. The phase I (1 x 125 mw)
station generated 618 million kwh of electricity in 2000, an
increase of 14%.

The construction of a 2 x 200 mw power station in Huhhot,
Inner Mongolia commenced in the last quarter of 1999. The first
unit is scheduled for completion in early 2002 and the second unit
is expected to be operational by the end of 2002. CITIC Pacific
has 35% equity interests in this project.

The Weihai thermal power plant in Shandong province
generated 60 million kwh of electricity and 750,000 tonnes of high
temperature/pressure steam in 2000, and an additional 12 Mw
generator and a 130 T1/H boiler were installed. The Shouguang
thermal power plant, also in Shandong province, generated 182
million kwh of electricity and 1,030,000 tonnes of high
temperature/pressure steam.

Power generation is an important part of CITIC Pacific’s
business and the Company remains committed to continued
expansion of its power generation capacity in China in the coming
years. We are actively seeking opportunities to acquire existing
power plants with the potential for further development and/or
improved operational efficiency.

During 2000, CITIC Pacific sold about 2.4% of its interest in
cLp Holdings, and at 31 December 2000, approximately 3.9%
remained.

cLpP’s net profit for the year ended 31 December 2000 was
HK$5,768 million, including its share of Hk$1,132 million arising
from the sales of Laguna Verde, the former power station site at
Hok Un.
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CIVIL FACILITIES

Yang Pu bridge

Nan Pu bridge

Xu Pu bridge

Da Pu Lu tunnel

Yanan East Road tunnel
Hu Jia toll road

Chongging Chang Jiang LJT bridge

Western Harbour Crossing
Eastern Harbour Crossing
- road

- rail

Contribution to earnings

Year HKS$ million
T YW E ET
2000 1,265
1999 1,234

Location

Shanghai
Shanghai
Shanghai
Shanghai
Shanghai
Shanghai

Chongging
Hong Kong
Hong Kong

A
Lig
Lig
Lig
Lig
Lig

Ownership
AT
45%
45%
45%
45%
50%
45%
50%
35%

69%
50%

Proportion of total earnings

HhAEE FILLR)
31%
29%

CITIC Pacific has an interest in all the cross Huangpu River

facilities - two tunnels and three bridges - connecting Pu Dong,

the government designated Special Economic Development Area,

and Pu Xi, the old part of the city of Shanghai. From 1 May

2000, the Shanghai Municipal Government eliminated toll

collection at all the cross Huangpu River facilities to stimulate the

development of the Pudong Special Economic Zone. The

Government has confirmed that this change will not affect CITIC

Pacific’s investment return, and cash flow has continued to be

received as stipulated in the original Cooperation Agreement.
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Review of Operations

CITIC Pacific has a 45% interest in a joint venture company
owning a 20-year franchise to operate the 21km Hu Jia Toll Road
linking Shanghai and the municipality of Jia Ding. Daily average
traffic throughput for the year ended 31 December 2000 increased
by 27% compared to the previous year to 19,394 vehicles per day.

The Chongging Chang Jiang LT Bridge (“Chang Jiang” means
“Long River” and the river is known as “Yangtze River”),
comprises a 10.2 km, dual two-lane main bridge and approaching
roads containing 5 bridges, 4 interchanges and 2 tunnels. The
bridge links the Sichuan Chengyu Expressway in the north and
Sichuan-Guizhou Highway in the south. For the year ended 31
December 2000, the average daily traffic throughput was
approximately 13,200 vehicles, about the same as last year.

In Hong Kong, CITIC Pacific is a 35% shareholder in the
company that built the Western Harbour Crossing (“wHc™) and
now operates it under a 30-year franchise. wHc is a key section of
the Route 3 highway which links Hong Kong, Mainland China and
Chek Lap Kok Airport. Traffic flow continues to grow steadily
and in 2000, 42,800 vehicles in average used the Tunnel each day.
A toll increase of Hk$5 for all classes (higher for buses) was
effected on 3 December 2000, after which, the wHc recorded its
first profit since completion.

Traffic volume at wHc is still much below the original
projections, and any significant improvement must await
narrowing of the difference in the tolls with other cross harbour
tunnels, and resolving the congestion in the road network leading
to the wHc.

CITIC Pacific is the controlling shareholder of the Eastern
Harbour Crossing (“eHc”) road tunnel which was used by 72,000
vehicles a day in 2000 and recorded a profit of Hk$320 million.
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With the anticipated increase in traffic from the development

projects in southeast Kowloon and the Tseung Kwan O area, it is

expected that strong earnings and stable cash flows will continue

to be generated by the EHC.

ENVIRONMENT

South East N T Landfill

(“Green Valley Landfill””)
Chemical Waste Treatment Plant
(“Enviropace™)

West Kowloon Transfer Station
North Lantau Transfer Station
Airport Waste

Contribution to earnings

Year HKS$ million
T YW E ET
2000 55
1999 58

Location

Hong Kong

Hong Kong

Hong Kong

Hong Kong
Hong Kong

HhiEh

i

i

i

i
i

Ownership
AT

30%

20%

30%

50%
30%

Proportion of total earnings

bR FILLH)
1%
1%

The Green Valley Landfill at Junk Bay, in the South East New

Territories of Hong Kong, is a landfill of 100 hectares.

In 2000,

over 3 million tonnes of waste was processed, an average of 8,227

tonnes per day, slightly lower than last year.

Enviropace, located on Tsing Yi Island, is the only chemical

waste treatment plant in Hong Kong. More than 63,000 tonnes of

waste was treated in 2000.
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Review of Operations

The West Kowloon Transfer Station has a design capacity of 2,500
tonnes per day. Approximately 566,000 tonnes of waste was
processed in 2000, an increase of 0.4% compared to 1999.

CITIC Pacific also has a 50% interest in a 17-year contract to
operate a waste transfer station in North Lantau, with a capacity
of 1,200 tonnes per day, serving the Chek Lap Kok Airport,
Discovery Bay and nearby areas. More than 38,000 tonnes of
waste was processed during 2000, an increase of 15% compared
to 1999. Airport Waste is the waste collection facility of the
airport at Chek Lap Kok where more than 13,000 tonnes of waste
was collected in 2000.

During the year, Waste Management Inc., the former foreign
partner of CITIC Pacific’s environmental projects, transferred its
shareholding to Vivendi Environment — an international company

specialising in environmental protection.

AVIATION
Ownership

Location g AR

Cathay Pacific Hong Kong R 25.6%
Hong Kong R 28.5%

Hong Kong R 10%

Dragonair
hk Air Cargo Terminals

Contribution to earnings

Year HKS$ million Proportion of total earnings
1S R E HL idedz FULLR)
2000 1,475 36%
1999 659 16%
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Cathay Pacific is an international passenger and freight carrier
serving 51 cities in Europe, the Middle East, North America, South
Africa and major destinations in Asia from its base in Hong Kong.
CITIC Pacific is the second largest shareholder of Cathay Pacific.

Cathay Pacific’s profit of Hk$5,005 million was a dramatic
improvement compared with Hk$2,180 million achieved in 1999.
Revenue rose to Hk$34,523 million, an increase of 20.3% over
1999. During the year 2000 Cathay Pacific carried 11.9 million
passengers — more than in any previous years. Passenger load
factor of 76.2% was high and passenger yield rose 6.2%. Cathay
Pacific will be increasing its capacity in 2001 with the addition of
eleven wide body aircraft to the fleet. These aircraft will provide a
17% increase in fleet size and enable the airline to add frequency
of flights to its key destinations.

Cathay Pacific’s cargo operation enjoyed another strong growth
in 2000. Cargo turnover rose by 21% and now makes up almost
30% of total revenue. During the year the airline commenced
joint operations with bHL Worldwide Express to provide overnight
cargo and passenger flights in the region.

CITIC Pacific is also the second largest shareholder in
Dragonair which operates flights to 27 destinations in Asia, of
which 17 are in China. Dragonair commenced freighter service in
July, with service to Shanghai and to Amsterdam and Manchester
via Dubai. On the Beijing and Shanghai routes, Dragonair now
flies 27 and 41 times per week. Passenger revenue achieved a
record of Hk$3,295 million representing a 20% growth over 1999.
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Review of Operations

The company carried 2.7 million passengers and uplifted
93,700 tonnes of cargo in 2000, an increase of 15% and 42%
respectively over 1999. Dragonair will be adding one A330s and
two B747-300 freighters to its current 15 aircraft fleet in 2001.

Dragonair House at Chek Lap Kok Airport became the
headquarters of Dragonair after its completion in June 2000. It
contains offices and flight training centre including a simulator.

HACTL operates “Super Terminal 1” at the Chek Lap Kok
Airport which is the largest air cargo terminal in the world. It
consists of an air-cargo handling facility with a capacity of 2.4 million
tonnes per year, plus a 200,000 tonnes per year express freight centre.
During 2000, a total of 1.7 million tonnes of cargo was handled, an
increase of 10% compared with 1999.

Trading and Distribution

Ownership
Location i AR

Dah Chong Hong Hong Kong R 100%

Contribution to earnings

Year HKS$ million Proportion of total earnings
1S R E HL idedz FULLR)
2000 226 6%
1999 230 5%

20

ST Ilfe

RE-BRRE > ERERM ZZREA
Bh_HE+E #HELENE=TEtEL
Mg > R — JULILES RIS % 42 %o -
s HEA 22 B B TR T R R R

B AERIR— ZEA3 30s Ttk B i 42 B 747 -
3007k -

R AR R SR A R B EE
N H TR R HE BEAT 2248 8 - WERE K
I R R RR AT B RN R L 0
AU R T4
Vb 22 UL A R B B T R
o Rk — R B R i K2
 Horp R SR AT R E Y
W22 SE G Y2 B > AR AE A

S PER L - ROBEEE > Bl
— EH—-HETEAMEY) &)
—AIEREIN0% -

HHRAH

g + & |
My B8 H\} S5 UJ?H
g ‘ﬂﬂn
4 1:1- H\
E}:

18
H

Qi
|

il
=
]\3‘1‘
/tt

BRI AR

—EEERF
—LIIE



Dah Chong Hong Holdings Limited (“pcH), a 100% subsidiary
of CITIC Pacific, is a major Hong Kong based trading company
with substantial operations in Hong Kong and Mainland China,
and business in Japan, Canada and Singapore.

DCH is one of the largest motor distributors in Hong Kong with a
25% market share. Its motor business includes the sale of motor
vehicles, after-sale service and the sale of accessories and parts. It
represents a wide range of passenger and commercial vehicles in
Hong Kong, Mainland China and Macau, including Acura, Audi,
Bentley, bAr, oM, Honda, Isuzu, maN, Nissan, Nissan Diesel, Rolls
Royce and Volkswagen. In addition, it markets Isuzu in Singapore
and Acura in Canada. In support of these sales, bcH operates three
100% owned purpose-built motor service centres in Hong Kong
with a gross floor area of 1,300,000 sq.ft., and has joint ventures
for vehicle sales, vehicle maintenance and spare parts supply
facilities in major cities throughout Mainland China

DCH has been awarded dealerships for a wide range of branded
automobiles in Mainland China, including locally produced
vehicles such as Guangzhou-Honda and Qingling. In view of the
greatly improved competitiveness of locally made vehicles in
Mainland China in terms of quality and price, bcH has been
aggressively developing its Mainland distribution networks in
recent years and expects such efforts will gradually bear fruits in
the not so distant future.

DCH’s experienced a recovery in the first half of the year in an
environment where consumer spending improved but mainly due
to growth in sales volume not prices. After a 16% contraction in
1999, the overall vehicle market in Hong Kong increased by 22%
in 2000. Sales of European made vehicles were boosted by the
weak Euro during most of the year.
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\ehicle sales to Mainland China market were weak but
progress continues to be made in the sale of domestically
manufactured vehicles. pcH continued to expand its vehicle
distributorship in Mainland China, a total of 1,690 vehicles were
sold, and 3 additional franchises were awarded in 2000. With
effect from 1 January 2001, bcH was appointed as the exclusive
dealer in Hong Kong and the Mainland China for the Bentley and
Rolls Royce brands.

DcH’s trading division imports, exports and re-exports a large
number of items including rice and cereals, edible oils, Chinese
foodstuffs, meat and produce, cosmetics, healthcare products and
medical equipment, building materials, home electrical appliances
and audio-visual equipment. pcH supplies food to retailers,
wholesalers and the catering industry in Hong Kong and Mainland
China.

Food trading in Hong Kong performed steadily in 2000, and
the electrical appliances business improved its results, but the
engineering business was adversely affected by the weak property
market that reduced new business opportunities. Cosmetics sales
recorded solid growth of 30% due to its successful multi-brand
strategy.

In 2000, bcH continued its drive to expand its food business in
Mainland China. Nine pcH BBQ Shops were opened in Shanghai as
was its first joint venture theme restaurant, “Rainforest Café”, a
second “Rainforest Café” will be opened in Beijing in the second
quarter in 2001. The business of bcH Jiangnanfeng (chicken) and
DCH Jinshan (pig) were both affected by the over-supply in the
Shanghai market. However, progress has been made in exporting
the products to Japan and Hong Kong through pcH’s networks.
These ventures are being refocused in the light of experience

gained on consumers’ requirements.
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During the last few years, bcH has invested substantial
resources in improving its management information systems to
provide better services to customers, and also to improve its
operating efficiency.

In February 2001 CITIC Pacific acquired 100% shareholdings
in Sims Trading Company Limited (*Sims”) from Dairy Farm
International Holdings Limited for a total consideration of
HK$450 million. Sims is a leading distributor of internationally
renowned consumer product brands in Hong Kong, Macau and
Mainland China. Its major brands include Maxwell House, Kraft,
Ovaltine, Pocari Sweat, Barilla, Tulip, Pauls, Avoset, Cow & Gate
and Ferrero. Sims is also a major supplier and distributor of food
service products to the catering trade and retail outlets in Hong
Kong and Macau, with over 120 suppliers. Sims not only provides
multi-temperature logistics services for its internal trading
operations, but it also provides these services for external
household and beverage brand owners such as Heineken and
Gillette. The company has strong nationwide distribution
capabilities in China through joint ventures, branches,
representative offices and other types of establishments. We
expect that Sims’ operation will provide synergy to and

complement bcH’s operations.
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Property hx
Type %jf Location J#k Ownership
HERE
CITIC Tower Office Fx# Central F#& 40% HERE
Festival Walk Retail/Office Z&/5%# Tat Chee Avenue #.Z1% 50% N

Office ¥
Residential Township fF€&

pcH Commercial Centre
Discovery Bay
The Victoria Towers Commercial/Residential g2/

Investment properties Various %%

Note : Except for properties in Japan and Singapore that bcH owns mainly for
operational purposes, the properties are in Hong Kong

Contribution to earnings

Year HKS$ million Proportion of total earnings
FE B T 1iHBZL FUEER)
2000 422 10%
1999 740 18%

CITIC Pacific’s headquarters - CITIC Tower - is a landmark on
the Hong Kong Waterfront comprising of 562,000 sq.ft. of offices,
restaurants and retail shops, with a footbridge linking it to the
Admiralty mTRr station. The whole project was completed in two
years from the date when the land was acquired to the issue of
occupation permit, and the skill of CITIC Pacific’s property
development team was demonstrated. The building is currently
91% occupied.

Discovery Bay is a residential development on a site of over
1,500 acres on the island of Lantau, Hong Kong, one of the future
growth areas in Hong Kong following the opening of the Chek Lap
Kok Airport. In 1999 the Hong Kong SAR Government announced
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its plan to develop a “Disney” theme park near Discovery Bay
which will stimulate further development in that area.

The developments of “La Serene” and “Neo Horizon”
consisting of 400 flats and a total floor areas of about 353,000
sq.ft. were put on sale in 2000, and 93% of the total units have
been sold. In 2000, a land premium of HK$1.65 billion was paid
to the Government for the approved Master Plan 6 to build
additional floor areas of about 2.3 million sg.ft. at Discovery Bay,
and the construction work of the superstructure for the first 1 million
sq.ft. of phases 11 and 12 is in progress. The tunnel connecting
Discovery Bay to the new airport road system has been opened for
traffic in April 2000 making Discovery Bay a more convenient
and even more attractive place to live in. Completion of the
tunnel also facilitates water connected in December 2000 and
electricity supply and waste disposal for the existing and future
development at Discovery Bay.

CITIC Pacific is an equal partner with the Swire Group in the
development of a 1.2 million sq.ft. shopping and office complex
named “Festival Walk”. The site of the complex is positioned at
the intersection of the Kowloon Canton Railway and Mass Transit
Railway Stations in Tat Chee Avenue, Kowloon. The shopping
mall has been a great success attracting very large crowds since
opening. Both retail (218 units) and office spaces (213,982 sq.ft.
lettable areas) at Festival Walk are fully occupied.

Following the completion of a 600,000 sq.ft. motor service
centre at Ap Lei Chau which replaced the Quarry Bay Motor
Service Centre, a high quality 381,000 sq.ft. office block named
pcH Commercial Centre was built at the old site and is now fully
leased.
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Review of Operations

CITIC Pacific is part of a consortium led by the Cheung Kong
Group which acquired a land site at Canton Road in Kowloon for
residential and commercial development. The construction work
for the project is in progress with expected completion date in
2002.

Besides Discovery Bay, CITIC Pacific has a landbank available
for potential development in the future. The major two pieces of

land are:
Land Site Estimated Total GrFa
T A BT TR
sq.ft.
THWR
e Hung Shui Kiu, N.T. 537,000
e Tung Chau Street, Kowloon 330,000

Relevant preparation works continued and once the
development climate is considered favourable, these projects will
be commenced as soon as possible.

Industrial Manufacturing

Ownership

Location  #h AR

Jiangyin Xing Cheng Steel Works Wuxi &5 55%
Jiangyin Xingcheng Special Steel Works ~ Wuxi  ££§5 55%
Wuxi Huada Motors Wuxi &5 55%
Pirelli Telecom Cables Wuxi &5 17.7%

Note : Wuxi is a major industrial city in Jiangsu province, pI'C

Contribution to earnings

Year HKS$ million Proportion of total earnings
EE MR E AT 1iHE L FULER)
2000 29 1%
1999 22 1%
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Jiangyin Xing Cheng Steel Works produces many grades of
carbon and alloy steel. Through effective management and cost
control, the company achieved a pre-tax profit of RmB69 million
for the year ended 31 December 2000, a growth of 9% as
compared to previous year.

Jiangyin Xingcheng Special Steel Works is a new steel mill
equipped with the most modern production facilities supplied by
a consortium led by Mannesmann Demag Huttentchnik of
Germany. The steel mill commenced production in 1998 and is
specialised in producing special steels. At the end of 1999 the
company signed a Technology Transfer Contract with Voest-
Alpine Industrial Service of Austria, a world leading steel maker,
to further improve the product efficiency and quality of its
products. After the implementation of the new production process
and quality control procedures under the Voest-Alpine’s standard,
Xincheng Special Steel today is a well-known quality steel
producer in the region. Its special steel products are particularly
suitable for the automobile industry which has huge growth
potential in China. The company reported an excellent growth of
69% on sales turnover, and a pre-tax net profit of RMe61 million
was achieved for the year. In 2000 the company also made
progress in developing export market.

Wuxi Huada Motors Company produces low noise, low vibration,
proper torque and smooth turn electrical motors for the domestic
and European market. In year 2000, total sales were over
990,000 kw, an increase of 27% as compared to 1999.

Pirelli Telecom Cables mainly produces optical cables for
telecommunication industries. CITIC Pacific’s joint venture
partner is Pirelli Cable, a well-known Italian industrial group.
Pirelli Telecom Cables reported a profit for the year ended 31
December 2000 compared to a loss last year.
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Review of 2000 Consolidated Financial Results
Attributable Profit

v rndlvon FER @00
149490 f5 185 10)0)
1997
19498 2,808

194949 2,900

2000 S.43U

The net profit attributable to shareholders in 2000 was Hk$3,430
million, an increase of 16% compared with Hk$2,966 million
achieved in 1999.

Contribution

The following chart shows the contribution each business made
in the last five years. Contribution and other terms used in this
report are defined on page 137. For ease of year to year
comparison and appreciation of the trend, the profit made on the
sale of shares in Hong Kong Telecom in 1996 and in Dragonair in
1997 are excluded. For these reasons the total contribution in
the table does not reconcile directly to the audited accounts. The
percentage is the proportion of contribution amongst these 8

businesses.
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1996 1997 1998 1999 2000

HES 'm HES 'm HES 'm HES 'm HES 'm

% % % % %
1.054 T02 (11 050 1.475

iz Aviation g 22— | My | 22T 36

_— a0 1.099 1.382 1.292 a2

e Civil Infrastructure 21 1, 20 33 30 1,320 32
i ’ ‘ 548

B Power Generation 140 3 1,166 22 1,870 4 1,199 29 e 13
Gl 1.587 270 740 422

P Property 16 ’ 30 1] 18 10
) 3 360 330 230 226

BB Trading & Distribution 340 Y] 7 8 5 O
- - 322 B a1 92

B Communications 648 18 ’ 0 = 2 . 1 2
. 21 2 18 22 20

P Manufacturing 1 0 1 1 1
- ) 84 167 1] 0

byl Consumer Credit 2 2 . 4 0 0
Compared with the contribution in 1999: BN R R R

B Aviation increased due to much improved passenger and cargo B e R R B MR B

loads at both Cathay Pacific and Dragonair, and greatly
increased profit at HACTL.

The increased contribution by Civil Infrastructure resulted from
increased profit at the Eastern Harbour Crossing and a much
reduced loss at the Western Harbour Crossing, both in Hong
Kong. The contribution from Mainland civil infrastructure was
steady. In 1999 the profit from the sale of three infrastructure
projects was included in the results.

Power Generation decreased due to the disposal of a 15%
shareholding in cLp in October 1999, offset by the profit on
selling a power plant in Shanghai in 1999 and greater returns
from power plants in the Mainland in 2000 resulting from

increased demand.
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Financial Review and Analysis

B Property’s contribution was depressed by writing off the
HK$244 million cost of newly completed tunnel infrastructure
at Discovery Bay. Sale of Discovery Bay’s La Serene and Neo
Horizon in 2000 yielded only half the profit of Tierra Verde in
1999. Rental income from investment properties rose
substantially.

B Trading and Distribution’s contribution fell 2%. Motor profits
increased 157% and the food businesses based in Hong Kong
were stable. However, the Mainland food businesses suffered
losses due to fierce competition and an investment was made in
developing e-businesses. Engineering performed poorly due to
a lack of new business in a depressed property market.

B Manufacturing results increased 32% due to higher sales.

Geographical Distribution HES

us ut 31 December 2000

Contribution % BEGEF] \ssets at Book Value % RIETEE(H

Taxation

The level of tax decreased mainly due to decrease in the taxation
charge of associated companies after the disposal of 15% in cLp in
the second half of 1999.
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Shareholders’ Returns BROHK

CITIC Pacific’s primary objective is to increase shareholder value MERE, TEEHET) MR e - I
for which it has used earnings per share as a proxy. The Company DI B BFIER 18] - AAF HIPE 25
expects its businesses to provide returns on investment over their FA e SR Fre it 4% B 1ol AE R ik BT
lives that will provide shareholders with an adequate return on K2 R AR -
equity.
Earnings Per Share sRET
Earnings per share were Hk$1.56 in 2000, an increase of 12% CEBEFGRE MRS #1560 0 —
compared with Hk$1.39 in 1999. T Z B8 390 12% «
nr 8 Fﬁﬁj‘ﬁ
1.67 1.55
1996 EEY Regular eps
1.94 1.52 HRE R R AT
1997 L [BE.
1998 1.32 B s from the sale of
HK Telecom and Dragonair shares
T9yy 1.39 A A H A BTS2 T A
2000 1.56
Cash Flow Per Share SkB&RE
Cashflow per share was Hk$2.7 in 2000. CEEBEEFENEGRNSTHEREB2.7T
und HERC

1499t 18.1

Uy 201

1995 Z0.0

1 U

2000 20.5
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Financial Review and Analysis

Shareholders’ Equity

Shareholders’ Equity, consisting of Shareholders’ Funds plus
goodwill written off for accounting purposes, was Hk$45.1 billion
as at 31 December 2000, an increase of 12% as compared to 31
December 1999. In February the company issued 100,000,000
new shares at a price of Hk$40.38. Shareholders’ Equity was
reduced in 2000 by approximately Hk$1 billion due to

repurchasing 31.4 million shares at an average price of Hk$32.01.

In 2000, additional goodwill of approximately Hk$1.8 billion was
written off to reserves on the acquisition of the Telecom 1616
Group and CITIC Guoan.
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REBBRGEF A =+—HZRFE S
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LY I s
Shareholders’ Equity Per Share BERERER
Shareholders’ Equity per share at 31 December 2000 was CEFEFL A=t H2ER KR E
HK$20.5 as compared to Hk$19.0 at 31 December 1999. #2050 — A AET B =
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Dividend Per Share

On the assumption the shareholders approve the payment of a
HK$0.65 final dividend per share for 2000, the regular dividend
will have increased 13% compared with 1999.

uxd BT
0165 045  0.30

1996 I 0915
020 050 0.30

1997 I 1.00

020 050

1998 I .70
020 055 2.00

1999 e 2.7s
0.20 0.65

2000 0.85

sRES

Bk iz BoE IR % DL IR T0.65 0.2 — &
FRFEERMREE, Sk EREHE
—SNWE ETF13% -

Interim Dividend SIS,

Bl  linal Dividend RS

I Special Dividend IS
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Financial Review and Analysis

Turnover

Motor trading turnover increased 38% in the year of 2000
compared with the same period of 1999, but general trading
turnover increased only 4%. In 1999 the sale of four infrastructure
projects in Mainland China and 15% shareholding in cLp were
included in turnover. Other turnover increased by 90% in 2000
mainly due to increased sales of steel.

ukShillion #ERSEC

AEdEIRE R

EXE
CEERFENTERY B RERET Y
KEm38% - H—fH FE RN nA% -
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BN REZEREFWHMERE LT
90% » F B 2K H S5 & -
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Capital Expenditure

Capital expenditure for the year 2000 was mainly in
communication projects, property development at Discovery Bay

BFAxX

~REE

— TR

FZERRCE ZE IR RE R

B W BOYSERERER, DR SRR

and the addition of fixed assets by the trading and manufacturing SR B CEE -
subsidiaries.
ukSmillion #FCTET
1996 11,531
1997 20,544
1998 2,941
1999 1.625
2000 5,959
1996 1997 1998 1999 2000
HES'm HES ' HES ' HES'm uE¥'m
G % % G %
6,310 k 0
Bz Aviation » =5 54 1 52 9 5 1 0
9 Q0 1= v cj'_'"
A Civil Infrastructure 2,992 26 1.864 9 252 9 21 26 9
0 0 0 4.062
1= Communications 0 0 g 0 0 68
HHE Power Generation 150 1 16,283 79 g 0 164 10 let q
p— p Devel 1,604 1,728 2,170 634 920
roperty Development 14 8 74 39 15
7 } 394 T19
HE5 $SERIM Trading, Manufacturing & Others 472 4 011 3 464 15 b 24 12
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Financial Review and Analysis

Group Liquidity

CITIC Pacific aims to finance its business with liabilities
appropriate to their cash flows, employing limited or non-recourse
project finance when it is available. Financing and cash
management activities of the Group are centralized except where
operating business such as Dah Chong Hong or Sims Trading are
delegated authority to manage their own short term banking
facilities, mainly for trade finance.

CITIC Pacific maintains borrowing relationships with over 70
financial institutions based all over the world and aims to
diversify its funding sources through utilization of both the
banking and capital markets.

Currency risks are managed by financing non Hong Kong
dollar assets as far as possible with matching debt. For instance
the us$ cash flows arising from most infrastructure projects in
Mainland China are matched against us$ debt. In the past,
foreign entities or Sino-foreign joint ventures have had limited
access to rRvB financing and it has been particularly difficult to
obtain long term rvB finance. As the banking market in the
Mainland has developed, it has become increasingly feasible to
arrange long term rmB financing in large size. CITIC Pacific’s
“China Express No.1” backbone project, for example, is largely
financed by rmB borrowings, except for the financing of imported
equipment, and a rRvB long term loan for this project is currently
being finalized.

The continued development of both rvs debt and equity
market is very important to CITIC Pacific as our investment focus
is increasing towards Mainland China and projects generating RMB
cashflow.
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The denomination of the Group’s liabilities at 31 December
2000 after currency swaps were:-

AEFR _ZEEZE T _H=1T—HR
SN IR C BAEER -

fARE#® Denomination of liabilities ;!gg %\;—; |\-|(;I|; R):\'Eé%m (_)1;:-]%" ’I;é%:l{l
BREET nksmillion 7.601 6,433 515 1,030 130 15,709
5L Percentage 48% 1% 3% 7% 1% 100%
CITIC Pacific employs a combination of financial instruments FREREDARE RS TR %J]EB
to manage the fixed and floating interest rate and currency mix of BRFEEME LSRR RE A
its total debt portfolio with a view to stabilizing and minimising Gt R E R R E A -
the overall cost of borrowing. FRERER “EEEFERUXAAE

During 2000, CITIC Pacific completed several large scale fund
raising activities that improved the Group’s capital structure and
the debt maturity profile. In February, CITIC Pacific placed 100
million ordinary shares to institutional investors raising almost
HK$4 billion. In March, the Company raised Hk$2.2 billion in a 5-
year syndicated facility from 20 banks. In December, a Hk$2.4
billion facility was arranged through an associated company,
Treasure Trove Limited, of which Hk$1.47 billion is attributable to
CITIC Pacific. In addition, the Company raised new funds or
extended the maturity of approximately Hk$1.76 billion bilateral
facilities. These transactions, combined with the substantial net
cash flow generated from operations, provided ample financial
resources.

At 31 December 2000, the Group’s total debt amounted to
HK$15.7 billion; cash and deposit with banks were Hk$5.2 billion
to give net debt of Hk$10.5 billion. Undrawn facilities available to
the Group totalled Hk$8.0 billion, of which approximately Hk$5.6
billion were committed facilities, Hk$1.6 billion money market
lines, and the balance trade facilities.
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Financial Review and Analysis

Total Debt

Total Debt decreased due to the repayment of bank facilities.
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Leverage

Net debt divided by shareholders’ equity was 23% at 31
December 2000 compared with 26% at the end of 1999.
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Interest Cover

EBITDA / Interest expenses for the year 2000 was 4.6 compared to
4.0 in 1999, mainly due to a decrease in interest expense from
HKk$1,246 million in 1999 to Hk$1,157 million in 2000.

wkShillinn  FEESE L
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Cash Flow From Operations

Cash contributed to CITIC Pacific Ltd in 2000 by all business in
the Group was Hk$4.1 billion compared to Hk$5.9 billion in 1999
(which included a non-recurrent of Hk$2.3 billion from the sale of
infrastructure projects). In 2000, the infrastructure sector
contributed approximately Hk$2.7 billion mainly from power
generation in Mainland China, civil facilities, dividends of Hk$404
million and Hk$270 million were received from Cathay Pacific and
cLP respectively. The property sector contributed cash flow of over
HKk$1.3 billion mainly from Discovery Bay property sales and there

was a significant increase in rental income.
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Corporate Governance AFER

CITIC Pacific is committed to excellent standards of corporate T3 R Y EBAT Rmete s o A ) BE—
governance and first class business practices. S ediE SR

Board of Directors EFY

The Board currently comprises twelve executive and seven non- HHGHE T M T E SR B IERT
executive directors. It meets four times a year to review financial EEME o BERTEURGE > WA
and operating performance and discuss future strategy. REEZRE - Tpgad AL e K -

The Audit Committee of the Board reviews the system of ERg BN EgATERIALHE
internal controls throughout the Group, the completeness and LR T~ B L R R
accuracy of its financial statements, and liaises on behalf of the Ml » R R E G B R F
Board with external and internal auditors. The Committee was HEHE - FZEBEN WA AFERIL
established in 1995 and comprises three independent non- M= FRT EEE R - REBEZ
executive directors. It met four times in 2000, together with T ZEBgHEHE LG HMEERITT
management and auditors, to review internal and external audit TR &t e A HRE B 2
reports and the interim and final financial statements of the &~ LB R DU R BRI
Group. &

The Board has established an Executive Committee of BEHGRITEBZRS > HRAT
executive directors and senior managers who meet monthly to HR AR - R BGFART—
review operational matters. Ryl o —i g EEH -

Codes il

To ensure the highest standard of integrity in 1995 the Group Rl PRI ey 2 3RS REHE > AREEEIR— LML
adopted a Code of Conduct defining the ethical standards TFETY TROESFRD o B BT ERSE
expected of all employees and the Group’s non-discriminatory o REE R e E RO B2 S EOR - A&
employment practices. Training courses on the Code are held EE E L AR E S A BERE 7B
regularly for employees, and the Audit Committee receives a T MEFENEEGMREERLET
report on its operation every year. fEZ i -

The Company has issued its own Code for Securities ANFE S EERBRE RS R L HH
Transactions by Directors and certain senior staff that follows the Wk +prd e T B ARE BEITEFR
Stock Exchange of Hong Kong’s Model Code for Securities GATHEST ) ) R S8 TRk A B
Transactions by Directors of Listed Companies contained in ETARNR 2 THERRGSFH - R ZE
Appendix 10 of the Exchange’s Listing Rules. Throughout 2000 FRAEM > ARG S LRI %1
the Group has complied with the Code of Best Practice contained VAR TR L -

in Appendix 14 of the Listing Rules.
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The Group has endorsed the guide to good employment
practices issued by the Employers’ Federation of Hong Kong to
promote good and responsible employment standards.
Financial Reporting
CITIC Pacific prepares its financial statements in accordance
with generally accepted accounting standards published by the
Hong Kong Society of Accountants. Hong Kong accounting
standards broadly follow international accounting standards. No
changes were made to the Group’s accounting policies in 2000
except the adoption of newly published standards on accounting
for group reconstructions and a revised standard on accounting
for investment properties. The adoption had an immaterial effect
on the results of the Group.
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Board of Directors

Larry Yung Chi Kin, aged 59, has been the Chairman of CITIC
Pacific Limited (“CITIC Pacific”) since 1990. Mr Yung is also the
Vice Chairman and Managing Director of China International Trust
& Investment Corporation Hong Kong (Holdings) Limited (“CITIC
HK™) and an Executive Director of China International Trust and
Investment Corporation (“CITIC”). He worked for 14 years with
the Ministry of Electric Power in the People’s Republic of China
(“‘PrC™) before coming to Hong Kong in 1978, and had extensive
management experience before establishing CITIC 1k in 1987. Mr
Yung is a Steward of the Hong Kong Jockey Club (“Jockey Club™)
and President of the Hong Kong Golf Club.

Henry Fan Hung Ling, aged 52, is the Managing Director of
CITIC Pacific. He is a Deputy Chairman of Cathay Pacific Airways
Limited (“Cathay”), a director of Hong Kong Dragon Airlines
Limited (“Dragonair”) and Hong Kong Resort Company Limited as
well as a Deputy Managing Director of CITIC Hk. He is also a non-
executive director of the Securities and Futures Commission. Before
joining CITIC Hk in 1987, Mr Fan has held senior management
positions and also practised law as a barrister. He joined CITIC
Pacific in 1990.

Vernon Francis Moore, aged 54, is a Deputy Managing Director
and the Group Chief Financial Officer of CITIC Pacific. Heis a
director of Cathay and cLp Holdings Limited (“cLp Holdings™) and
the Chairman of the New Hong Kong Tunnel Company Limited,
Hong Kong Tunnels and Highways Management Company Limited
and the Western Harbour Tunnel Company Limited. Mr Moore is an
Executive Director of CITIC Hk which he joined in 1987 after
holding senior management positions with a number of financial
institutions. He joined CITIC Pacific in 1990.
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Peter Lee Chung Hing, aged 47, is a Deputy Managing Director of
CITIC Pacific and the Vice Chairman of CITIC Guoan Co., Ltd.
(“CITIC Guoan™). He is also a director of other Group companies
concerned with communications projects and trading businesses.
Before joining CITIC Hk in 1988, Mr Lee was with major banking
and shipping groups in Hong Kong. He joined CITIC Pacific in 1990
and joined the Board in 1991.

Norman Yuen Kee Tong, aged 52, joined CITIC Pacific as a
Deputy Managing Director in April 2001. He is also the Chairman of
CITIC Pacific Communications Limited. Prior to joining CITIC
Pacific, Mr. Yuen was the deputy chief executive officer of Pacific
Century CyberWorks Limited and had extensive experience in the
telecommunications business. He serves on several public bodies and
advisory committees, including the Immigration Tribunal,
Registration of Persons Tribunal, Hong Kong Industrial Technology
Centre Corporation and the Trade Development Council.

Robert Ernest Adams, aged 57, has been an Executive Director
of CITIC Pacific since 1992. He is a director of Cathay, Dragonair,
Hong Kong Air Cargo Terminals Limited, LsG Lufthansa Service
Hong Kong Limited and the corporate representative of CITIC
Pacific on the Board of Companhia de Telecomunicacoes de Macau
S.A.R.L. Before joining CITIC Pacific in 1992, Mr Adams worked
in Hong Kong in the management consulting and banking
industries, and is a past Chairman of the American Chamber of
Commerce in Hong Kong.

Zhang Yichen, aged 37, joined CITIC Pacific as Executive
Director in March 2000. He is also the President of CITIC Pacific
Communications Limited and a director of CITIC Guoan. Prior to
joining CITIC Pacific, Mr Zhang was a Managing Director at Merrill
Lynch, and had extensive experience in the investment banking
industry in both the United States and the Greater China Region.
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Board of Directors

Yao Jinrong, aged 61, has been an Executive Director of CITIC
Pacific since March 2000. He is the Managing Director of CITIC
Pacific China Holdings Limited. He had served in China’s non-
governmental friendship organizations for more than 20 years
before he joined CITIC in early 1985. Having joined CITIC
Group, he once served as executive secretary to CITIC’s former
Chairman Mr Rong Yiren and concurrently director of CITIC’s
general office. From 1992 to 2000, he was President of China
International Economic Consultants Co., Ltd. (“ciec”), a wholly
owned subsidiary of CITIC. He is now Chairman of ciec. Since
1995 to 2000, he was an Executive Director and Vice President of
CITIC, and is now a Director of CITIC.

Chang Zhenming, aged 44, has been an Executive Director of
CITIC Pacific since March 2000. He joined CITIC in 1983 and had
extensive experience in finance, banking and securities business. Mr
Chang is also an Executive Director and Vice President of CITIC, the
Chairman of CITIC Securities Co., Ltd. and a director of CITIC Hk.
He is also the Chairman of The Securities Association of China.
Formerly, he was a Vice President of CITIC Industrial Bank.

Li Shilin, aged 51, has been an Executive Director of CITIC
Pacific since March 2000. He is also an Executive Director and a
Vice President of CITIC. He took the position of Chairman of
CITIC Guoan Group in 1997. Mr Li’s current posts also include
Director of China United Telecommunications Corporation,
Chairman of CITIC Guoan, Chairman of CITIC Communication
Project Management Co., Ltd., Chairman of Xin De Telecom
International Ventures Co., Ltd., Chairman of CITIC Guoan
Information Industry Co., Ltd., Chairman of CITIC Ocean
Helicopters Co., Ltd., Vice Chairman of the Beijing Football
Association and Vice Chairman of the Beijing Golf Association.
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Carl Yung Ming Jie, aged 32, has been an Executive Director of
CITIC Pacific since March 2000. He is a director of Cathay and
other Group companies concerned with infrastructure and industrial
projects in the prc. He joined CITIC Pacific in 1993. He is the son
of Mr Larry Yung Chi Kin.

Liu Jifu, aged 57, joined CITIC Pacific as Executive Director in
April 2001. He is also a director of CITIC Hk. Before joining CITIC
HK in 2000, Mr. Liu had worked with the Financial and Economics
Research Institute in the China Academy of Social Sciences for 5
years. After 1983, he served as an executive director of China
Everbright Group Limited, the Chairman of China Everbright Travel
Inc and China pPINGHE Import & Export Co., Ltd.

Willie Chang, aged 57, has been a director of CITIC Pacific since
1987. He is the senior partner of Willie Chang & Co., Solicitors, with
over 31 years’ experience in legal practice, including as a partner of
Johnson, Stokes and Master. Mr Chang is a member of the Board’s
Audit Committee.

Hamilton Ho Hau Hay, aged 50, joined the Board of CITIC
Pacific in 1992. He is a director of Dah Chong Hong Holdings
Limited, an Executive Director of Honorway Investments Limited
(““Honorway™) and Tak Hung (Holding) Company Limited (“Tak
Hung”). He is the brother of Mr Norman Ho Hau Chong.

Alexander Reid Hamilton, aged 59, has been a director of CITIC
Pacific since May 1994. He was a partner of Price Waterhouse with
which he practised for 16 years. He is a non-executive director of a
number of Hong Kong companies including cosco Pacific Limited,
cosco International Holdings Limited, Esprit Holdings Limited and
pBs Kwong On Bank Ltd. Mr Hamilton is Chairman of the Board’s
Audit Committee.

KUK BHFE=+T% HOZEEZEHR
ZHEBEPERE CRTES - KR E
RZER > Ry ARG B AT B B 2
K TSEH A AEH - SOEER L
ZEMAPERE  WHREREE L
I

R WELHER > Ao B2 —F
P9 T E R E A TEE - AR
EEBCES E_ZZEEEMAPEE
W AT P05 AR 1 Bk SR 22 A
EHER TAELEE - — A=k £
BOUA SEE A FE BES - TEDEA K
W MRS I EE SR R B A AR
AR -

R BELHER > H—JUEE
E—HERPERECES - RELH
WIfTZ B aB A BEEEHE =+ —%
WY Rff LT BEITTEBA - REER
HEEGUHEMZRGNA -

(a2 - BE R +BE > R —
ATEREERG - A REHESITEE
HIRA Al ESE - U RE R EH RAH
(TEE ) g (LE) ARAR (T
) CHITES - B MEREE N
Eo

BREO HFE LR B ULE
OABR—HRPTEREZEH - YR E
RREHAEERGBA  HEETA
5o BB FWE LM AR B hE P
FIRA A ~ g BER R AR AF ~ B
BRERYEIE IR ] D BSEE 24T H IR F
LIFRITES BEARMERGIELE
HEEH -

45



Board of Directors

Hansen Loh Chung Hon, aged 63, joined the Board of CITIC
Pacific in May 1994. He is the Managing Director of Wyler Textiles,
Limited, Chairman of Farrington American Express Travel Services
Limited and a non-executive director of The Hongkong and
Shanghai Banking Corporation Limited and cLr Holdings. Mr Loh
is a member of the Board’s Audit Committee.

Norman Ho Hau Chong, aged 45, has been a director of CITIC
Pacific since May 1994. He is an Executive Director of Honorway
and Tak Hung. He is also a director of Hong Kong Ferry
(Holdings) Company Limited, Lee Hing Development Company
Limited, and a number of other quoted companies. He is the
brother of Mr Hamilton Ho Hau Hay.

Chau Cham Son, aged 68, joined the Board of CITIC Pacific in
June 1995. He is a director of China Overseas Land & Investment
Limited and other Hong Kong companies. He has 30 years’
experience in the field of town planning, building and land
development in Hong Kong including being the first Director of
Buildings and Lands with the Hong Kong Government. He is a
Steward of Jockey Club.

André Desmarais, aged 44, joined the Board of CITIC Pacific in
December 1997. He is the President and Co-Chief Executive
Officer of Power Corporation of Canada. He is also a member of
the Chief Executive’s Council of International Advisers of The
Government of the Hong Kong Special Administrative Region and
member of the CITIC International Advisory Council.
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Bi Yupu, aged 59, is the General Manager, Power Project
Department of CITIC Pacific Limited (“CITIC Pacific”). Heis a
Deputy Managing Director of China International Trust &
Investment Corporation Hong Kong (Holdings) Limited (“CITIC
HK’”). He has been the chief representative of CITIC Pacific
Beijing Office since 7 December 1993. Before joining the CITIC
Group in 1987, he worked for 20 years with the Ministry of
Electric Power in the People’s Republic of China (“Prc™) as a
senior engineer and deputy director of North China Electric
Power Research Institute. He joined CITIC Pacific in 1993.

Chau Chi Yin, aged 45, is the Assistant Director, Financial
Control and Financial Controller of CITIC Pacific Group. He is a
director of Hong Kong Resort Company Limited and other Group
companies concerned with industrial projects in the pPrc. He
joined CITIC Hk in 1987 after experience in public accounting
and in financial management with a major Hong Kong listed
company, and joined CITIC Pacific in March 1990.

Leslie Chang Li Hsien, aged 46, is the Assistant Director,
Finance of CITIC Pacific Group. He is a director of CITIC Guoan
Co., Ltd., Hong Kong Tunnels and Highways Management
Company Limited (“HkTHMC™) and the Western Harbour Tunnel
Company Limited (“wHT”). Before joining CITIC Pacific in
1994, Mr Chang was a partner at kpmc Peat Marwick specializing
in financial services industry. He was also the Director of Chinese
Practice of the firm in the United States.

Frances Yung Ming Fong, aged 29, is the General Manager,
Technology Development of CITIC Pacific Group. She joined
CITIC Pacific in 1995 and is now responsible for the development
of technology based projects. She is a Vice-President of CITIC
Pacific Communications Limited, a director of the New Hong
Kong Tunnel Company Limited (“NHkTC”) and other Group
companies concerned with communications projects. She is the
daughter of Mr Larry Yung Chi Kin.
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Senior Managers

Milton Law Ming To, aged 37, is the Assistant Director,
Business Development. He is a director of Hong Kong Dragon
Airlines Limited, NHKTC, wHT, HKTHMC and other Group
companies concerned with infrastructure, environment, trading
and industrial projects in Hong Kong and the prc. Before joining
CITIC Pacific in 1992, he worked in the banking industry.

Polly Lawrence, aged 54, is the Assistant Director, Group
Human Resources and Administration of CITIC Pacific Group,
responsible for those functions in the Group. She was head of
human resources and communications of a Hong Kong listed
company before she joined CITIC Pacific in 1993.

Chu Hon Fai, aged 55, is Chief Executive - Trading of Dah
Chong Hong Group and is responsible for the Group’s trading
business. He was formerly a Deputy Chief Executive and joined
Dah Chong Hong Group in 1964.

Hui Ying Bun, aged 54, is Chief Executive - Motor of Dah
Chong Hong Group and is responsible for the Group’s motor
business. He was formerly a Deputy Chief Executive and joined
Dah Chong Hong Group in 1966.

Peter Mak Shair On, aged 52, has been a Deputy Chief
Executive of Dah Chong Hong Group since March 2000. He
joined CITIC Pacific in 1996 and had extensive experience in
shipping, property and China business activities before joining the
Group.

Mak Kwing Tim, aged 52, is the Managing Director of Reliance
Motors, Limited which holds the Honda, Acura and Nissan Diesel
franchises, and of Harmony Motors Limited which holds the
Volkswagen franchise. He joined Dah Chong Hong Group in
1967.
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Kenneth Tsang Yu Kit, aged 52, is the Managing Director of
Honest Motors, Limited, which holds the Nissan franchise, and of
pcH Motors (Bentley) Limited which holds the Rolls Royce and
Bentley franchises. He joined Dah Chong Hong Group in
January 1996. He had extensive experience in the motor trade in
Hong Kong before joining the Group.

Yip Moon Tong, aged 48, is the Managing Director of Dah
Chong Hong (Motor Service Centre) Limited. He joined Dah
Chong Hong Group in 1992 after many years experience with the
Government in the area of mechanical services and engineering.

Alexander Chan Sing Cheung, aged 56, is an Executive
Director and the General Manager of NHKTC. He joined NHKTC in
June 1991 having had extensive experience previously in the
shipping and transport industries.

Peter Chan Kwong Choi, aged 37, is a Director of CITIC
Telecom 1616 Group. Before joining the CITIC Pacific Group in
May 2000, he was a Director of Telecom 1616 Limited with
extensive experience in the telecommunications industry.

Glenn Robert Sturrock Smith, aged 48, is the Chief Executive
of Sims Trading Company Limited (“Sims™) and Chairman of
the Guangdong Jing Yun Distribution Co. Ltd. He joined CITIC
Pacific as a result of its acquisition of Sims on 28 February,
2001. Prior to joining the Group, he had long experience in
marketing and distribution of consumer and food products with a
listed group of companies in Hong Kong.
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Human Resources ABBE

As at the end of December 2000, the Group employed 11,354
people in its headquarters in Hong Kong and its principal
subsidiary companies worldwide. The two main areas of
concentration are in Hong Kong and Mainland China, employing
4,236 and 6,877 staff respectively. Another 241 people are
employed in subsidiaries in Japan, Singapore and Canada.
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Human Resources Management

The Group recognizes and respects each individual’s rights and
adopts non-discriminatory employment policies giving equal
opportunities to qualified candidates. CITIC Pacific strives to be
consistent and fair in administering its human resources
management practices to the mutual benefit of its employees and
the Group. A Code of Conduct was officially adopted in 1995
covering many aspects of business ethics, including relations with
suppliers and customers and employees in terms of employment
practices. Everyone working on the affairs of the Group is
required to follow this Code and heads of business units are
charged with the responsibility of disseminating the Group’s
requirement to people concerned. An explanation of the contents
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of the Code is included in the induction of new employees and
refresher courses conducted by internal or external speakers are
arranged for employees from time to time. Any violation or non-
compliance of the Code would be subject to established
disciplinary procedure or actions as appropriate.

Employee Compensation

The Group aims to attract, retain and motivate employees who
have the relevant skills, knowledge and abilities to develop,
support and sustain the continued success of the Group. On an
annual basis, CITIC Pacific reviews the cash compensation and
benefits programme provided for its employees to ensure that the
overall compensation is internally equitable and in line with local
norms and industry practice. Shareholders approved a share
option scheme for the Group’s employees in May 2000 and details
are given on page 71. Financial information on Directors’
emoluments can be found on page 95.

Retirement Benefits

In compliance with the Mandatory Provident Fund Schemes
Ordinance (*“™MPFs0™), the CITIC Group Retirement Plan (“the
Plan’), formerly known as the Dah Chong Hong Holdings
Limited Amalgamated Provident Fund, was set up in 2000 under
a Trust Deed to provide retirement benefits for employees of the
Group and its subsidiaries and associates. The Plan is a defined
contribution scheme registered under the Occupational
Retirement Schemes Ordinance and has obtained an exemption
certificate having satisfied the requirements of the mprso. The
Group has appointed the Hsec Trustee (Hong Kong) Limited as
Trustee of the Plan, who in turn appoints the investment manager
and plan administrator to manage the Plan in accordance with
the Trust Deed and Rules. Employees are offered a choice of
investments and the Trustee issues statements to members of the
Plan twice a year.
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Human Resources

A CITIC Group Mandatory Provident Fund Scheme was also
set up during the year in accordance with the stipulations of the
MPFso to offer a choice to employees who opt not to join the Plan.
The Hang Seng Bank has been appointed as service provider of
this scheme.

The Group also operates other retirement schemes in three
subsidiary companies and details are given in the Notes to
Accounts on pages 96 to 97.

Training & Development

CITIC Pacific is committed to providing a healthy organizational
environment conducive to each individual’s development.
Employees are encouraged to commit to continuous improvement
by taking responsibility of their own learning and self-
development. Seminars and courses organized by professional
institutions are sponsored by the Group to help employees
improve their current job performance. In-house training for all
levels of employees are organized regularly on product knowledge
and skills training. Where applicable, the Group arranges
external service providers to conduct customized training
programmes on specific subjects such as managerial development
and e-commerce.

CITIC Pacific also believes in investing in our future
generation. The Group has put in place various management
trainee and apprentice training programmes to foster growth and
provide opportunities for the younger members of society.
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In the Community it k%

The Group and its employees support the local communities it ALBRHE BT —m S R it & 8
operates in. In 2000, CITIC Pacific and its subsidiary companies REBERE . PERERLEA FE

actively participated in the Workplace English Campaign T2 T2 v 7 A AT B BUR AT SR HTAY 1
HEE) o DR S AR TEEE A -

x:mu

organized by the Hong Kong sarR Government to raise the English

standard of the Hong Kong workforce. — MRS AR SR EE R B Hh R

As in the past many years, the Group supports charitable work FrEt it S BTG B FE SRt e & T
and the promotion of sports, culture and the arts by sponsoring TER HERE R ~ UL R BnG 8 LHZE
many activities in Hong Kong and China, particularly the BT HRENRE LY - WERENZH
Community Chest of Hong Kong. CITIC Pacific was proud to be ZJEAbEE R TR R — 0 R A
one of the main sponsors of The 3rd Beijing Music Festival, GEREIFE R TE TR 28 B
presenting the premiere of the opera “La Tosca” to music lovers d e TS E > HETEH2 TA+¥8
in the Mainland. In Hong Kong, employees support the Red S EE)  REEENE - AEEE
Cross by regularly responding to its appeals and campaigns. T2 T EE RSB T ZEETR
Most notably, employees of the Group actively take part in the R H -

programmes of the Community Chest of Hong Kong such as the
charity walks and the dress down days.
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Directors’ Report

The Directors have pleasure in presenting to shareholders their
report for the year ended 31 December 2000.

Principal Activities

The principal activity of the Company is holding its subsidiary
companies and the principal activities of its subsidiary companies
and associated companies and their major areas of operation are
set out in the Review of Operations on pages 8 to 27.

Results and Appropriations

The results of the Group for the year ended 31 December 2000 are
set out in the consolidated profit and loss account on page 74.
The following tables give an analysis by principal activity of
turnover and contribution to the Group’s profit from consolidated
activities before net finance charges as required in the Listing
Rules. It should be noted that these figures excluded income from
associated companies which form a substantial part of the
Company’s business:

EFEHS

EHOMAKBE " BZ2ZE T+ H=1
—HItFEFREERRRAHE -
TERY

AR E FEEH i a K @A
EENUONE VNSNS - /NI S S e
L A B8 27 HLZ ST Ml -
RBRRERED R
AREBE_ZEEE+ A=+ —HLt
R BB BTARZ RO HSRA -
g b A HUE - N SRR i RS
Bl oy & REBE S B SR E R
B2 I HRT AR G B A E R 2
Bt o MERSEE 0 DUTATE it SR A
Bt N E] A s A o B S AL
BIES7 507
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Group Turnover

EFERE

Profit from Consolidated

Activities before
Net Finance Charges

PR HeE B SPARAT B T
in hk$ million 2000 1999 2000 1999 Li#m EE A E
By principal activity : BT BEEB T
Trading & Distribution RARAH

Motor vehicles and related services 4,614 3,343 274 165 VRH R A B AR

Trading 4,260 4,113 20 114 =0
Power and Civil Infrastructure 3,723 17,079 2,174 2,208 BRERERRE
Industrial Manufacturing 2,339 1,563 124 81 IREUE
Communications 232 - 51 - BR
Property 266 232 178 143 EF
Others 574 94 208 70 Hth
Less : General &

Administration
Expenses - - (584) (522) w:—BRTBER
16,008 26,424 2,445 2,259
Group Turnover
S R

in hks million 2000 1999 Lot BB
By geographical area : HIER I T -
Hong Kong 8,361 18,337 i
China 5,897 6,805 i
Japan 471 537 HA
Others 1,279 745 FO A st
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Dividends

The Directors declared an interim dividend of HK$0.20 per share
in respect of the year ended 31 December 2000 which was paid on
22 September 2000. The Directors recommended, subject to the
approval of the shareholders at the forthcoming Annual General
Meeting, the payment of a final dividend of HK$0.65 per share in
respect of the year ended 31 December 2000 payable on 21 May
2001 to shareholders on the Register of Members at the close of
business on 15 May 2001.

Reserves

The amounts and particulars of transfer to and from reserves
during the year are set out in note 20 to the accounts.
Donations

Donations made by the Group during the year amounted to

HK$4 million .

Fixed Assets

Movements of fixed assets are set out in note 11 to the accounts.
Major Customers and Suppliers

The percentage of purchases and sales with the Group’s suppliers
and customers are as follows:

BB
EEGCERBE_ZZEZEE LA
=t —HibEE R PR E R R E R
0207C FFERECHR -ZEEZEH
ToHIRS EHRGEEN _-ZEZF0
AZt—HAR -ZFZ-FLA+LHE
SF IR FH] 465 R I 2 S Ml SR A 22 e SRR 3%
BE_ZZEF+_H=1t-HLEEL
RIS - & vl IR #% 0 657T  HEZH
JE I RPN E R 1T 2 IR B Ry Lo
JIal{EH -

11

AR A R E R o SRR R TR
i H HTRE20 -

EES

ALEEN AR RERINEET -
BERE

[ E A < B IS DL R B RELL -
FEEFRRMERS

A LB R R P BN I E R &
[Epgart S I

2000 1999
% %
Purchases e
- the largest supplier 12 10 - R BEIERY
- five largest suppliers combined 27 26 - RHIER &t

The aggregate percentage of sales to the Group’s five largest
customers is less than 30%.

AEETKE PN $HE BT 2%
DHA30% °
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No Directors, their associates or shareholders (which to the
knowledge of the Directors own more than 5% of the Company’s
share capital) were interested at any time in the year in the above
suppliers or customers.

Subsidiary Companies

The names of the principal subsidiary companies, their principal
places of operation, their countries of incorporation and
particulars of their issued share capital are set out in note 27 to
the accounts.

Issue of Debt Securities

On 15 February 1996, the Company issued and sold us$100
million aggregate principal amount of its 7.37% Senior Notes due
2006 (*“Senior Notes™) to financial institutions pursuant to note
purchase agreements dated 15 February 1996. All of the Senior
Notes remained outstanding at the end of the year.

On 20 August 1997, the Company issued and sold Japanese
Yen 9.5 billion floating rate bond due 2002 (*Yen Bond™), for
general working capital purposes, to an investor pursuant to the
subscription agreement dated 15 August 1997. All of the Yen
Bond remained outstanding at the end of the year.

In October 1998, CITIC Pacific Finance Limited, a wholly
owned subsidiary of the Company, issued and sold us$125 million
commercial paper notes (“Commercial Paper Notes™), for general
working capital purposes, to investors pursuant to the commercial
paper dealer agreement dated 30 September 1998. All of the
Commercial Paper Notes have been repaid in September 2000.

Save as aforesaid, none of the other subsidiary companies have
issued any debt securities.
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Issue of Shares

On 24 February 2000, a total of 100,000,000 shares of Hk$0.40
each were allotted and issued at Hk$40.38 per share to
Westminster Investment Inc. (“Westminster™) for a total of
HK$4,038 million. These shares were issued pursuant to a top-up
subscription agreement made on 10 February 2000 between
Westminster and the Company relating to the subscription of
shares in the Company subsequent to the placing, through enp
Prime Peregrine Securities Limited (8NP Prime Peregrine”) and
Bocl Asia Limited of 80,000,000 existing shares (together with an
over-allotment option of an additional 20,000,000 shares granted
to BNP Prime Peregrine) of the Company to independent investors
at Hk$40.38 per share. The net proceeds of the subscription,
amounting to about Hk$3,941 million, would be used mainly for
the acquisition of the telecommunications equipment and the
construction of auxiliary facilities to complement the fixed optical
fibre network acquired by the Group and for future possible
acquisitions in the People’s Republic of China (“Prc”) in
accordance with the business strategy of the Group. The closing
price of the shares of the Company as quoted on The Stock
Exchange of Hong Kong Limited (*“Stock Exchange™) on 10
February 2000 was Hk$42.50 per share.

Borrowings

Particulars of borrowings of the Group are set out in note 21 to the
accounts.

Directors

The Directors in office during the financial year ended 31
December 2000 were:

Mr Larry Yung Chi Kin

Mr Henry Fan Hung Ling

Mr Vernon Francis Moore

Mr Peter Lee Chung Hing

RiTRD

REZZEZZEEA+NH - DigRER
40.38TCAC#E Fe AT HEER0.40T S
$£100,000,000 % 2 i £ T Westminster
Investment Inc. ( "Westminster ;) » &3
W E=T/\EET - Z# R0 IR
TEZERFE T F+H hWestminster A 28
A RI0L L — I S BB & o FE I e 1 h ek T
1T F BT HB AL FLULE & T
X EREBEEREREEYEF GRS
Hl( "BNPEEE) 5 ) R REIES BE AR 2
H] o R ER40.38 T E K B i
#1d £80,000,000 e A AR BA R 47 > 55
BNP [ & B 1% n] 2K %51 #51720,000,000
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Mr Robert Ernest Adams
Mr Patrick W S Chung
Mr Zhang Yichen

Mr Yao Jinrong

(resigned on 1 January 2001)
(appointed on 1 March 2000)
(appointed on 16 March 2000)

Mr Chang Zhenming (appointed on 16 March 2000)

Mr Li Shilin (appointed on 16 March 2000)
Mr Carl Yung Ming Jie (appointed on 16 March 2000)
Mr Willie Chang

Mr Hamilton Ho Hau Hay
Mr Alexander Reid Hamilton
Mr Hansen Loh Chung Hon
Mr Norman Ho Hau Chong
Mr Chau Cham Son
Mr André Desmarais

Pursuant to Article 104(A) of the New Articles of Association
of the Company, Messrs Larry Yung Chi Kin, Peter Lee Chung
Hing, Willie Chang, Hamilton Ho Hau Hay, Chau Cham Son and
André Desmarais shall retire by rotation in the forthcoming
Annual General Meeting and all, being eligible, offer themselves
for re-election.

Biographical details of directors may be found on pages 42
to 46 .
Management Contract
The Company entered into a management agreement with China
International Trust & Investment Corporation Hong Kong
(Holdings) Limited (“CITIC HK™) on 11 April 1991 but with
retrospective effect from 1 March 1990 in which CITIC hk agreed
to provide management services to the Company and its
subsidiary companies for a management fee calculated on a cost
basis to CITIC hk payable quarterly in arrears. The management
agreement is terminable by two months’ notice by either party.
Messrs Larry Yung Chi Kin, Henry Fan Hung Ling, Vernon
Francis Moore and Chang Zhenming had indirect interests in the
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management agreement as they are directors of CITIC HK. A copy
of the management agreement will be available for inspection at
the Annual General Meeting of the Company to be held on 15 May
2001.

Directors’ Interests in Contracts of Significance

Mr Larry Yung Chi Kin, a director of the Company, is interested

in the following agreements as he has a 20% shareholding in
Lucky Zone Enterprises Inc. (“Lucky Zone), the immediate
holding company of Bright Generation Holdings Inc. (*“Bright
Generation™).

Two agreements both dated 5 January 2000 which were
subsisting as at 31 December 2000 were entered into by Bright
Generation with [ JH 5 i 5 {5 32 £ B S g 3 A %= (“ BN #H ™) and
Glory Supreme Engineering Limited respectively pursuant to
which Bright Generation, through six sino-foreign co-operative
joint venture companies which are economically 100% owned by
Bright Generation (“the Co-operative Joint Ventures™), agreed to
invest in a fixed optical fibre network installation in the prc
aggregating 32,099 km when completed (“the Network™) for an
amount of rRMB2,000 million. Bright Generation also agreed to
procure the Co-operative Joint Ventures to enter into maintenance
agreements as referred therein under which a payment of a
maximum of rmB30,000,000 per year will be made by the
Co-operative Joint Ventures for the maintenance of the Network
for 5 years.

Save as aforesaid, none of the Directors of the Company has or
at any time during the year had, an interest which is or was
material, either directly or indirectly, in any contract with the
Company or any of its subsidiary companies, which was
significant in relation to the business of the Company, and which
was subsisting at the end of the year or which had subsisted at
any time during the year.
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Connected Transactions

Connected transactions disclosed in accordance with Chapter 14
of the Rules Governing the Listing of Securities on the Stock
Exchange are as follows:

1. Pursuant to the agreement dated 9 October 1996 made
between the Company, CITIC hk, Kerry Trading Co. Limited, The
Development Bank of Singapore Limited (collectively “the
Parties™) and Cheer First Limited (“Cheer First), the Parties
being the shareholders of Cheer First agreed to make loans to
Cheer First which provided loan finance to Goldon Investment
Limited (“Goldon™) for developing CITIC Tower. CITIC hk
being a substantial shareholder of the Company and regarded as
its connected person holds 25% interest in Cheer First. The loan
was made on normal commercial terms and in proportion to each
party’s shareholding in Cheer First. It was with no fixed
repayment date and was interest bearing at the rate per annum
equivalent to Hong Kong Inter-Bank Offered Rate ( “HIBOR™). As
at 31 December 2000, the amount of shareholders’ loan due by
Cheer First to the Company was Hk$2,161 million.

2. An agreement dated 18 December 2000 for the refinancing of a
loan in the amount of Hk$2.4 billion was made between Treasure
Trove Limited (“Treasure Trove™), CITIC nk, the Company and
various financial institutions named therein who agreed to provide
a loan for Hk$2.4 billion to Treasure Trove guaranteed by CITIC
hk and the Company severally in the proportions of 25/65 and
40/65 respectively. The loan is unsecured, interest bearing at
0.66% above HIBOR, repayable in one lump sum 60 months after
the date of the agreement. Treasure Trove is held by CITIC w1k
and the Company on equal basis and is used to finance Goldon to
develop CITIC Tower. A contribution agreement has been made
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between CITIC nk and the Company, which obliges the Company
and CITIC wk to account to each other if they make payments
under their above guarantees and the proportions which those
payments bear to each other are not the same as the proportions
which their equity interests in Goldon bear to each other. The
payments will be of such amounts as are necessary to ensure that
the burden of the payments under the guarantees are shared
between the Company and CITIC wk in the same proportions as
those which their equity interests in Goldon bear to each other.

3. From time to time during the year, the Group executed
guarantees to banks to secure the facilities granted to Shanghai bcH
Jiangnanfeng Co., Ltd. (“Jiangnanfeng™), a company engaged in
the production and selling of chickens and related food products, as
its general working capital. Jiangnanfeng is 76.77% owned by
Regal Heights Limited (“Regal Heights”, a 60% subsidiary of Dah
Chong Hong Holdings Limited) with the remaining interest held by
individual third parties which are connected to the Group by virtue
only of their substantial shareholding in Jiangnanfeng. As at 31
December 2000, total facilities granted to Jiangnanfeng was rRvB47
million (equivalent to approximately Hk$44.2 million) secured by
(i) corporate guarantees given by Dah Chong Hong Group and the
40% partner in Regal Heights amounting to rRMB6 million
(equivalent to approximately Hk$5.64 million) and rRmB4 million
(equivalent to approximately Hk$3.76 million) respectively, and
(i) corporate guarantees given by Dah Chong Hong Group
amounting to rRMB37 million (equivalent to approximately Hk$34.8
million), in turn the 40% partner in Regal Heights shared 40% of
such liabilities by giving irrevocable letters of credit issued by a
bank in favour of Dah Chong Hong Group.
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4. From time to time during the year, the Company provided
finance to Lucky Zone and its subsidiaries by way of
shareholders’ loan or corporate guarantee. Lucky Zone and its
subsidiaries are owned by the Company, China International Trust
and Investment Corporation (“CITIC Beijing”) and Mr Larry
Yung Chi Kin in the proportions 60/20/20 and are engaged in the
optical fibre network investment in the prc. CITIC Beijing is a
substantial shareholder of the Company whereas Mr Larry Yung
Chi Kin is a substantial shareholder and director of the Company.
The shareholders’ loan was made in proportion to the Company’s
shareholding in such companies, with no fixed repayment date
and is non-interest bearing. The guarantee given by the Company
was a several guarantee proportional to the Company’s
shareholding in such companies. As at 31 December 2000, the
amount of shareholders’ loan due by Lucky Zone and its
subsidiaries to the Company was Hk$744 million whereas the
guarantees executed by the Company to secure the banking
facilities granted to the subsidiaries of Lucky Zone were rRmB18
million and us$12.6 million (equivalent to an aggregate amount
of approximately Hk$115 million). The Company has also
executed a guarantee up to 60% of the liability of one of the
subsidiaries of Lucky Zone under a lease agreement for leasing
certain equipment at the contract sum of approximately us$15.5
million (equivalent to approximately Hk$120.9 million).

5. On 22 August 2000, one of the prc subsidiaries of the
Company engaged in the optical fibre network investment in the
PRC entered into the following tenancy agreements : -

(a) a tenancy agreement with CITIC Beijing as the landlord in
respect of the premises at Units L101-L110 and LB101-LB107,
Capital Mansion, Beijing, prc with a floor area of 2,863 square
metres for a term of 6 years commencing from 1 September 2000
at RmMB558,285 (equivalent to approximately Hk$524,788) per
month inclusive of air-conditioning charges and management fee;
and
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(b) a tenancy agreement with L EREESHERAH, a 80%
owned subsidiary of CITIC Hk, as the landlord in respect of the
premises at Level 7, CITIC Square, Shanghai, prc with a floor
area of 1,966 square metres for a term of 6 years commencing
from 1 August 2000. Rentals for the first 3 years will be at
us$25,408 (equivalent to approximately Hk$198,182) per month
inclusive of air-conditioning charges and management fee
amounting to us$7,470 (equivalent to approximately Hk$58,266).
The said air-conditioning charges and management fee will be
subject to review by the landlord. Rentals for the fourth to the
sixth year will be negotiated between the parties at the end of the
third year.

The above rentals were reached on normal commercial terms
following arm’s length negotiation with reference to the prevailing
market rent of the respective buildings.

During the year ended 31 December 2000, H{Z#8#%E# AR F
(“rh{E#8%%™"), a wholly owned subsidiary of CITIC Beijing,
provided management services (“the Services”) to certain Prc
subsidiaries of the Company which were engaged in the optical
fibre network investment. The prc subsidiaries paid for the
reasonable costs and expenses incurred by H1{Z#4#% in relation to
the provision of the Services. Such payment was calculated on the
actual cost basis. For the year ended 31 December 2000, the total
amount of the Services provided by H{E#8#% to the pPrc subsidiaries
was rRMB6,811,203 (equivalent to approximately Hk$6,422,284).

(b) B rp (5 E s B 58090 M 5 12 it a8 2 7] |
BHEREFESARAR (FR3EE) FT
ALFRAY AR E LR EREES
i M EE R 1,966k 2 -
BEHAE B Z2EFFENAA-HEAE
HeoH=ZHHAM_BLTHEEN LT
(KFEFEREE T LEAT -8+ 27T)
CEFEERERERRESRETHEL T
ET (MHEEFMERAEAT EAEA
TC) 5 T VIEH R E
ENEAECHESHHE TRE=4FHE
HRE IR E R A E

bl TR BT R T E
&0 IR RS A R T AR T -

REBERE+ H=1+—HILFE
W R R 2 E IR AR HE MR E
BARA A (" HhE R ) mAARET
Y2 LR S TR PRI RS A
AIRBE PR B T AR L ) o EEF BN B
75 TR B TR Bt iz AR e (S M RS S A
BRI AR R B 5 SRR DL BB AR B
B -BEEZZE+T _HA=1+—HIL#E
BE o (R A& ) 35 P R A F Rt 2
RBEER AREAEA+—E—-T -8
ZE5 (MAESEREEAEN+ BT
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An independent committee of the board of Directors
(comprising only of independent non-executive Directors) had
reviewed the transactions made during the year ended 31
December 2000 and confirmed that:

- the Services had been entered into by the prc subsidiaries in the
ordinary and usual course of their business;

- the Services had been entered into on terms that were fair and
reasonable so far as the shareholders of the Company were
concerned;

- the Services had been entered into in accordance with the terms
of the agreement governing such transactions; and

- the Services had been entered into such that the aggregate
amount for the year ended 31 December 2000 did not exceed 3%
of the net tangible asset value of the Group as disclosed in the
Company’s 1999 annual report (“the Services Cap™).

The auditors of the Company had also confirmed to the board
of Directors that (a) the Services had received the approval of the
Directors; (b) the Services had been entered into in accordance
with the terms of the agreement relating to the transactions; and
(c) the Services had been entered into such that the Services Cap
had not been exceeded.

Directors’ Interests in Securities of the Company

As at 31 December 2000, the following were the interests in
shares of the Company or associated corporations as recorded in
the register required to be kept under section 29 of the Securities
(Disclosure of Interests) Ordinance (the “spi Ordinance™):
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Number of Shares

Ri#HE
Personal Corporate Family Other
interests interests interests interests Total
i A2 A Ed/3dnd i AtohEas EH
CITIC Pacific Limited PEBHAR AT
Larry Yung Chi Kin 400,381,000 400,381,000 SR
Henry Fan Hung Ling 43,000,000 43,000,000 T
Vernon Francis Moore 3,200,000 3,200,000 ELfg
(Note 1) (bffikL)
Peter Lee Chung Hing 500,000 500,000 ESA
Robert Ernest Adams 550,000 550,000 HELE
Patrick W S Chung 550,000 550,000 PR
Hansen Loh Chung Hon 1,050,000 500,000 500,000 1,550,000 g
(Note 2) (fffik2) (Note 2) (fffit2)
André Desmarais 13,800 100,230,000 100,243,800 I

(Note 3) (fffik3)

Cathay Pacific Airways
Limited
Hansen Loh Chung Hon 450,000

Note 1: Deemed interests held by the relevant Director and his family as contingent
beneficiaries of a discretionary trust.

Note 2: The corporate interests and the family interests of the relevant Director duplicate
each other as the 500,000 shares are held through a company in which the relevant
Director and his family are interested.

Note 3: In addition to the aforesaid, the relevant Director is also one of the trustees of a
Canadian discretionary trust which controls Canadian companies which owns 24,000
shares of the Company.

As at 31 December 2000, none of the Directors has any other
interests in the equity or debt securities of the Company or any
associated corporations (within the meaning of the sdi Ordinance)
which have been entered in the register kept by the Company
pursuant to section 29 of the sdi Ordinance or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies.

CES g A

450,000 2570

W7 1: AR 5 RIS BRIy — 3 REIGAE L B AR5Z 08 Ak
BE R A 2

W 2: 4 B A & 2 B R e 2 T K
500,000 & fiet Fuidk i [t i 4 R L% et 1.2 23 F) &
W7t 3 B Ll b - 4 R Fn R — M SRR BEERE
FFEAL — & PHE(GF Hetipt A4 23 724,000 RIR 172
E VAL

NCEEEEFTA=+—H REH
AL B SIE MR (ER R
WP AR o BT K
1 e FRAE 2k BUEE29 RN AN BT LUGRAF
L BC A AR 8% o BRI b A R E
i T3 252 S RRHE SPHI Bl AR R K
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Substantial Shareholders

As at 31 December 2000, the interests of substantial

shareholders, other than the Directors of the Company, in the

equity securities of the Company as recorded in the register

required to be kept under section 16(1) of the sdi Ordinance are

EFERE

EBRRX

ANCEEBEREL A=+ —H o RS
RERE IR BISRL16(1) RZA T R 1725 e A A
AUk ERRE (ALFEIEHRRI) RALF
RAGE SR LRI -

as follows:

Number of Shares

of the Company

Name AL R H Fi
CITIC Beijing 632,066,285 SR A=
CITIC hk 632,066,285 h{EEE
Heedon Corporation 498,424,285 Heedon Corporation
Honpville Corporation 310,988,221 Honpville Corporation
Rockhampton Investments Limited 292,000,000 Rockhampton Investments Limited
Bloomfield Enterprises Corp 292,000,000 Bloomfield Enterprises Corp
Earnplex Corporation 292,000,000 Earnplex Corporation

CITIC HK is a substantial shareholder of the Company indirectly
through the following wholly owned subsidiary companies by virtue
of section 8(2) of the sdi Ordinance as follows:

Name of Subsidiary Companies

Number of Shares
of Nk$0.40 each

e RIS I8 ()1 TS IS B
S8R 2 W 7 R R A A2
T

of CITIC HK IR B {EYEHE0. A0 T2 R 17 PISE B WL FETE
Affluence Limited 43,266,000 Affluence Limited
Winton Corp 30,718,000 Winton Corp
Westminster 101,960,000 Westminster
Jetway Corp 22,500,000 Jetway Corp
Cordia Corporation 32,258,064 Cordia Corporation
Honpville Corporation 310,988,221 Honpville Corporation
Hainsworth Limited 80,376,000 Hainsworth Limited
Southpoint Enterprises Inc 10,000,000 Southpoint Enterprises Inc
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Each of Affluence Limited, Winton Corp, Westminster,
Jetway Corp, Cordia Corporation, Honpville Corporation,
Hainsworth Limited and Southpoint Enterprises Inc holds the
shares of the Company beneficially. Accordingly, Honpville
Corporation is a substantial shareholder of the Company.

CITIC Beijing is the direct holding company of CITIC hk.
CITIC Hk is the direct holding company of Heedon
Corporation, Hainsworth Limited, Affluence Limited and
Barnsley Investments Limited. Heedon Corporation is the
direct holding company of Winton Corp, Westminster, Jetway
Corp, Kotron Company Ltd and Honpville Corporation and
Kotron Company Ltd is the direct holding company of Cordia
Corporation. Barnsley Investments Limited is the direct
holding company of Southpoint Enterprises Inc. Accordingly,
the interests of CITIC Beijing in the Company duplicate the
interests of CITIC Hk in the Company. The interests of CITIC
HK in the Company duplicate the interests in the Company of
all its direct and indirect subsidiary companies as described
above. The interests of Heedon Corporation in the Company
duplicate the interests in the Company of all its direct and
indirect subsidiary companies as described above. The
interests of Barnsley Investments Limited in the Company
duplicate the interests in the Company of its direct subsidiary
company as described above and the interests of Kotron
Company Ltd in the Company duplicate the interests in the

Company of its direct subsidiary company as described above.

Rockhampton Investments Limited is a wholly owned
subsidiary company of Bloomfield Enterprises Corp, which in
turn is a wholly owned subsidiary company of Earnplex
Corporation. Accordingly, the interests of Earnplex
Corporation duplicate the interests in the Company of its

Affluence Limited ~ Winton Corp »
Westminster ~ Jetway Corp > Cordia
Corporation ~ Honpville Corporation ~
Hainsworth Limited  Southpoint
Enterprises Inc 737l B R A AL A2 &
{7t - K - Honpville Corporation 7Ry A2y
Al FERE -

iR R EEBCEBRER AR -
{57 FyHeedon Corporation ~ Hainsworth
Limited ~ Affluence Limited & Barnsley
Investments Limited & H# PR AF -
Heedon Corporation % Winton Corp
Westminster ~ Jetway Corp ~ Kotron
Company Ltd & Honpville Corporation 2
H#EPER AT 0 i Kotron Company Ltd
Cordia CorporationZ B # # g2\ & -
Barnsley Investments Limited £ Southpoint
Enterprises Inc Z B #¥Ek /A HE - I F
EALER AN R R AP EEERAL
Al MR AR o PETEN AL R R X
BLIL |3k e B B R R B AR R
AN F]Z HERS H B - Heedon Corporation 2
ANEZ MR 0 B BT A LR R R
AZWBARNALA R ER -
Barnsley Investments Limited fA4 /3 &) .2 #
a0 B Bl BB I B A RN AL
ZHERSEB > i Kotron Company Ltd fA7
NEIZHER > B DR EREG B AR
/N P o e

Rockhampton Investments Limited /5
Bloomfield Enterprises Corp & & &Mif B2
H] > [fiJRg Earnplex Corporation Z 2%
fiE@ A H - Kt > Earnplex Corporation
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direct and indirect subsidiary companies as described above.
Mr Larry Yung Chi Kin is the owner of the entire issued share
capital of Earnplex Corporation. The interests in the Company
of Rockhampton Investments Limited represent part of the
corporate interests of Mr Larry Yung Chi Kin as mentioned in
the above section of “Directors’ Interests in Securities of the
Company”.

Purchase, Sale or Redemption of Shares

During the year ended 31 December 2000, the Company made
the following repurchases of its own shares on the Stock
Exchange for the purpose of enhancing its earnings per share:

e
&
£
Ik

EFERE

ANFEIZMER > BH Ll B RS
W AT A LN F] M B - 5
Je4: 75 Earnplex Corporation ZE5E. %17
A2 #EH A - Rockhampton Investments
Limited AAARZHER I | TERPRA
2N FIE SR MERE ) — H P T S e A
ZIEERER Z K -

BR  HERERG
REBE_ZBEZZET _H=1—HILEE
W AT Ry T SN AER B o AR AL
P A S et - FEIEA0T

Price Per Share Aggregate
A [ Price Paid
Number of Shares Highest Lowest EHE FE AR
Repurchased P Psqlif HK$ million
Month/Year flE 17 8 H HKS EHTL HKS AT wBBEHT  E/H
January 2000 1,041,000 33.10 32.90 34 TEEEZHE
March 2000 650,000 41.80 41.40 27 TEEZEFH
April 2000 500,000 36.60 36.50 18 —EZEZFPIH
September 2000 13,612,000 37.20 30.70 453 TEEEZHNH
October 2000 8,064,000 33.60 28.80 254 TEEZFELHH
November 2000 7,500,000 33.20 26.55 218 —“ZEZEZEZHA—H

These repurchased shares were cancelled upon repurchase
and accordingly the issued share capital of the Company was
reduced by the nominal value of these shares. The premium
payable on repurchase was charged against retained profit.
An amount equivalent to the nominal value of the shares
cancelled of Hk$13 million was transferred from retained
profit to capital redemption reserve.
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Save as disclosed above, neither the Company nor its
subsidiary companies has purchased or sold any of the
Company'’s shares during the year ended 31 December 2000
and the Company has not redeemed any of its shares during
the year ended 31 December 2000.

The Company adopted the CITIC Pacific Share Incentive
Plan 2000 (“the Plan™) on 31 May 2000, pursuant to which
the Board may invite selected Employees (as defined in the
rules of the Plan) to subscribe for options over the Company’s
shares on payment of HK$1 per acceptance of such invitation.
The subscription price is to be determined by the Board and
will not be lower than 100% of the average of the closing
prices of the Company’s shares on the Stock Exchange as
stated in the Stock Exchange’s daily quotations sheets for the
five trading days immediately preceding the date of grant
(which is deemed to be the date of the offer) on which there
were dealings in the Company’s shares on the Stock Exchange.
No such invitation has been made as at 31 December 2000.
Service Contracts
As at 31 December 2000, there were no service contracts which
were not determinable by the employer within one year
without payment of compensation (other than statutory
compensation) between any company in the Group and any
Director proposed for re-election at the forthcoming Annual
General Meeting.

bR L i 4 > AL RS AT U 2
MENEE _EZEE+ A=+ —HIE
RN B E B EA N AR R 0
ARFFERE_ZZEE+ A=
— H b5 P m A e -

ARENZEEZEZEAA=+— H&EM
B 5 RE ROy SR B 2 E (T &G
g Bt EREGHEGHERELRE
CEH R ZGTEMIAD BA QR W
T MED: SR B B R B S Y
R T - A R S hE R
B WAFENREERZHE (BIZEQH)
L HT o RIR B T i HR R R
A LA R fEB R AR % AR5 H
VR HECE S H - BE_ZEZE
+ A =+ —H ik AL R R A R

i
RS
REBZBZRES A=+ —H  ALEE
AR F B B Y A B R
R LA AR EE 2R E A
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Arrangements for Acquisition of Shares or
Debentures

Save as the aforesaid CITIC Pacific Share Incentive Plan 2000,

at no time during the year was the Company or any of its
subsidiary companies a party or parties to any arrangement to
enable the Directors of the Company to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or any other body corporate.

Other Matters

The following are particulars of other matters which may be
material for the appreciation of the state of the Company’s
affairs by its members:-

On 5 February 2001, a wholly owned subsidiary of the
Company, Broadview Investments Holdings Ltd.
(*“Broadview™) had entered into a share purchase agreement
with, inter alia, The Dairy Farm Company, Limited (“Dairy
Farm’), pursuant to which Broadview had agreed to acquire
Sims Trading Company Limited (“Sims Trading”) from Dairy
Farm for Hk$450 million (of which the majority represents net
assets such as inventory and accounts receivable). Sims
Trading wholesales, distributes and markets foods, beverages
and household products in Hong Kong, Mainland China and
Macau. The transaction was completed on 28 February 2001.
Auditors
The accounts for the year have been audited by
PricewaterhouseCoopers who shall retire and, being eligible,
shall offer themselves for re-appointment.

PricewaterhouseCoopers replaced Price Waterhouse in 1999
following the merger of Price Waterhouse with Coopers &
Lybrand.
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Corporate Governance

During the year, the Company was in compliance with the
Code of Best Practice as set out in the Rules Governing the
Listing of Securities on the Stock Exchange.

By Order of the Board
Larry Yung Chi Kin Chairman
Hong Kong, 19 March 2001
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Consolidated Profit and Loss Account EeBEEE
for the year ended 31 December 2000 HEFEERE [ = [—HILFE
Note
in HK$ million Wi 2000 1999 LU EsITE
Turnover 2 16,008 26,424 o £
Profit from Consolidated Activities 3 2,445 2,259 FEEEER

Share of Profits less Losses of

Associated Companies 1,939 2,223 FEHELRNRIIRER
Net Finance Charges 4 (614) (1,090) MEBEXIHSH
Profit before Taxation 3,770 3,392 FrBinu i #
Taxation 5 (229) (322) I
Profit for the Year 3,541 3,070 FRiEF
Minority Interests (111) (104) PBREED
Profit Attributable to Shareholders 6 3,430 2,966 B R s i
Dividends 7 (1,871) (5,904) ]
Transfer to Reserves 20 4) 4 PN
Earnings per Share (Hk$) 8 1.56 1.39 BRET (B%T)
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Consolidated Balance Sheet FEASEAGRR

as at 31 December 2000 Note CEEEf = —HE
in HKS$ million (s 2000 1999 LI GE T E
Fixed Assets 11 13,433 11,916 BERE
Associated Companies 13 26,286 23,167 HWELT
Investments 14 9,479 14,560 BE
Current Assets RBEE
Amount due from a substantial
shareholder 15 567 - FERER &L
Properties held for sale 11 341 341 (SlEUES
Inventories 16 1,521 1,307 HE
Listed investment 3,144 - LRE
Debtors, accounts receivable, JEMERTE ~ FEWERER ~ #i%
deposits and prepayments 17 3,062 2,355 K FRA0H
Cash and bank deposits 5,201 8,044 Bld RFATIERK
13,836 12,047
Current Liabilities nBAR
Bank loans, other loans and overdrafts RITER - HMWEFRGE
—secured 261 191 - HEH
— unsecured 2,491 1,761 — JEHLH
Creditors, accounts payable, JEFHETE - FEATHESR ~ 154
deposits and accruals 18 2,487 2,011 B A 2 E
Provision for taxation 119 79 i TE HE
Proposed final dividend 1,427 1,224 BRI
6,785 5,266
Net Current Assets 7,051 6,781 BRBEE
56,249 56,424
Financed by : HEEAIE -
Share Capital 19 878 851 %3
Reserves 20 40,300 37,327 =1
Shareholders’ Funds 41,178 38,178 BRRES
Long Term Borrowings 21 12,957 16,611 RE®E®
Deferred Taxation 22 237 254 BERIA
Minority Interests 1,877 1,381 DHBRFEES
56,249 56,424
Larry Yung Chi Kin Director RER 27
Henry Fan Hung Ling Director CBEE 27
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as at 31 December 2000 —EELGAf - H=f—HEH
Note
in HKS million FfEE 2000 1999 L E T
Fixed Assets 11 54 68 BEE&E
Subsidiary Companies 12 42,384 35,869 HEAT
Associated Companies 13 3,452 2,281 BHE4T
Current Assets RBRE
Debtors, accounts receivable, JEYERTE ~ FEUERR ~ #®
deposits and prepayments 17 172 192 B EOE
Cash and bank deposits 3,596 7,075 W& RIRIT
3,768 7,267
Current Liabilities RBAR
Bank loans, other loans and overdrafts RITER - HMERREL
— unsecured - 281 — JEHCH
Creditors, accounts payable, JERTIRIE - FEATIRER ~ &
deposits and accruals 18 143 238 Je R H
Proposed final dividend 1,427 1,224 et N RSN
1,570 1,743
Net Current Assets 2,198 5,524 BRBEE
48,088 43,742
Financed by : HEKHE -
Share Capital 19 878 851 B
Reserves 20 35,577 30,891 &
Shareholders’ Funds 36,455 31,742 BE&ES
Long Term Borrowings 21 11,633 12,000 RHIRE
48,088 43,742
Larry Yung Chi Kin Director RER u3
Henry Fan Hung Ling Director bk ]
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Consolidated Cash Flow Statement FEEAReRER

for the year ended 31 December 2000

W= FE | = I

in HK$ million 2000 1999 LU e
Net Cash Inflow from Consolidated Activities REGEXRBZRRAANBH
(note a) 1,048 1,149 (Fifita)
Returns on Investments and
Servicing of Finance RECHBRMBRX
Dividend income from associated companies 738 1,252 TEmkE N m 9 Sa:
Income from investments 1,562 1,403 EFHER AU
Interest received 617 93 CHAHIE
Interest paid (1,380) (1,310) CAFHIE
Dividends paid (1,668) (5,744) (@R35S
Net Cash Outflow from Returns on RROBRMBBTZASAH
Investments and Servicing of Finance (131) (4,306) b f |
Taxation HIR
Hong Kong profits tax and overseas tax paid (120) (88) CAEEFIGH R oM iE
Investing Activities RARY
Purchase of subsidiary companies (net of cash AL R GURATEHE K
and cash equivalents acquired) (note b) (1,611) - FEBE) (EEb)
Purchase of additional interests in a
subsidiary company (61) - it ACBRS8 2 F R i B T
Purchase of fixed assets (1,639) (380) YNV 5
Investment in associated companies (1,131) (114) REE AR AR E
Increase in investments (248) (138) RE G
Proceeds on disposal of fixed assets 34 38 HH S T E RS
Proceeds on disposal of interest in
an associated company 20 12,781 TS A Rl R TS
Proceeds on disposal of investments 1,770 2,335 HERE T
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Consolidated Cash Flow Statement FER&RER
in HK$ million 2000 1999 LU B TTE
Increase in amount due from a substantial
shareholder (567) - FERRRASHEZIHEM
Decrease in amount due to a previous
shareholder of a subsidiary company (45) - YN IEUNSIE) o A
Loans to associated companies (685) (633) ThE AR ER
Net Cash (Outflow)/ Inflow from
Investing Activities (4,163) 13,889 REAXBZAG(RH)RABH
Net Cash (Outflow)/ Inflow before
Financing (3,366) 10,644 MBEMZR(RH)RAPH
Financing (note c) MR (ffitc)
Repurchase of shares (1,004) - AR
Issue of shares 4,038 - BT
Expenses on issue of shares (97) - BT B
New borrowings 626 122 B e s E
Repayment of loans (4,053) (3,536) fEEEK
Increase in minority interests 443 2 DB SR 2 BTN
Net Cash Outflow from Financing 47) (3,412) MBEZRERHPH
(Decrease) / Increase in Cash and
Cash Equivalents (3,413) 7,232 ReRERAAKZ(MD)IEM
Cash and Cash Equivalents
at 1 January 7,543 301 R—A—HZBE&REFARE
Effect of Foreign Exchange Rate
Changes (3) 10 I EEERZHE
Cash and Cash Equivalents R+TZA=+—HzH&R
at 31 December 4,127 7,543 FRHR&
Analysis of the Balances of Cash and
Cash Equivalents BeRERAAGRECHN
Cash and bank deposits 5,201 8,044 Bl RATIERK
Bank loans , other loans and overdrafts PATER ~ HA BB
(note d) (1,074) (501) (KiEEd)
4,127 7,543
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Notes to Consolidated Cash Flow Statement EeHeEERM:HE
a Reconciliation of profit from consolidated activities alRSEERIRNKAGER
to net cash inflow from consolidated activities BzRaRABHHE
in HK$ million 2000 1999 Lt Tt
Profit from consolidated activities after net IR 5 32 T AR
finance charges 1,831 1,169 ik 5 5 Y F]

Net interest expense 568 1,053 FISBH S TR

Income from investments (1,664) (1,493) KERE WAk

Depreciation and amortisation 452 356 YT B

Loss on disposal of fixed assets 3 6 HH S T 7 4R

Net gain from investments (111) (225) & Z T Al

Provision for diminution in value of
unlisted investments 1 - IE LR A R G

(Increase)/decrease in inventories (96) 191 FREOEM)/ED

Increase in debtors, accounts receivable, JENUIRIE ~ FEYUIRSR ~ #& R
deposits and prepayments (290) (87) TN FIEZ

Increase in creditors, accounts payable JERTHRIE ~ FERTHIRFR R EAS 3K
and accruals 326 217 JHZ 3G

Effect of foreign exchange rates 28 (38) HNEER P

Net cash inflow from consolidated activities 1,048 1,149 K E KRG B L BB A T
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Notes to Consolidated Cash Flow Statement CoRSTEERE
b Purchase of subsidiary companies b BAMEBLAR
in Hk$ million 2000 LUB# BEL 5
Net assets acquired KEREE
Fixed assets 59 [E] ' &
Inventories 118 B
Accounts receivable and prepayments 143 JESUIR 3K B A 508
Cash and bank deposits 17 Bl RRATEK
Bank overdrafts (7) IRTTIEX
Creditors and accrued charges (202) AU I B A 30H
Deferred taxation (1) RAEFIE
Minority interests (2) DR A RS
125

Less: Interest in associated companies 4) B BRE A EZ RS
Goodwill 1,500 g

1,621
Satisfied by: SR
Cash paid 1,621 SARETE

Analysis of the net outflow of cash and cash equivalents

el L N A e o

in respect of the purchase of subsidiary companies (e B4 < 0 AR 0

in Hk$ million 2000 LUEH BEILATE

Cash consideration 1,621 BE&feE

Cash and bank deposits acquired (17) A B8 RRTT AR

Bank overdrafts acquired 7 A SUTES

Net outflow of cash and cash equivalents in respect of the HERBANR B LR B & R F
purchase of subsidiary companies 1,611 [ B 45 97 v A

The subsidiary companies acquired during the year contributed Hk$74
million to the Group’s net operating cash inflows, received Hk$1 million in
respect of the net returns on investments and servicing of finance, paid Hk$1
million in respect of taxation, received Hk$2 million from financing activities
and utilised Hk$102 million for investing activities.
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c Analysis of changes in financing during the year CEAMREBAH !
#
Share Capital
(including premium) Long term borrowings Minority interests
R (AT ) R YRR
in HK$ million 2000 1999 2000 1999 2000 1999 LUE# F LR E
Balance at 1 January 21,732 21,732 18,062 21,476 1,381 1,269 HN—H—HZHEEF
Issue of shares, net of expenses 3,941 - - - - - TR A HERE T
Repurchase of shares (1,004) - - - - - S e 173
Premium on shares repurchased
paid out of retained profits 991 - - - - - T £ S T O R R AT B
Effect of foreign exchange
difference - - - - 3 6 BN SRIRGERE 2 R
Net cash (outflow)/inflow from
financing - - (3,427) (3/414) 443 2 R L B (R AR AT
Minority interests’ share of
retained profit for the year - - - - 111 104 DR RALAE LR B R F 2 2%
Purchase of additional interests
in a subsidiary company - - - - (61) - YNNG £ et il
Balance at 31 December 25,660 21,732 14,635 18,062 1,877 1,381 W+ H=+—H Z§ifFE
d Reconciliation of the balance of cash and cash equivalents d ARBTRY At RR
in respect of bank loans, other loans and overdrafts RBEXZRGAEARER
FZHE
in HK$ million 2000 1999 LUG## BHETTA
Bank loans, other loans and overdrafts 2,752 1,952 FATER ~ HAEFRGESL
Bank loans, other loans and overdrafts over three =18 & B SRITE R
months to maturity (1,678) (1,451) Ht & REX
Bank loans, other loans and overdrafts within three =18 HAZIHZRITER
months to maturity 1,074 501 HAE B
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Consolidated Statement of Recognised Gains and Losses

for the year ended 31 December 2000
Note

GECHRAGHESR
HE S EHT A= — ALY

in Hk$ million (iFs 2000 1999 LUB# BT
Revaluation Surplus on Investment

Properties 20 237 385 RAMREGRR
Share of Exchange Reserve from

an Associated Company 20 491 - FR A& B B 2 B) 2 B 5 (O
Exchange Differences Arising on

Translation of Subsidiary

Companies and Associated MELARRKELRBREE

Companies 20 11 9) SZRMER
Net Gains Not Recognised in

the Profit and Loss Account 739 376 KRIRERAERZ B H
Profit Attributable to Shareholders 20 3,430 2,966 B R (G i
Total Recognised Gains and Losses 4,169 3,342 CHRRERHE
Premium on Shares Issued

during the year 20 3,901 - RERNERTRIDZBE
Repurchase of Shares 20 (991) - R& 1B fn
Dividends 7 (1,871) (5,904) KR
Reserves Released 20 (448) (1,262) & fi [o] 4%
(Goodwill Written Off against (ERZEEME) EREEZ

Reserves)/Reserves on Acquisition 20 (1,787) 103 % 0

2,973 (3,721)
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Notes to The Accounts IE B Wit

for the year ended 31 December 2000

1 Significant Accounting Policies

a BASIS OF PREPARATION

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Society of
Accountants. The recognition of exchange differences on certain long-
term liabilities in CITIC Pacific’s associated company Cathay Pacific
Airways Limited (“Cathay Pacific”’) does not comply with Hong Kong
SSAP 11 but does comply with International Accounting Standards
(“IAS™) and Cathay Pacific’s policy is explained in accounting policy
No. 1(o0) below.

The accounts are prepared under the historical cost convention as
modified by the revaluation of investment properties as explained in
the accounting policies set out below.

b BASIS OF CONSOLIDATION

The consolidated accounts incorporate the accounts of the Company
and all its subsidiary companies made up to the balance sheet date.
The results of subsidiary companies acquired or disposed of during
the year are included as from the effective dates of acquisition or up to
the effective dates of disposal respectively.

C GOODWILL AND CAPITAL RESERVE

Goodwill represents the excess of purchase consideration over the fair
values ascribed to the net assets of subsidiary companies and
associated companies acquired and is written off to reserves in the
year of acquisition or amortised over a period no longer than its
estimated useful life to the Group.

Where the fair values of net assets of subsidiary companies and
associated companies exceed the purchase consideration, such
differences, being discounts on acquisition, are taken to capital reserve
in the year of acquisition.

d SUBSIDIARY COMPANIES
Investments in subsidiary companies are carried at cost less provision.
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Notes to the Accounts

1 Significant Accounting Policies continued
e ASSOCIATED COMPANIES

Associated companies are companies, other than subsidiary companies,
in which the Group holds not more than 50 per cent of their equity
share capital for the long term and can exercise significant influence in
their management.

The consolidated profit and loss account includes the Group’s share
of the results of associated companies for the year, and the consolidated
balance sheet includes the Group’s share of net assets of the associated
companies, after attributing fair values to the net assets at the date of
acquisition.

In the Company’s balance sheet the investments in associated
companies are stated at cost less provision. The results of associated
companies are accounted for by the Company on the basis of dividends
received and receivable.

f DEPRECIATION

All fixed assets except investment properties, properties held for
development and construction in progress are carried at cost less
accumulated depreciation.

Changes in the value of investment properties reflecting market
conditions, depreciation and other factors are incorporated in the
annual accounts on the basis set out in note 1(g).

Freehold land is not amortised. Leasehold land is depreciated over
the remaining portion of the relevant lease.

Amortisation of vehicular tunnel (including land and buildings) is
provided for over the franchise period on the basis of a sinking fund
calculation whereby annual amounts compounded at the rate of 7%
per annum will equal the net cost of the tunnel.

Other fixed assets are depreciated at rates sufficient to write off
their cost or valuation over their estimated useful lives on a straight
line basis at the following annual rates:
Buildings 2%-4% or the remaining
lease period of the land
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Other fixed assets, comprising
telecommunications equipment,

traffic equipment, cargo lighters, computer
installations, motor vehicles, plant and
machinery, furniture, fixtures and equipment 10%-25%
g INVESTMENT PROPERTIES

Investment properties are interests in land and buildings in respect of
which construction work and development have been completed and
which are held for their investment potential.

Investment properties held on leases with unexpired periods greater
than twenty years are valued at intervals of not more than three years
by independent valuers; in each of the intervening years, valuations are
undertaken by professionally qualified personnel. The valuations are
on an open market value basis related to individual properties and
separate values are not attributed to land and buildings. The
valuations are incorporated in the annual accounts. Increases in
valuation are credited to the investment property revaluation reserve;
decreases are first set off against increases on earlier valuations on a
portfolio basis and thereafter are charged to operating profit.

Investment properties held on leases with unexpired periods of
twenty years or less are depreciated over the remaining portion of the
leases.

Upon the disposal of an investment property, the relevant portion of
the revaluation reserve realised in respect of previous valuations is
released from the investment property revaluation reserve to the profit
and loss account.

h PROPERTIES HELD FOR DEVELOPMENT

Properties held for development consist of investments in land for
future development and buildings under construction and properties
under development pending any positive intention either to retain them
for investment purposes or to sell them for proceeds. The investments

are stated at cost less provision for diminution in value.
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Notes to the Accounts

1 Significant Accounting Policies continued
i CAPITALISATION OF DEVELOPMENT COSTS
Property development expenditure, inclusive of interest and
professional fees, is capitalised as cost of development.
Borrowing costs incurred on assets under development that take
a substantial period of time to get ready for their intended use or sale
are capitalised into the carrying value of the assets under development.
The capitalisation rate applied to funds borrowed for the development
of the assets is based on the attributable cost of funds to the Group.
All other borrowing costs are charged to the profit and loss account
in the period in which they are incurred.
j REVENUE RECOGNITION
(i) Motor vehicles
Revenue arising from the sale of motor vehicles is recognised
when the registration document is issued or on delivery of
motor vehicles, whichever is earlier, which are taken to be the
point in time when the customer has accepted the goods and the
related risks and rewards of ownership. Revenue excludes any
government taxes and is after deduction of any trade discounts.
(ii) Sales of properties under development and properties held for
sale
Income from sales of properties under development is recognised
when the properties developed for sale are sold in advance of
completion and the outcome of projects can be ascertained with
reasonable certainty by reference to the construction progress.
Profit is recognised over the course of the development and is
computed in each year as a proportion of the total estimated
profit of the development. The proportion used is calculated by
reference to the proportion of construction costs incurred to
date to the estimated total construction costs to completion of
the development and the extent of the sales proceeds received,
after taking into account due allowance for contingencies.
Income from properties held for sale is recognised at the
date when sale agreement is signed.
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(i) Income from co-operative joint venture

Where the Group has been guaranteed a minimum rate of
return on its investment in co-operative joint ventures, income
is accrued at the minimum rate of return, and any return in
excess of the minimum is recognised in the year in which it is
received, or becomes receivable.

Other income or dividend from co-operative joint venture
is recognised when the right to receive is established.

Income from disposal of co-operative joint venture is

recognised at the date when sale agreement is signed.

(iv) Other goods

)

Revenue arising from the sale of other goods is recognised on
the delivery of goods to customers. Revenue is determined
after deduction of any trade discounts.

Rendering of services

Commission income and revenue arising from the rendering of
repairing services are recognised when the goods concerned
are sold to customers and when the relevant work is
completed respectively.

(vi) Revenue from the provision of telecommunications services is

recognised upon delivery of the services.

(vii)Dividend income

Dividend income is recognised when the right to receive the
dividend is established.
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Notes to the Accounts

1 Significant Accounting Policies continued

k PROPERTIES HELD FOR SALE

Properties held for sale are classified under current assets and are
stated at the lower of cost and net realisable value.

I INVESTMENTS

Co-operative joint ventures in the People’s Republic of China are
stated at cost (net of capital repayment) less provision for permanent
diminution in value or where appropriate, amortised over a period no
longer than its estimated useful life to the Group.

Interest in other listed and unlisted investments held for the long
term are stated at cost less provision for permanent diminution in
value. The carrying amounts of individual listed investments are
reviewed at each balance sheet date to assess whether the fair values
have declined below the carrying amounts. When a decline other
than temporary has occurred, the carrying amount of such securities
should be reduced to its fair value. The amount of the reduction is
recognised as an expense in the profit and loss account.

Interest in other listed investments not held for the long term are
carried at fair value. At each balance sheet date, the net unrealised
gains or losses arising from the changes in fair value of such
investments are recognised in the profit and loss account. Profits or
losses on disposal of such investments, representing the difference
between the net sales proceeds and the carrying amounts, are
recognised in the profit and loss account as they arise.

m OPERATING LEASES

Leases where substantially all the rewards and risks of ownership of
assets remain with the leasing company are accounted for as
operating leases. Rentals payable and receivable under operating
leases are accounted for on a straight line basis over the respective
periods of the leases.
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n INVENTORIES

Inventories comprising mainly motor vehicles, spare parts, electrical
appliances, food, trading items and steels are valued at the lower of
cost and net realisable value. Cost represents the actual cost of
purchase and is calculated on the first-in first-out, specific
identification or weighted average basis as appropriate. Net realisable
value is determined by reference to the sale proceeds of items sold in
the ordinary course of business after the balance sheet date, and in
other cases, to management’s estimates based on prevailing market
conditions and net replacement costs.

0 FOREIGN CURRENCIES

The accounts of subsidiary companies and associated companies
expressed in foreign currencies are translated at the rates of exchange
ruling at the balance sheet date. Exchange differences arising are
dealt with as a movement in reserves.

Transactions arising in foreign currencies during the year are
translated into Hong Kong dollars at rates ruling at the
transaction dates. Monetary assets and liabilities in foreign
currencies are translated into Hong Kong dollars at market rates
ruling at the balance sheet date. Exchange differences arising in
these cases are dealt with in the profit and loss account with the
following exception:
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Statutory Reports

Notes to the Accounts

1 Significant Accounting Policies continued

Cathay Pacific prepares its accounts on the basis that
borrowings and leasing obligations relating to aircraft and related
equipment are so arranged that repayments are covered by the
anticipated future operating cash flows in the related currencies in
order to reduce exposure to exchange rate fluctuations. Any
unrealised exchange differences on these borrowings, leasing
obligations and currency derivatives, and on related security
deposits in Cathay Pacific’s balance sheet, are recognised directly
in equity via the Statement of Recognised Gains and Losses.
These exchange differences are included in the profit and loss
account as an adjustment to revenue in the same period or periods
during which the hedged transaction affects the net profit and loss.
As mentioned in 1(a) this complies with IAS but does not comply
with Hong Kong SSAP 11 which would have required the
exchange differences to pass through the profit and loss account.
The directors of Cathay Pacific consider the adopted treatment
gives the accounts a true and fair view and the auditors of Cathay
Pacific agree.
p DEFERRED TAXATION
Deferred taxation is accounted for at the current tax rate in respect
of material timing differences between profit as computed for
taxation purposes and profit as stated in the accounts to the extent
that a liability or asset is expected to be payable or receivable in
the foreseeable future.
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2 Turnover

The principal activity of the Company is holding its subsidiary

companies and the principal activities of its principal subsidiary

companies are set out in Note 27 to the accounts.

Turnover of the Group comprises the total invoiced value of

goods supplied net of government taxes where applicable, and

services rendered to customers, gross proceeds from sale of

investments and properties, amounts received and receivable in

respect of dividends, income from co-operative joint ventures, toll

2 ERG
AR ECE BEB R AL EAR o m
FL IS I 2 R o2 3 B SRS Y AR I E
27 °

ALEEFERSREEERS (0
W TR B BiE) R d ik 5 2 e
FEE B ERE RS WA ik
BB MO Y 508 ~ KE G TEGE A
LWk R ENCE - PR S DIRE

income, gross property rental and godown and cold storage B R B AT
income, analysed as follows :
Group %/

in HK$ million 2000 1999 LUtms E st
Sale of goods 10,535 8,430 GhndsE
Sale of investments HERE

— interest in power generation in

Hong Kong 1,552 12,781 - REEREREL LR

Services rendered to customers 679 447 R TRE CIRE
Dividend income and income from

co-operative joint ventures 1,664 3,808 i S R ARG & A A
Toll income 508 490 b B
Others 1,070 468 At

16,008 26,424
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Notes to the Accounts

3 Profit from Consolidated Activities

i B B &

3 RERKLH

Group %[5
in Hk$ million 2000 1999 LIyt (s eat
The profit from consolidated activities is arrived at
after charging : RO B PICHIRR
Cost of sales (note) 11,877 22,520 HERR (R
— including cost of inventories of - EETFERAERTLEA
HK$8,762 million(1999 : ToHET(—INIE: &
HK$6,802 million) WA/ EZHET)
Distribution costs (note) 449 363 73 S ECA (FRFRE)
Other operating costs (note) 1,462 1,282 oAb SE A (T 3E)
Auditors’ remuneration 10 9 A GRS
Contributions to staff retirement schemes 34 31 1 BRIk &t # R
Depreciation and amortisation 452 356 18 B
Management fee payable to China
International Trust & Investment ST BIEIEE R E
Corporation Hong Kong (Holdings) Limited 2 2 (FHEEE)ARAFRCERE
Operating lease rentals BEMNHE
- land and buildings 86 80 - o R
note: WiEt
Included in cost of sales, distribution costs and I FEE B B R ~ 53 5 R AR R A 3k
other operating costs are staff costs of Hk$1,078million KA B LA R ES TR T/ABEST
(1999 : Hk$991 million) (— A FERIET—FHEL)
and after crediting : PEFIA
Dividend income from listed investments 252 164 KH EhRE S
Dividend income from unlisted investments 347 254 KEIE LA kS
Rental income from e
— investment properties - REYE
Gross income 212 183 e
Less: Direct outgoings (63) (68) B HESH
149 115
— other operating leases 95 80 - HAbEZEHL
Unrealised net gain from listed investments 225 - EHREARBE L T
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4 Net Finance Charges 4 BEITHPE :
Group £4& #
in HK$ million 2000 1999 LUms B Ea e
Interest expense FIEHESZ
Bank loans and overdrafts wholly
repayable within five years 984 1,063 AN TN R ER I TERER
Bank loans not wholly repayable
within five years 64 16 AR LERNEHERRTER
Less : Amount capitalised (161) (95) W BBREAC ZE
887 984
Other loans wholly repayable
within five years 212 204 BN TLERNZ IS H %
Other loans not wholly repayable
within five years 58 58 AR AFERNEEE R 2 SR
1,157 1,246
Interest income (589) (193) FIEHA
568 1,053
Other finance charges 46 37 HoAbfid B3 i
614 1,090
5 Taxation 5 HER
Hong Kong profits tax has been calculated at the rate of 16% BV R 15 B Y DUAE 79 65 31 JRE 38 B ik 3%
(1999 : 16%) on the estimated assessable profit for the year. 16% 2 sk (—JUILILEE © 16%) 318 -

Overseas taxation has been calculated on the estimated assessable
profit for the year at the rates of taxation prevailing in the
countries in which the Group operates.

HMBLIE T DLEE P AT TERR ot A1) 4 52 0 G
BRBHEHITHEHE -

Group #[H

in Hk$ million 2000 1999 LiA# GHETTA
Company and subsidiary companies : ARG RENELR -
Hong Kong profits tax 97 66 F R
Overseas taxation 49 33 NP N
Deferred taxation (Note 22) (8) (21) SEIERIE (MiEE22)

138 78
Associated companies : BE A
Hong Kong profits tax 36 94 F B
Overseas taxation 62 52 HoMELIE
Deferred taxation () 98 SEAEFIE

91 244
229 322
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Notes to the Accounts

6 Profit Attributable to Shareholders

The Group’s profit attributable to shareholders is dealt with in the

accounts of the Company to the extent of Hk$3,647 million

(1999 : Hk$2,673 million).

i B B &E

6 BRMEG T

e SR 4528 Bl ME SIA AL Bk HE Ry
BRETARETEEET (—UULE
BR_TARET=g8T) -

7 Dividends 7 KR
in HK$ million 2000 1999 LIA# HH A
CIRE _ZZZFPHRE -
2000 Interim dividend paid : Hk$0.20 FRER0.200T (—LLE « B
(1999 : Hk$0.20) per share 444 426 0.207%)
HHIRSE _EFTERIIKE -
2000 Final dividend proposed : Hk$0.65 FRUEH0.657C (—IULLE - R
(1999 : Hk$0.55) per share 1,427 1,224 0.557L)
Special dividend paid : Hk$ nil CIRER ARG «
(1999 : Hk$2.00) per share - 4,254 (— I - BRER2.007T)
1,871 5,904
Dividends per share (HKS) 0.85 2.75 RS (BT

8 Earnings per Share

The calculation of earnings per share is based on profit

attributable to shareholders of Hk$3,430million (1999 : Hk$2,966
million), and on the weighted average number of 2,204,468,971
shares for the year (1999 : 2,127,367,160 shares).
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9 Directors’ Emoluments O EEMS ®
]

Group /& #
in HK$ million 2000 1999 LUB# BT R
Fees 1.8 1.5 <
Salaries 11.2 7.2 e
Bonuses 67.3 57.5 fEAL

80.3 66.2
The Directors’emoluments are analysed as follows : EHHEMB AT -
Number of directors
HHAAY
2000 1999

Emoluments Bands Pl [
HK$0 - HK$1,000,000 8 7 0 JLE# 1,000,000 T
HK$ 1,000,001 - HK$1,500,000 2 - ¥ 1,000,001 JLEH# #1,500,000 &
HK$ 1,500,001 - HK$2,000,000 2 - ¥ 1,500,001 JLEW# 2,000,000 T
HK$ 2,500,001 - HK$3,000,000 - 1 ##5 2,500,001 TLEH# #3,000,000 T
HK$ 3,500,001 - HK$4,000,000 1 - #%3,500,001 JC E# #54,000,000 7
HK$ 4,500,001 - HK$5,000,000 1 1 4,500,001 T2 # #45,000,000 J&
HK$ 5,000,001 - HK$5,500,000 - 1 5,000,001 L2 #5 #45,500,000 JC
HK$ 7,000,001 - HK$7,500,000 1 - % 7,000,001 JLEH 7,500,000 T
HK$ 10,000,001 - HK$10,500,000 - 1 % 10,000,001 JCEH #10,500,000 T
HK$ 11,000,001 - HK$11,500,000 1 - ## 11,000,001 L # #511,500,000 TE
HK$ 12,000,001 - HK$12,500,000 - 1 ## 12,000,001 JE % #512,500,000 TG
HK$ 13,000,001 - HK$13,500,000 1 - 1 13,000,001yt 2 #5 ¥513,500,000 7T
HK$ 14,000,001 - HK$14,500,000 - 1 i 14,000,001 L2 #5 #514,500,000 JT
HK$ 15,000,001 - HK$15,500,000 1 - i 15,000,001 JCEH# 15,500,000 &
HK$ 16,500,001 - HK$17,000,000 - 1 % 16,500,001 JL W #17,000,000 T
HK$ 18,000,001 - HK$18,500,000 1 ## 18,000,001 L # #518,500,000 TG

AN FLIFPITEE M R
THET (—UVE - BB ATHET) -

AL BN AR R R FT < TR A
EhES MMM SRS CE8R Lo
analysis presented above. B -

Emoluments paid to independent non-executive directors during

the year amounted to Hk$0.8 million (1999 : Hk$0.8 million).
The five highest paid individuals of the Group during the year

were also directors and their emoluments are reflected in the
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10 Retirement Benefits

In 2000, The CITIC Group Retirement Plan (“the Plan™),
formerly known as the Dah Chong Hong Holdings Limited
Amalgamated Provident Fund, was set up under a Trust Deed to
provide retirement benefits for employees of CITIC Pacific
Limited and its subsidiary companies including the Dah Chong
Hong Group (“pcH”) and New Hong Kong Tunnel Company
Limited (“NHKTC™). The Plan is a defined contribution scheme
and is registered under the Occupational Retirement Schemes
Ordinance and has obtained an exemption certificate under the
Mandatory Provident Fund Schemes Ordinance. The Group has
appointed an independent trustee who in turn appoints the
investment manager and plan administrator to manage the Plan
in accordance with the Trust Deed and Rules. Employees are
offered a choice of investments and Trustee issues statements to
members of the Plan twice a year.

A CITIC Group Mandatory Provident Fund Scheme (“mMpF
Scheme™) has also been set up in accordance with the stipulations
of the Mandatory Provident Fund Schemes Authority to offer a
choice to employees who opt not to join the Plan. Eligibility of
membership of the mpr Scheme is identical to that of the Plan and
new employees are offered the choice of joining the Plan or the
MPF Scheme. An independent service provider has been appointed
for the mpF Scheme.

Employees of NHKTC are also offered a third option to join a
retirement scheme operated by NHKTC. This NHKTC scheme is a
defined contribution scheme and previously contained a defined
benefit element in the case where the relevant employee deceases
or becomes totally and permanently disabled under employment.
With effect from October 2000, the relevant benefit has been
removed and is now covered by a separate group life and total
permanent disability insurance policy.
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PRt Bl B A - I RS R TR R
SRR E R e A E o — L RS
BHEE R MR 8RB R H]
X

Hibs < B TR AR = (H%EE > 200
FEHT B B SRR T o BTRE AT E R —
TESUE B AGHE > BE B — U
HE 1 W B ek e 2 AR A MR JR R SUE
Fit - H —ZZZHE+HE - FRZEN
FIF AT HUE - I gl — AF R 2k
MG RERE EUR R -



Contributions to the defined contribution schemes represent
amounts payable at rates specified in the terms of the schemes.
Assets of the schemes are held separately in funds under the
control of the respective Trustees. With the exception of the NHKTC
scheme, forfeited contributions are credited to the remaining
members’ accounts of the scheme in proportion to their respective
balances. Forfeited contributions of NHKTC are to be used at the
absolute discretion of the Trustee for settlement of all or part of
the future contributions payable by NHKTC.

There are two defined benefit schemes in existence in the
Group’s subsidiary companies. For the defined benefit scheme in
Japan, members’ benefits are determined based on the employees’
latest month of pay and length of service. Part of the portion for
the employees is funded through a contract with an insurance
company which acts as Trustee. The remaining portion for the
employees together with the portion for the directors of the
Group’s subsidiary company in Japan are unfunded and have
been provided for in the accounts.

A subsidiary company of the Group also operates a defined
benefit scheme in Hong Kong. It is a closed scheme for existing
members at the time of acquisition and does not admit new
members. The scheme contains a defined death and total
permanent disability benefit for eligible members of which the
benefit payable has been underwritten by an insurance policy.

SUE PG Bl ) Heat & P R
HEZRMEE - FE CEER®H L
fEREABILEE - BROFTRE FHEI S > i it
L PR R k& AR R PR 25 H
it Bk o LEBT 3B T g P Y M o2 B K
fa REA DUie B 151 - H DS R H &
JERS 2 2T K

ASE B & 2 R B i S E RIS B
# o P HABOL ZSUER 3T # > A W
FHZBRERMNEZ AT RINCE
A #i e kR B WM A A - B T2 ER
th B Bl iRl s AR < & R E
& RS AR R REFE ZEFEA -
B TR R R 87 T i - RASEER H
AW B AE SRk &M RHEE
R H Pl -

ALE B — R IR 2 FIIR R A R
AT FUE RIS EHE] - BE AR i AR 4R
W s A B Z R BRSO
B o BbAHE RS T B R BRI I AR
5% ff W B i B 58 2k AN 5 2 SE R
it > BRI aE E R fRBRGT B OR -

97

n
'_
o
(@]
o
i
o
>
o
(o]
'_
]
'_
<
’_
()

EFEHRSE




Statutory Reports

E R

Notes to the Accounts iR B M aE
11 Fixed Assets 11 BERE
a GROuUP Investment ~ Self-used Prci:'::}c:tflz: Vehicular Others a %

properties properties development tunnel (note ii) Total
in HK$ million wEYE  HAVE GRmEImE TEBE HO0E ) wm LB e Tt 5
Cost or valuation AR A4 1E
At 1 January 2000 5,374 3,256 262 1,983 2,924 13,799 “EERERY—H—H
Exchange adjustments (29) (3) - - 5 (27) iR
Additions/cost adjustment (24) 18 8 - 1,710 1,712 TNE AR %
Disposals (1) 9) - - (112) (122) i
Revaluation surplus (Note 20a) 211 - - - - 211 Al L Bk 20a)
Reclassification - 66 - - (66) - Eipig |
Acquisition of subsidiary companies - - - - 82 82 LSCH IS JEg A ]
At 31 December 2000 5,531 3,328 270 1,983 4,543 15,655 TERBEBYAH=+—H
Accumulated depreciation B &
At 1 January 2000 - 422 - 382 1,079 1,883 TEEZY—H—H
Exchange adjustments - 2) - - - (1) SRR
Charge for the year - 71 - 54 256 381 AL A8
Written back on disposals - 2) - - (62) (64) R f
Acquisition of subsidiary companies - - - - 23 23 SR S A
At 31 December 2000 - 490 - 436 1,296 2,222 CERREFTH =+ —H
Net book value HRIEF B
At 31 December 2000 5,531 2,838 270 1,547 3,247 13,433 CERREFTH =+ —H
At 31 December 1999 5,374 2,834 262 1,601 1,845 11,916 —NNAAEA+ZH =+—H
The analysis of cost or valuation of the above assets is as follows : s AR A AT
At cost - 3,328 270 1,983 4,543 10,124 BRA
At professional valuation - 2000 5,531 - - - - 5,531 HEEMH — R

5,631 3,328 270 1,983 4,543 15,655

note :

(i) Interest capitalised in fixed assets other than investment properties amounts to Hk$35 million

(1999 : Hk$35 million).
(ii) Other fixed assets comprise traffic equipment, cargo lighters, computer installations,

telecommunications equipment, optical fibre network under construction, motor vehicles, plant and

machinery, furniture, fixtures and equipment.

(iii) Optical fibre network under construction is stated at cost, including borrowing cost capitalised.

(iv) Fixed assets with net book value of Hk$1,554 million (1999 : Hk$1,609 million) have been pledged to

secure bank loans and other loans of a subsidiary company totalling Hk$375 million (1999 : HK$605

million).
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b COMPANY b A
Motor vehicles,
equipment,
Sfurniture
and fixtures
PR R4 ‘ o
in HK$ million Gl R LU B H o #E
Cost 5%
At 1 January 2000 91 AR —H—H
Additions 3 NE
Cost adjustment (10) BN %
At 31 December 2000 84 Tyt H=+—H
Accumulated depreciation ST
At 1 January 2000 23 ZERRE—-H—H
Charge for the year 7 AL e
At 31 December 2000 30 “ERRGFH_H=+—H
Net book value HRIENF 5
At 31 December 2000 54 —EwEyt— H=+—H
At 31 December 1999 68 —NANE+ZH=+—H
c The tenure of the properties of the Group is as follows: C ALEEYZECEATE -
Properties
Investment Self-used held for
properties  properties development Total
in HK$ million A Y ERYE 158 BEIYE AR LU e T 7
Leasehold properties held in Hong Kong T AP
- Long term lease 657 31 - 688 - RIHK
- Medium term lease 4,625 2,118 270 7,013 - AR R
- Short term lease - 83 - 83 - FIHARL A
Properties held overseas NS ES
- Freehold 249 231 - 480 - KA
- Medium term lease - 865 - 865 - AR
5,531 3,328 270 9,129
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Notes to the Accounts

11 Fixed Assets continued

d Property valuation

The Group’s investment properties have been independently
revalued on an open market value basis as at 31 December 2000.
The details of the independent qualified valuers are as follows :

HIE R

iR B B &E

11 EIERE #

d PEfhE

AL B KAV CHBLAGEMN %
EEHE+H = - HEL P EFEE
HrAGfE - LR8I EATCREBAT T

Properties located in Valuers f4{EA FIE DS
Hong Kong Knight Frank figg4il &17 i
Japan Tekko Building Co., Limited HA

e Fixed assets and properties held for sale under current assets of

the Group let under operating leases to generate rental income are

e ASEF EE RN A R ES S
A FEE B KR s wE HE T A

as follows : VISEATR -
Other Fixed Properties
Investment  Self-used fixed assets held for
properties  properties assets total sale
2 EERE
in HKS million wAME  EAME TR R LU AT
Cost or valuation 5,531 28 173 5,732 316 R A B A E
Accumulated depreciation - (3) (104) (107) - RENE
Net book value at MR HNTHE
31 December 2000 5,531 25 69 5,625 316 mEEFEEF T H=+—H
12 Subsidiary Companies 12 HEAF
Company Z\]
in HK$ million 2000 1999 LU MBI R
Unlisted shares, at cost less amounts
written off 169 169 FE LRty > AR F R
Amounts due by subsidiary companies 47,963 44,659 MEARXKASH
Amounts due to subsidiary companies (5,748) (8,959) RIS B A ElEH
42,384 35,869

Particulars of the principal subsidiary companies are shown in
Note 27.
100
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13 Associated Companies 13 BWELQT
Group £[E
in HKS$ million 2000 1999 LU W BT 1
Share of net assets other than goodwill 18,955 16,587 B B i Ao o 7 M
Discount on acquisitions 404 695 Wi E

Loans due from associated companies
(note b)

Loans due to associated companies
(note b)

19,359 17,282

1,477 7,478

(550) (1,593)

26,286 23,167

Investment at cost: REARA

Unlisted shares 6,594 5,595 FE L dn

Shares listed in Hong Kong 8,591 8,591 i ity

15,185 14,186
Market value of listed shares 12,375 11,902 bkt ifE
Company 23]

in HKS$ million 2000 1999 LU W E BT 75

Investment at cost : RERA

Unlisted shares 337 337 Ik it

Shares listed in Hong Kong 931 931 Fi ity
1,268 1,268

Loans due from associated companies 2,720 2,593 B nRIRACER

Loans due to associated companies (536) (1,580) REBERNRZER
3,452 2,281

Market value of listed shares 1,031 992 bkt ifE

101

n
'_
14
(@]
28
w
(02
>
(02
(o]
'_
=
'_
<
'_
()

EEBE




Statutory Reports
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13 Associated Companies continued
Dividend income from associated companies during the year is as

E R

=
w
&
i
5B
]
&

F RS A FEI R BHERA0T

follows :
Group #/#
in HK$ million 2000 1999 L P B 1
Listed associated companies 559 825 EBE AT
Unlisted associated companies 258 366 FE LrfilRE A F
817 1,191
note : Wit

(a) Included in associated companies are Hong Kong Resort Company Limited (“HkRr”) and
Western Harbour Tunnel Company Limited (“wHTcL”) whose year ends are 31 March and
31 July respectively which are not coterminous with the Group. The results of HkrR and
wHTCL have been equity accounted for based on their management accounts for the period
from 1 January 2000 to 31 December 2000.

(b) Loans due from associated companies and loans due to associated companies are
interest bearing at market rates except an amount of approximately Hk$31 million loans to
associated companies, which are non-interest bearing. These loans have no fixed
repayment terms.

(c) Particulars of the principal associated companies are shown in Note 28.
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14 Investments

14 &
Group %2
in HK$ million 2000 1999 LU W E B 75
Co-operative joint ventures BIEGE LA
Unlisted investments, at cost 7,298 7,235 FE EHRERA
Amounts due by co-operative
joint ventures 2,148 1,943 BIEGEARIRK
9,446 9,178
Less: Amortisation (391) (320) Uk B
9,055 8,858
Listed investments, at cost ETRRRERA
Shares listed in Hong Kong 199 5,029 & Lty
Shares listed outside Hong Kong 210 611 FLME ikt
409 5,640
Less: Provision (43) - Uk A
366 5,640
Unlisted investments FELTiRE
Shares, at cost 64 55 R A
Add: Advances made 35 47 s FEAEOE
99 102
Less: Provision (38) (37) Uk HE G
61 65
Less: Advances received (3) 3) Wk EGROE
58 62
9,479 14,560
Market value of listed shares 321 5,014 Lkt 2 i

Particulars of the principal co-operative joint ventures are shown in
Note 29.

ERAEGE L AERETRIREREE29
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15 Amount due from a Substantial Shareholder

This unsecured and interest bearing amount due from China
International Trust and Investment Corporation (“CITIC Beijing”) is
repayable within 1 year. It will be set off against any new capital
contribution required of the Group to Guoan as a result of the
injection of new assets by CITIC Beijing.

16 Inventories
At 31 December 2000, the carrying amount of inventories that are
carried at net realisable value amounted to Hk$437 million (1999 :
HK$431 million).

17 Debtors, Accounts Receivable, Deposits and

i B B i

15 FERRRALE

LR By BB e E A A (T HhfEdE
m ) PR S R A B WA
—EENEE - AR R (R SR B E
JEE A KT 7 M AR AR B [ ] 202
P ZALTHTES -

16 #&

REBEZEF+_H=+—H  #r8&H
FHE IR 27 BREE BERNE=TL
EET (—UNE: B INE=T 58
JC)e

17 BRRTR - IR - e RAM R

Prepayments
Group #£/# Company 2]
in HK$ million 2000 1999 2000 1999 LU W E B 75
Trade debtors JEWSEE 7 IR
-Within 1 year 1,137 960 - - - —#R
-Over 1 year 53 45 - - -~k
1,190 1,005 - -
Accounts receivable, deposits
and prepayments 1,872 1,350 172 192 FEMHR R ~ $ic< R A 708
3,062 2,355 172 192

note:
(i) Trade debtors are net of provision and the ageing is classified based on invoice date.

(if) The Group has a defined credit policy for the respective business units.
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18 Creditors, Accounts Payable, Deposits and Accruals 18 FEfIRIE - BFER HReREMRE %
Group #[5] Company £ "
in HK$ million 2000 1999 2000 1999 LU W E B 75
Trade creditors JFERTE Zi iR
-Within 1 year 892 458 - - - —#R
-Over 1 year 9 16 - - - —HLE
901 474 - -
Accounts payable,
deposits and accruals 1,586 1,537 143 238 JERTIRR ~ 4 <8 BB F0H
2,487 2,011 143 238
19 Share Capital 19 K=*
Number of shares of Hk$0.40 each HK$ million
19E NS 0 A0TC2 RPET T LT
Authorised : HEE -
At 1 January 2000 2,500,000,000 1,000 SEEERE - -H
Increase during the year 500,000,000 200 JAEE BN
At 31 December 2000 3,000,000,000 1,200 CEREFE+HA=+—H
Issued and fully paid : ERITIHE -
At 1 January 2000 2,127,367,160 851 SEEERE - -H
Issued during the year 100,000,000 40 AR EAT
Repurchase during the year (31,367,000) (13) JAEE ARl
At 31 December 2000 2,196,000,160 878 CEEEEAH=+—H
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19 Share Capital continued

Changes during the year

(i) In February 2000, 100,000,000 shares were issued at Hk$40.38
per share for a total consideration of Hk$4,038 million to finance
the acquisition of the telecommunications equipment and the
construction of auxiliary facilities to complement the fixed optical
fibre network and for future possible acquisitions in the People’s

Republic of China.

(ii) During the year, the Company repurchased a total of
31,367,000 of its own shares on The Stock Exchange of Hong
Kong Limited, all of which have been cancelled, as follows:

e
&
s
Ik

i B B i

19 B*x#

FERNZEH)

() RoBBEREH LRI EER
40.387C3 1T ££100,000,00 0% > L
HUEE ALV W+ =T \E Bt > FIfE
i 7R AR i e R PO B 0 DUiBI
o 2 EE AR MR o DURH BRAE TR A
R AERIBE T RE AT 2 M -

(i) PAERN  AARINEER G5 MH
PR FE IR A B2 e 43 54631,367,000
B FER T RGN B0

Purchase price per share

Number of shares Total purchase price Highest Lowest
Month/Year repurchased HK$ million HK$ HK$
57 1CTN]
1Ef&#E AR Rs R
P H FlEIR (7 8 H VRS BT bty bty
January 2000 1,041,000 34 33.10 32.90 CEERE ]
March 2000 650,000 27 41.80 41.40 TEEEECH
April 2000 500,000 18 36.60 36.50 CERZHENN
September 2000 13,612,000 453 37.20 30.70 “EEEENH
October 2000 8,064,000 254 33.60 28.80 TEEZFAH
November 2000 7,500,000 218 33.20 26.55 TERRHE+—H
31,367,000 1,004
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20 Reserves

20 @&

a GROUP a %M
Investment
Capital property  Exchange
Share redemption Capital revaluation fluctuation General Retained
premium reserve reserve  Goodwill reserve reserve reserve profits Total
#R RA W# TR Bei)
in Hk$ million R ki JlE B G i3 A Gl G RE R ik LUt W T 5
At 1 January 1999 20,881 3 5227 (2,152) 325 15 124 16,625 41,048 AAHE—A—H
Goodwill on consolidation written off - - - ) - - - - 2) kAT IRE A R
Share of reserves of associated
companies - - - - 329 - - - 329 T MR 2 i
Reserves on acquisition - - 105 - - - - - 105 e A i Rt
Surplus on revaluation of properties - - - - 46 - - - 46 Ve EAS EEA Bk
Exchange translation differences - - - - 10 9 - - 1 G AR R
Reserves realised upon disposal - - (1,262) - - - - - (1,262) Y 453 ) 80 e g
Transfer from profit - - - - - - 4 (4) - bRl
Profit attributable to shareholders - - - - - - - 2,966 2,966 JesR RN YR
Dividends (Note 7) - - . . - - - (5,904) (5,904) JRIMHTEET )
At 31 December 1999 20,881 3 4,070 (2,154) 710 6 128 13,683 37,327 NANESZA=ZH
Retained by : HI'F 3123 BT R -
Company and subsidiary companies 20,881 3 4,065 (2,154) 173 13 123 11,820 34,924 AN FT B IS
Associated companies - - 5 - 537 (@) 5 1,863 2,403 ) /NG|
20,881 3 4,070 (2,154) 710 6 128 13,683 37,327
At 1 January 2000 20,881 3 4,070 (2,154) 710 6 128 13,683 37,327 A H—H
Premium on issue of shares,
net of expenses 3,901 - - - - - - - 3,901 Egingeati bl
Goodwill on consolidation written off - - - (1,779) - - - - (1,779) K HRE A AR R
Share of reserves of associated
companies - - 4 - 33 491 - - 528 i B S ERE O
Reserve written off - - a2) - - - - - (12) {aehii MR
Surplus on revaluation of properties Y S A Bk
(Note 11a) - - - - 211 - - - 211 (fffE1la)
Exchange translation differences - - - - (7) 11 - - 4 G HRG 2eE
Reserves released - - (448) - - - - - (448) i [
Repurchase of shares - - - - - - - (991) (991) [ B
Transfer to capital redemption reserve - 13 - - - - - (13) - TREFES 1T AN fEff
Transfer from profit - - - - - - 4 4) - $BE R
Profit attributable to shareholders - - - - - - - 3,430 3,430 TSR A i)
Dividends (Note 7) - - - - - - - (1,871)  (1,871) B (T
At 31 December 2000 24,782 16 3,614 (3,933) 947 508 132 14,234 40,300 CEBEEREL A= H
Retained by : HIF 3123 BT R
Company and subsidiary companies 24,782 16 3,605 (3,933) 377 24 127 11,526 36,524 AN FIR MBS 7
Associated companies - - 9 - 570 484 5 2,708 3,776 | /A
24,782 16 3,614 (3,933) 947 508 132 14,234 40,300

note:

The exchange fluctuation reserve included the Group’s share of the exchange reserve of

Cathay Pacific. As set out in accounting policies no.1(o), the Group’s profit and loss account

for the year ended 31 December 2000 would have increased by Hk$444 million (1999:

HK$30 million) had Hong Kong SSAP 11 been adopted by Cathay Pacific.

Ft -
T 350 (5 A5 AR SN AR A ZE T 55 (s = A0
B TR 10 )BRAT L - il 3T ZECIR A E 155
AT E BAE IR — 1 o AR B FF LA N
=1 —HUILAFR 218 2t fRIE A8 s Vags va T P9E
BT (AN © B =TFETT) -
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Notes to the Accounts I B M &
20 Reserves continued 20 G =
b COMPANY b AF
Capital
redemption Share Retained
reserve premium profits Total

in Hk$ million BN A1 G R 1 RE7 i Fl) AR T ke
At 1 January 1999 3 20,881 13,238 34,122 —JULE—H—H
Profit for the year available

for distribution (Note 6) - - 2,673 2,673 FERFHEEIIREF (L6 )
Dividends (Note 7) - - (5,904) (5,904) RS (FEET7 )
At 31 December 1999 3 20,881 10,007 30,891 —NNNE+_H=+—H
At 1 January 2000 3 20,881 10,007 30,891 “ERZHE-J]—H
Premium on issue of shares,

net of expenses - 3,901 - 3,901 AT T (R
Repurchase of shares - - (991) (991) R lal e A
Transfer to capital

redemption reserve 13 - (13) - 4 R A IR R
Profit for the year available

for distribution (Note 6) - - 3,647 3,647 FERN T HETIRER (FTEE6 )
Dividends (Note 7) - - (1,871) (1,871) e (FEE7)
At 31 December 2000 16 24,782 10,779 35,577 CEEEFA+H=4—H

Distributable reserves of the Company at 31 December 2000,

calculated under section 79B of the Hong Kong Companies
Ordinance, amounted to hk$10,779 million (1999 : hk$10,007

million).
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21 Long Term Borrowings 21 REIER "
a a =
©
Group %M Company Zi] M
in HK$ million 2000 1999 2000 1999 LUts# BT E
Bank loans RATEK
- unsecured 12,792 14,991 10,231 10,879 — A
- secured 314 512 - - —

13,106 15,503 10,231 10,879

Other loans K
- unsecured 1,429 2,434 1,402 1,402 — fEHEHE
- secured 100 125 - - — M

14,635 18,062 11,633 12,281
Amounts repayable within
one year included —HERNE T
under current liabilities (1,678) (1,451) - (281) AR E & &N

12,957 16,611 11,633 12,000
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Notes to the Accounts

21 Long Term Borrowings continued
a

note :

(i) Bank loans and other loans of the Group and the Company not wholly repayable
within five years amounted to Hk$1,686 million (1999 : Hk$1,118 million) and Hk$1,480
million (1999 : Hk$780 million) respectively.

(i) Included in the secured bank loans and secured other loans were amounts of Hk$275
million and Hk$100 million respectively, which were drawn under the facilities made
available by a consortium of banks and financial institutions (“the Lenders”) to a
subsidiary company up to a maximum aggregate amount of Hk$1,675 million. These
facilities are secured by fixed and floating charges on all of the assets of the subsidiary
company amounting to Hk$1,843 million at 31 December 2000.

In addition, two designated bank accounts of the subsidiary company with a total
balance of Hk$276 million at 31 December 2000 have been assigned in favour of the
Lenders. Certain receipts by the subsidiary company are required to be banked into these
accounts while withdrawals are subject to restrictions in that minimum balances as
computed under various formulae are required to be maintained in these bank accounts.

(iii) The Company has issued a us$100,000,000 Senior Note due 2006 (the “Notes”). The
Notes will rank in right of payment pari passu to all other indebtedness of the Company.
Interest on the Notes is payable semi-annually in arrear at 7.37% per annum. The Notes
will mature on 15 February 2006 unless previously prepaid by the Company.

(iv) The Company has issued a Japanese Yen 9,500,000,000 Floating Rate Bond due 2002
(the “Bonds”). Interest on the Bonds is payable semi-annually in arrears at six-month
London Inter-Bank Offered Rate for Japanese Yen minus 0.35% per annum.

(v) Bank loans and other loans, other than the Notes and the Bonds, are fully repayable
up to 2007 and bear interest at the prevailing market rate.
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21 REER #
a

Wizt

() AREEE RAR 23R ARZE R LA 50 28 62 3RTT
B R MBI WA AT ANEE T (—
ANAAE - B —(E—T/\EHETT) Kb Iy
ANFHEIC (— AN - BEEEATEL) -

(1) 77 AP R TE SR G HME S 2516
50 W (EC T AU BT R W8T — AL IR T R
HMBHE ( TRS ) RET—WEA A
B BB AL IR B AR BT A BT

ML A AR ER —EEEE L H=1—H
HEER F5i Wt /(508 T = 1 U EA% [1E K17 B A
F1AB TR -

BRIt 251 - s FIFA L maflifs ERTT /7 In A
MTPRH T RoFEEREF ZH=+— HE ST
JFE R i Fot M (5 -G F ANETE T o I L F
ZEB AT TR B IRTS O 0 R i
AEER > TREFHN -

(i) R2NF] BT — [FHR TR = FE AN | s T 48
( "B, ) B ERT AER N AR EE FEE
YRR RN E R R IR A RS
1.371% - ZHIG R FLEAEZH A7 HEH - AL
AR B RA) -

(V) A2 BT AFF TR =% A i 37
B ( TEE ) HFEI RRE N A
1+ 4 145 H A 7 0 34 ARAT IF 364 .08 0. 35%
Fi5 -

V) BREE R - R1T B RE A S 1 =
LLLAFHFIE ABEE - B RZTGFRH



b  The maturity of the Group’s and the Company’s long term liabilities is

b AEEEANFEHAE

as follows : FIHABHATT -
Group £/ Company 7\
in HK$ million 2000 1999 2000 1999 LGA# GHETTAE
Bank loans are repayable FITER BB
- in the first year 1,645 443 - 281 - —#R/
- in the second year 5,950 4,288 5,717 1,023 - THER
- in the third to fifth - =R AEN
years inclusive 4,858 10,692 3,914 9,575 (BEFEERME)
- after the fifth year 653 80 600 - - LH®
13,106 15,503 10,231 10,879
Other loans are repayable HithE B2
- in the first year 33 1,008 - - - —HR
- in the second year 662 33 622 - - “ERX
- in the third to fifth - =R AEN
years inclusive 54 738 - 622 (BEFEERME)
- after the fifth year 780 780 780 780 - LH®
1,529 2,559 1,402 1,402
14,635 18,062 11,633 12,281
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Notes to the Accounts iR B M &
22 Deferred Taxation 22 BEMIE

Group %[5
in HK$ million 2000 1999 LA Bt
Balance at 1 January 254 262 —H—HZ#EF
Exchange adjustments (9) 13 i AR
Net written back for the year (Note 5) (8) @) FENBEFEE (ML)
Effect of change in tax rate (Note 5) - (14) iR 2% (H3E5)
Balance at 31 December 237 254 + A=+ —HZHE
Provided in the accounts in respect of : MR iz B IR
Accelerated depreciation allowances 237 254 IR E RHLAH

Potential deferred tax liability has not been quantified for the
surplus on the revalued investment properties in Hong Kong as this

does not constitute a timing difference for deferred taxation purposes.

FH Y B A W I R YIS L B AR RAR A i I
M5 AR 22 - T RE S | BUZ IR AE B

23 Capital Commitments 23 RF*KE

Group %5
in HK$ million 2000 1999 Li#m EHE A E
Authorised but not contracted for (note) 21 - CHHEEARZL (i3E)

Contracted but not provided for (note) 1,597 236

note :

The capital commitments of authorised but not contracted for and contracted but not
provided for in respect of plant, property and equipment amount to Hk$21 million (1999 :
HK$ nil) and Hk$1,560 million (1999 : Hk$26 million) respectively.
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24 Operating Lease Commitments
Operating lease commitments of the Group at 31 December 2000
payable in the next twelve months, analysed according to the

24 BEHHRIRE

REBZZEFH=+—H  KEEAR
ARAEAZME A I ESEMRRIE - HHK

period in which the lease expires, are as follows : JER RSN
Group #/#

in HK$ million 2000 1999 LU B tA B
Properties commitments expiring S EE S Al
- in the first year 17 20 - —HR
- in the second to fifth years inclusive 82 56 - CELREN (BEERERE)
- after the fifth year 27 10 — FifE%

126 86
Other commitments expiring A 7R 5 e e
- in the first year 14 - - —HR
- in the second to fifth years inclusive - 1 - “ELHERN (BEERHRSE)
- after the fifth year 1 - - L#R&

15 1
141 87
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Notes to the Accounts

25 Contingent Liabilities

a The Company has provided a guarantee for a credit facility of
HK$2,308 million in favour of a subsidiary company. The facility
used amounted to Hk$2,308 million.

b The Group, through its subsidiary company, Adwood Company
Limited (“Adwood™), has a 35% effective interest in Western
Harbour Tunnel Company Limited (“wHTcL”). wHTCL has been
established and contracted to construct the Western Harbour
Crossing (“Crossing™) for The Government of the Hong Kong
Special Administrative Region (“Hong Kong sAR”).

Pursuant to the deed of guarantee dated 2 September 1993 as
amended by the deed of novation dated 27 June 1995, the second
deed of novation dated 12 October 1998 and the third deed of
novation dated 30 May 2000 (“the Guarantee™), the Group
together with the other beneficial shareholders of wHTcL have
agreed jointly and severally to guarantee The Government of the
Hong Kong saAr that wHTcL will complete the Crossing within
budget of approximately Hk$7.5 billion including repair costs to
be incurred after the operation date of the Crossing but before the
issuance of the Maintenance Certificate.

Pursuant to a shareholders agreement dated 30 December 1992
as amended by the supplemental deed dated 8 September 1994, the
second supplemental deed dated 12 October 1998 and the third
supplemental deed dated 23 May 2000 in respect of wHTCL, the
beneficial shareholders comprising the Group, Kerry Properties
Limited (“Kerry™), The Cross-Harbour (Holdings) Limited (“cHT”)
and China Merchants Holdings (International) Company Limited
(*“cmH™), have agreed that in relation to any claim made or asserted
under the Guarantee, as between themselves, the total of all
liabilities in respect of a claim thereunder and of all costs,
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a  ARXTE Ry R EA R —HE
T=EE\HE T ERER - ZEEF0EE
WO T=EE\EETOHEA -
b AN FENEEH R 2 F] Adwood Company
Limited ( "Adwood ; ) - #Ef FHEFG EREE
PRZAFI( " 7Gh% ) )35% BT EHERS - PERE LT
FEEFTEHRTR R TBOEEN ("B
ARTEE ) AP RIERRE( TRE ) -
BN — = WH ZH R L2 #
fREDE ( TEIER > BEBR—ILLE
ANHZTEHRE ER B EE] - W
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& TTLA Az T SR B A 45 BEE B
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charges and expenses suffered or incurred by any of them resulting
therefrom or attributable thereto shall be shared by them in the
proportion to their respective ultimate ownership of the issued
capital of wHTCL, whether in the case of cHT and cmH, directly or, in
the case of the Group and Kerry, attributable by way of their direct
or indirect proportionate shareholdings in Adwood.

c The Company has provided a guarantee to The Export-Import
Bank of the United States (“Eximbank’) for an export credit up to
an initial maximum of us$134 million to a co-operative joint
venture company, Jiangsu Ligang Electric Power Company, Limited
(“‘Ligang’) pursuant to an agreement dated 3 July 1995 between
Ligang, the Company and Eximbank, by which Eximbank
established a credit not exceeding us$134 million in favour of
Ligang for a period of 15 years, repayable by 24 semi-annual
instalments beginning 15 October 1998 at an interest rate of
5.95% per annum and the Company guaranteed the repayment of
the amounts outstanding under such contract. As of the financial
year end date, the outstanding amount has been reduced to
us$101.5 million. Each equity participant in Ligang has agreed in
the joint venture agreement dated 19 September 1988 as
amended on 28 February 1995 to share in financial assistance to
Ligang in proportion to their respective equity interests in Ligang.
d The Company has provided a guarantee to Kreditanstalt fur
Wiederaufbau, a German state-owned bank, for an export credit
up to a maximum of us$ 23.9 million granted to a subsidiary
company, Jiangyin Xingcheng Special Steel Works Co., Ltd.

e The Company has provided a several guarantee up to a
maximum amount of approximately Hk$1,477 million to support
a loan facility of Hk$2,400 million granted by a group of financial
institutions to an associated company, Treasure Trove Limited.

IR AR 2 2 R AR ~ B B S Buifs
RARK - BHE S R H RF RO R T R A
R BeA& 428 LU 1 4 43 > RS PR B
BRI » K B E o A SR
Bifi 5 o Bl % 7 Adwood 2 B #28k H
PRI 4 -

C AAFCRHAGESEAFILHFEE S
HIRAE ( THIEE, ) ASEEERERT
( TEHECSRT, ) BRHEA RS R
STNEERTZHOEEERIER - 1Y
B —NAAF LA =ZHEMES - ALK
R CRATATE I L ik - 80k S TIER
RS R+ HEmN A SR —E=T
WEEXTCEE  BRALEEHE  h
— NINEA+H+H H R bR~ Ui
B FIZ5.95% - AL F]IGELR AT A iR
AR BB G AN » B SEAS
H - EERECHE-FEBATHEET -
BHHFERR SR —IUELH L
HE L SBW#ERR—WNWEE—H =+
NHZ BT - RIS BRI 2
el > o3 YR s BB -

d AT Ry FURR TR 23 FITL 2 B T A S0 55
A IR I R ) 7 e A R TR
R R T TEETZHOEE
TR -

e RAE R L&A Treasure Trove
Limited:z —J8 i — V0 fROTER ) B AR
B A R M DO o E T M A 9
R o
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Notes to the Accounts

25 Contingent Liabilities continued

f The Company, through its associated company, Swire Aviation
Limited, has a 10% effective interest in Hong Kong Air Cargo
Terminals Limited (*HACTL”). Pursuant to the shareholders
agreement dated 29 January 1996 and the deed of shareholders
support dated 29 January 1996, the Company together with other
shareholders of hactl have agreed severally to give funding
support to HACTL. The Company’s liability under the shareholders
agreement and the deed of shareholders support is a several
liability and will not be liable for more than its effective interest
(10%) in HACTL of aggregate calls, or amounts payable, by HACTL.
g The Company has provided a guarantee in respect of suppliers’
credit to a subsidiary company, Jiangyin Xingcheng Special Steel
Works Co., Ltd. with total principal amount of us$2,524,925
together with related interest.

h The Company, through its subsidiary company Adwood, has a
35% effective interest in Hong Kong Tunnels and Highways
Management Company Limited (*HKTHMC™).

Pursuant to the contract for the management, operation and
maintenance of the Cross Harbour Tunnel (“the cHT Agreement”),
HKTHMC has furnished to the Government of the Hong Kong sAR a
first demand banker’s guarantee in the sum of Hk$30 million as
security for the due performance of the cHT Agreement. Each of
Kerry, cHT, cMH and the Company, being the beneficial owners of
HKTHMC, in turn has provided a several guarantee to The
Hongkong and Shanghai Banking Corporation Limited in
proportion to their respective beneficial interest in HKTHMC. The
maximum liability of the Company under the guarantee is
HK$10.5 million plus any default interest and the expenses of The
Hongkong and Shanghai Banking Corporation Limited in
enforcing such guarantee.
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i The Company has provided a several guarantee up to 60% of
the liability of Shanghai Golden Link Limited, a subsidiary
company of the Company, under the lease agreement for leasing
certain equipment from IBM Leasing Company Limited at the
contract sum of approximately us$15.5 million.

j The Company has provided a several guarantee of up to a
maximum amount of us$12.6 million to support a letter of credit
facility of us$21 million granted by a prc bank to two subsidiary
companies in PRC.

26 Approval of Accounts

The accounts were approved by the Board of Directors on 19
March 2001.

I AAFCHREH S R R A 7 LiE
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Notes to the Accounts i B M 5E

27 Principal Subsidiary Companies

The following are the principal subsidiary companies of the Group which in the opinion of the directors,
principally affect the results and net assets of the Group. To give details of other subsidiary companies
would in the opinion of the directors result in particulars of excessive length.

Place of incorporation/ Interest in equity

Principal place of Particulars of issued sharest shares held by
operation No. of Par Company Subsidiary
Name * Kind of legal entity shares value % % Principal activities
Aviation
Collinson Company Limited Republic of Liberia/Bermuda 498 - 100 - Investment holding
Custain Limited Hong Kong 2 HK$10 - 100 Investment holding
Easerich Investments Inc. British Virgin Islands/Bermuda 1 us$l - 100 Investment holding
Hilldun Limited Hong Kong 3 HK$10 - 100 Investment holding
Jade Wonder Limited British Virgin Islands 1 Us$l - 100 Investment holding
Motive Link Holdings Inc. British Virgin Islands/Bermuda 1 us$l - 100 Investment holding
Sidewinder Holdings Limited British Virgin Islands/Bermuda 1 us$l - 100 Investment holding
Smooth Tone Investments Ltd. British Virgin Islands/Bermuda 1 Us$l - 100 Investment holding
Communications
Bright Generation Holdings Inc. British Virgin Islands 1 Us$l - 60 Investment holding
CITIC Data 1616 Limited Hong Kong 2 HK$1 - 100 Provision of data
transmission
services
CITIC Pacific Communications Bermuda 100,000 HK$1 - 100 Investment holding
Limited
CITIC Telecom 1616 Limited Hong Kong 2 HK$1 - 100 Provision of international
telecommunications
services
Data Communication Services Hong Kong 1,000 HK$1 - 100 Provision of
Limited 38,000,000 A HK$1 telecommunications
equipment
Direct Access Development Corp. British Virgin Islands 1 Us$l - 60 Investment holding
Dynamic Power Investments Ltd. British Virgin Islands 10 us$l - 60 Investment holding
Essential Elements Holdings Corp. British Virgin Islands 1 us$l - 60 Investment holding
Forever Glory International Ltd. British Virgin Islands 1 us$l - 60 Investment holding
Glamorous Way Enterprises Ltd. British Virgin Islands 1 us$l - 100 Investment holding
Glorious Style Enterprises Ltd. British Virgin Islands 1 Us$l - 60 Investment holding
Happy Land Enterprises Corp. British Virgin Islands 1 Us$l - 60 Investment holding
Konik Inc. British Virgin Islands 1 us$l - 60 Investment holding
Lucky Zone Enterprises Inc. British Virgin Islands 10 us$l - 60 Investment holding
Oracle Link Holdings Inc. British Virgin Islands 1 us$l - 60 Investment holding
Power Point Enterprises Corp. British Virgin Islands 1 us$l - 60 Investment holding
Supreme Magic Enterprises Ltd. British Virgin Islands 1 Us$l - 60 Investment holding
Vanderburg Inc. British Virgin Islands 10 Us$l - 60 Investment holding
World Navigation Limited Hong Kong 1,000 HK$1 - 100 Provision of international
2,000,000 A HK$1 telecommunications

118

services



Place of incorporation/

Interest in equity

Principal place of Particulars of issued shares# shares held by
operation No. of Par  Company Subsidiary
Name * Kind of legal entity shares value % % Principal activities
Power Generation
Classabove Holdings Limited Hong Kong 2 HK$1 - 100 Investment holding
Daybreak Holdings Limited Hong Kong 2 HK$1 - 100 Investment holding
Kong Yuen Investments Limited Hong Kong 2 HK$1 - 100 Investment holding
Premier Gold Holdings Corp. British Virgin Islands 1 us$l - 100 Investment holding
Reynolds Holdings Limited Hong Kong 2 HK$1 - 100 Investment holding
Rising Star Enterprises Corp. British Virgin Islands 1 us$l - 100 Investment holding
Sterling Lake Limited British Virgin Islands 1 us$l - 100 Investment holding
Sunspark Power Investment Hong Kong 10,000 HK$1 - 100 Investment holding
Company Limited
Roads, Bridges and Tunnels
Adwood Company Limited Hong Kong 10 HK$10 20 50 Investment holding
Artford Pacific Investment Limited  British Virgin Islands 1 us$l - 100 Investment holding
Avon Pacific Limited British Virgin Islands 1 us$l - 100 Investment holding
Bloomingshire Investment Limited British Virgin Islands 1 us$l - 100 Investment holding
Bold Wave International British Virgin Islands 1 us$l - 100 Investment holding
Development Ltd.
Cinta Company Limited British Virgin Islands 1 us$l - 100 Investment holding
Crystalime Company Limited Hong Kong 2 HK$10 - 100 Investment holding
Eastern Unicom Development British Virgin Islands 1 us$l - 100 Investment holding
Limited
Express Link Holdings Ltd. British Virgin Islands 1 us$l - 100 Investment holding
Golden Race International British Virgin Islands 1 us$l - 100 Investment holding
Investment Ltd.
Gradius Company Limited British Virgin Islands 1 us$l - 100 Investment holding
Joyson Investment Limited British Virgin Islands 1 us$l - 100 Investment holding
New Hong Kong Tunnel Company Hong Kong 75,000,000 HK$10 - 69.38 Tunnel operation
Limited
Newly Bright Investment Limited British Virgin Islands 1 us$l - 100 Investment holding
Prime Star Enterprises Limited British Virgin Islands 1 us$l - 100 Investment holding
Rank Dragon Investment Ltd. British Virgin Islands 1 us$l - 100 Investment holding
Rich Creation Investments Ltd. British Virgin Islands 1 us$l - 100 Investment holding
Triangle Peak Development Limited  British Virgin Islands 1 us$l - 100 Investment holding
Yan Wing Investments Limited Hong Kong 2 HK$1 - 100 Investment holding
Environment
Athens Investments, Inc. British Virgin Islands us$l - 100 Investment holding
Estoril Corp. British Virgin Islands 1 us$l - 100 Investment holding
Unitex Holdings Corp. British Virgin Islands 1 us$l - 100 Investment holding
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27 Principal Subsidiary Companies continued

Place of incorporation/

i B B i

Interest in equity

Principal place of Farticulars of issued shares # shares held by
operation No. of Par  Company Subsidiary
Name * Kind of legal entity shares value % %  Principal activities
Trading & Distribution
Adachi Trading Company Limited Japan 250 JpY50,000 - 100 Trader of motor
vehicle spare parts
Confidence Motors Limited Hong Kong 1,000 HK$100 - 100 Motor vehicle distributor
Consolidated Parts & Accessories Hong Kong 1,000 HK$100 - 100 Trader of motor vehicle
Sales Centre Limited spare parts
Dah Chong Hong (Canada) Ltd. Canada 650,000 - - 100 General
import/export
Dah Chong Hong (China) Limited Hong Kong 1,000 HK$100 - 100 Investment holding
Dah Chong Hong - Dragonair Airport Hong Kong 10,000 HK$1 - 70 Provision of airport
Gse Service Limited ground support
equipment
maintenance services
Dah Chong Hong (Engineering) Limited Hong Kong 10,000 HK$100 - 100 Engineering services
Dah Chong Hong Holdings Limited Hong Kong 21,031,837 HK$10 - 100 Investment holding
Dah Chong Hong, Limited Hong Kong 50,000 HK$1,000 - 100 Investment holding;
general importers,
retailers and exporters
dealing in foodstuffs,
electrical appliances
and other products
Dah Chong Hong (Japan) Limited Japan 480,000 pY1,000 - 100 Importer and
exporter of
foodstuffs, motor
vehicles and
garments; property
investment
Dah Chong Hong (Motor Service Hong Kong 2,000 HK$100 - 100 Motor vehicle
Centre) Limited repairing and
servicing
Dah Chong Hong Motors (China) Hong Kong 20,000 HK$100 - 100 Investment holding
Limited
Dah Chong Hong (Motor Leasing) Hong Kong 10,000 HK$10 - 100 Motor leasing
Limited
Dah Chong Hong Trading (Singapore) Singapore 3,500,000 S$1 - 100 Investment holding and
Pte. Ltd. trading of foodstuffs
pcH Food Industries Limited Hong Kong 2 HK$10 - 100 Investment holding
pcH Healthcare Products Limited Hong Kong 100,000 HK$100 - 100 Distribution and retailing
of healthcare and
pharmaceutical products
DcH Motors Ltd. Canada 100 can$l - 100 Motor vehicle distributor
pcH Motors (Bentley) Limited Hong Kong 2 HK$1 - 100 Motor vehicle distributor
Gentech Vehicle Engineering Limited Hong Kong 166,000 HK$1 - 100 Trading of special
function vehicles
Harmony Motors Limited Hong Kong 1,000 HK$100 - 100 Motor vehicle distributor
Honest Motors, Limited Hong Kong 3,000 HK$1,000 - 100 Motor vehicle distributor
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Place of incorporation/

Interest in equity

Principal place of Particulars of issued shares # shares held by
operation No. of Par  Company  Subsidiary
Name * Kind of legal entity shares value % % Principal activities
Japan Auto Parts Company Limited Hong Kong 1,000 HK$100 - 100 Trader of motor vehicle
spare parts
Premium Motors Limited Hong Kong 2 HK$1 - 100 Motor vehicle distributor
Regal Motors, Limited Hong Kong 2,000 HK$100 - 100 Motor vehicle distributor
Reliance Motors, Limited Hong Kong 3,000 HK$1,000 - 100 Motor vehicle distributor
Shanghai bcH Food Industries Ltd. People’s Republic of China N /A N /A - 100 Food processing and trading
* Wholly foreign-owned enterprise
Shanghai bcH Jinshan Co., Ltd. People’s Republic of China N /A N /A - 38.5 Production and selling
* Sino-foreign equity JV of meat and related
food products
Shanghai bcH Jiangnanfeng Co., Ltd. People’s Republic of China N /A N /A - 46.06 Production and selling of
* Sino-foreign equity JV chickens and related
food products
Shanghai rrci Restaurant Co., Ltd. People’s Republic of China N /A N /A - 90 Provision of food, beverage
* Sino-foreign co-operative JV and retail sales of
rainforest-theme souvenir
merchandise
Triangle Auto Pte Ltd Singapore 3,000,000 S$1 - 100 Motor vehicle distributor
Triangle Motors Limited Hong Kong 30,000 HK$100 - 100 Motor vehicle distributor
Property
Admarch Limited Hong Kong 2 HK$10 - 100 Property investment
Admarch Property Management Hong Kong 2 HK$1 - 100 Property management
Company, Limited
Baylink Investments Limited British Virgin Islands 1 us$l - 100 Investment holding
Borgia Limited Hong Kong 2 HK$10 - 100 Property investment
Broadway Centre Property Hong Kong 2 HK$1 - 100 Property management
Management Company Limited
Campbellton Development Limited Hong Kong 2 HK$1 - 100 Property development
Famous Land Limited Hong Kong 2 HK$1 - 100 Property investment
Glenridge Company Limited Hong Kong 2 HK$10 - 100 Property investment
Goldenburg Properties Limited Hong Kong 1,000 HK$10 - 70 Property investment
Hang Luen Chong Investment Hong Kong 80,000 HK$100 - 100 Property investment
Company, Limited
Hang Luen Chong Property Hong Kong 2 HK$1 - 100 Property management
Management Company, Limited
Hang Wah Chong Investment Hong Kong 50,000 HK$100 - 100 Property investment
Company Limited
Jewril Limited Hong Kong 2 HK$1 - 100 Investment holding
Kendorm Corporation Republic of Liberia/Bermuda 1 - - 100 Investment holding
Kimble Investment Limited British Virgin Islands 1 us$l - 100 Investment holding
Kowill Investments Inc. British Virgin Islands 1 us$l - 100 Investment holding
Lindenford Limited Hong Kong 2 HK$10 - 100 Property investment
Neostar Investment Limited Hong Kong 2 HK$1 - 100 Property investment
Newmarket Holdings Limited British Virgin Islands/ 2 us$l - 100 Investment holding
Bermuda
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27 Principal Subsidiary Companies continued

Place of incorporation/

E R

i B B i

Interest in equity

Principal place of Particulars of issued shares # shares held by
operation No. of Par Company  Subsidiary
Name * Kind of legal entity shares value % % Principal activities
Pacific Grace Limited Hong Kong 2 HK$1 - 100 Property investment
Sun King Fung Development Limited Hong Kong 152,343,165 HK$0.10 100 - Investment holding
Supreme Luck Investments Ltd. British Virgin Islands 1 us$l - 100 Investment holding
Tendo Limited Hong Kong 2 HK$10 - 100  Property investment
Yee Lim Godown & Cold Storage Hong Kong 1,000,000 HK$1 - 100 Operate a dry and
Limited cold storage
godown
Finance
Balgonie Limited Hong Kong 2 HK$1 100 - Financing
CITIC Pacific Finance Limited Cayman Islands 1,000 us$l 100 - Financing
Idealand Investment Inc. Republic of Panama 100 us$l - 100 Financing
South Star Holdings Inc. British Virgin Islands/ 1 us$l 100 - Financing
Bermuda
Industrial Manufacturing
Crown Sky Investment Limited British Virgin Islands 1 us$l - 100  Investment holding
Jiangyin Xingcheng Special People’s Republic of China N /A N /A - 55  Steel making
Steel Works Co., Ltd. * Sino-foreign equity JV
Jiangyin Xingcheng Steel People’s Republic of China N /A N /A - 55  Steel making
Products Co., Ltd. * Sino-foreign equity JV
Jiangyin Xing Cheng Steel People’s Republic of China N /A N /A - 55  Steel making
Works Co., Ltd. * Sino-foreign equity JV
Joyce Court Holdings Limited British Virgin Islands 1 us$l - 100  Investment holding
Maxy Rich Investments Limited British Virgin Islands 1 us$l - 100 Investment holding
Shine Mass Holdings Ltd. British Virgin Islands 1 us$l - 100 Investment holding
Wuxi Huada Motors Co., Ltd. People’s Republic of China N /A N /A - 55 Industrial motors

* Sino-foreign equity JV

# Represented ordinary shares, unless otherwise stated.
A Non-voting deferred shares - the rights, privileges and restrictions of which are set out in the Articles of Association of the respective company.
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27 TERBLT :
NI ER R FE B S A AR E AN S F EI A ] - R R L MR AR RS e AR ER U - #
ALY R ERTRGEH # G eHE
FE B A2 ] I Jog 23 7]

£ * AT Rt BA [Efe % % FE R
iz
Collinson Company Limited FL BRI / H5E 498 - 100 - PR 1
Custain Limited it 2 HH107T - 100 PR $
Easerich Investments Inc. TR RLEE [ HRGE 1 1350 - 100 g
Hilldun Limited ik 3 HH107T - 100 PR $E
Jade Wonder Limited P RS 1 e - 100 PR $
Motive Link Holdings Inc. W PR | HEGE 1 1350 - 100 P $
Sidewinder Holdings Limited W RARE | AEGE 1 e - 100 PR 1
Smooth Tone Investments Ltd. PR RS /| HEE 1 1350 - 100 PO
[--% 4
Mg PR 23] B et 1 e - 60 PR $
g ZEHL616 LR 247 i 2 LT - 100 L e s

5 e 5 R B BRAT FHE 100,000 LT - 100 PR $R
g FINL616 GIR A4 F] ik 2 LT - 100 L R R
Data Communication Services Limited il 1,000 MLT - 100 HEL AN

38,000,000 A LT
FEE RO A B et 1 e - 60 PR $
Dynamic Power Investments Ltd. e PRACEEE 10 1%5¢ - 60 PO
PR PR IR AR TR PR 1 e - 60 Pl
] B TR 7] B et 1 e - 60 PR $
R REEAIR 2AF] eI RS 1 13T - 100 PR $
Glorious Style Enterprises Ltd. PR PR 1 13550 - 60 U
ZaME REEATR 20 B et 1 e - 60 PR $
Konik Inc. eI RS 1 13T - 60 PR $
SR SR 2] TR PR 10 e - 60 Pl
Oracle Link Holdings Inc. WR RS 1 1350 - 60 P P
7 2R 28] eI RS 1 13T - 60 PR $
IehE (3 AR AT TR PR 1 e - 60 Pl
Vanderburg Inc. P RS 10 e - 60 PR $
AR i 1,000 LT - 100 FEfk BB RS
2,000,000 A LT

RBE
R PR AR il 2 LT - 100 Pl
B PAIR 23] ik 2 LT - 100 PR $
HTC AR 22 i 2 LT - 100 PR $
Premier Gold Holdings Corp. PR PR 1 13550 - 100 U
RS PHTR 23] ik 2 LT - 100 PR $
Rising Star Enterprises Corp. W R 1 1%5C - 100 Py i
SRR TR PR 1 e - 100 Pl
W I AR A ik 10,000 LT - 100 PR $
O RBRRBE
Adwood Company Limited ik 10 0T 20 50 PR $
PR HAIR A eI RS 1 135t - 100 PR $e
Avon Pacific Limited PR PR 1 1350 - 100 PR 1
Bloomingshire Investment Limited P2 = 1 1350 - 100 P
TR IR RN 7 eI RS 1 135t - 100 PR $e
Cinta Company Limited PR PR 1 135t - 100 PR 1
i ARRAATE] ik 2 HER107T - 100 PR $
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27 TEREBLTE #
AL AT, ERITRIEH # FHH ERE
FB B A2 ] Ii)gs 25 Al
Ea * EAHE) Bt #HE [EIfE % % FHEEH
PR AR 23] I PR 1 e - 100 PR 1
Express Link Holdings Ltd. B ERLES 1 1%5E - 100 Py
IR IR IR 7 I RS 1 135t - 100 PR $
Gradius Company Limited T R AR 1 1357 - 100 Py
HEfE AR AR b ) vie 1= 1 1%1 - 100 P $
BT IR E IR ik 75,000,000 HEH107T - 69.38 [FSER
HHH IR 2] I PR 1 e - 100 PR 1
Prime Star Enterprises Limited B ERLES 1 1%5E - 100 Py
TR AR AR I RS 1 135t - 100 PR $
Rich Creation Investments Ltd. T R AR 1 1357 - 100 Py
A I FRANT] b ) vie 1= 1 1%1 - 100 P $
AR 28] ik 2 LT - 100 PR $
IRE R
Athens Investments, Inc. B R AR 1 1% - 100 Yol i
Estoril Corp. P PR AT 1 135¢ - 100 P s
Unitex Holdings Corp. B ERLES 1 1%5E - 100 Py
LR ]
2o E Sk Enit HA 250 50,000 H&| - 100 REZHHES
B REAR A ik 1,000 HHE1007T - 100 TR A HHR
PN e L5 R RE ] /A i 1,000 E51007T - 100 R ZH S
KEHET (EEK) AR AH YN 650,000 - - 100 A HEHT
KREHEHT () GIRAHA ik 1,000 HHE1007T - 100 P e
KE - VER ) B i 10,000 LT - 70 TRAUL ) (S
RS AR e HRs
KEFHATI AR AT ik 10,000 HHE1007T - 100 IR HRE
KE H ST BIGIR A7 i 21,031,837 10T - 100 PR $2
KEE AT BRAF] ik 50,000 #51,0007C - 100 P e
EH TR 4 fdi ~
T Fnh B AL At
el ik K E AT HA 480,000 1,000 H &l - 100 i~ TRER
AT ¢ 3
ity
KE AT R thvE BRAH ik 2,000 #H1007T - 100 REAEEHRES
KRE TR (P HRAR ik 20,000 HH1007T - 100 P e
KEAT QREFHERE ) ARAR] i 10,000 10T - 100 Rt L=
KEFEGAT CFrms) BAGRRAH i 3,500,000 Lo - 100 PR AR R 5
REATRA T AR AR ik 2 10T - 100 P &
REATIRESE SEGIR AR i 100,000 E51007T - 100 FRER B gy it HREB 58 2
DCH Motors Ltd. JiI=N 100 LT - 100 VR iR
REHGTRE (EH) HRAH ik 2 LT - 100 TR A HHR
et PEEp IR ) i 166,000 LT - 100 e R YR
ERREAR AR & 1,000 #H1007T - 100 FREL AR
EEAIR 2] ik 3,000 751,0007C - 100 TR A HHR
FEEREHBTAR AR i 1,000 E51007T - 100 R ZH S
AR 2] ik 2 LT - 100 FREL AR
BEREAR AR ik 2,000 HH1007T - 100 T A HHR
AR EHAIR 2] i 3,000 7151,0007C - 100 TR A HRE
B REITR M TEARA TR o A BRI i AN - 100 BT R 5
* Y S
R RERILARA 7 o A BRI i A F - 385 A R AR
* A EERE AR R
R ETTR AR 7] e PN ] AN F ESEE] - 46.06 A R EHE AR
ARG B3 AR R
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L R, EBRTTRIEH # FHH ERE
F 2 B A2 ] Ii)gs 25 Al

Ea * A et e [EIfE % % FHEEH
i RE T BHE BRAF] e PNESE ] i i - 90 B LA ARk R HE L

b SIS 3 B MRy A

ih

BB VERN AR A sk 3,000,000 Lo - 100 FRE R EHRS
EAR AR A ik 30,000 #51007¢ - 100 FREL RS
EUE
SRR ik 2 10T - 100 kIE 4y
IsC s AR 7 i 2 LT - 100 /e Scsii]
Baylink Investments Limited R ELES 1 18 - 100 P A
Borgia Limited Hilk 2 V&R0 5T - 100 EJE g
T H TR IR 7 i 2 LT - 100 B
EF AR 2AF] i 2 LT - 100 kUE 1723
THHEHRRAF] ik 2 LT - 100 kIE 4y
Glenridge Company Limited Fils 2 10T - 100 Y
Goldenburg Properties Limited Fik 1,000 V107 70 E7E Zivaed
ek BB BT ik 80,000 75510070 - 100 YA
[EI B BAIR AR i 2 LT - 100 /e Scsii]
[ETE S B IRAT] i 50,000 HEE1007T - 100 /e Litdy
Jewril Limited ik 2 LT - 100 P 1
Kendorm Corporation FilbL BRI / A 1 - - 100 P
Kimble Investment Limited oY1= 1 1370 - 100 P $E
Kowill Investments Inc. B PR AR 1 ESH - 100 P
Lindenford Limited Hilk 2 JEREL0 T - 100 EJE Zitaed
R AR AT i 2 LT - 100 /e Litdy
Newmarket Holdings Limited R IRLERS / AEE 2 13T - 100 P
R AIRAR i 2 LT - 100 YR
R MR IRAR] i 152,343,165 #E50.107¢ 100 - P 5%
Supreme Luck Investments Ltd. T RS 1 13T - 100 P
Tendo Limited Eils 2 107 - 100 E7E 3
bk AT AIRA 7 i 1,000,000 LT - 100 e wWEEe
[:2f ]
Balgonie Limited Fik 2 Vs T 100 - Fili ZeHE
CITIC Pacific Finance Limited e EE 1,000 118 100 - Rl ZeHE
Idealand Investment Inc. g FE AR 100 1350 - 100 il 2
South Star Holdings Inc. T RARE / HEGE 1 1370 100 - Fili ZeHE
TIRBUE
JER AR 23] PR PR 1 1350 - 100 P 5%
L B FF R SER A PR e A BT ESk ESENE] - 55 ShilsE A

A EEHYE R
L B AR 7] e PNESE ] i i - 55 SR

SRS 3
VLR BN AR 7 e PN i F AN - 55 SHSR

o rpdh AT B3
BHEAIRAR P2 = 1 1%t - 100 P $5
AR AR eI RS 1 1%t - 100 Py 1
Rt AR 2] PR PR 1 1350 - 100 P 5%
MR HEEBMAIRA A e A BT A F ESENE] - 55 TR RN

A EEHYE R

# BRI - fE R

D SR SIRERAE Iy — ISR PR R B RSP BT LS R AR AREAZAN P -
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28 Principal Associated Companies

iR B i

The following are the principal associated companies of the Group which in the opinion of the directors,

principally affect the results and net assets of the Group. To give details of other associated companies would

in the opinion of the directors result in particulars of excessive length.

Name

Place of

incorporation

Group equity

interest %

Principal activities

Aviation

Cathay Pacific Airways Limited
(note)

Hong Kong Dragon Airlines Limited

Swire Aviation Limited

Communications
CITIC Guoan Co., Ltd.

Companhia de Telecomunicacoes
de Macau S.A.R.L.

Tunnels

Eastern Harbour Crossing Company
Limited

Hong Kong Tunnels and Highways
Management Company Limited

Western Harbour Tunnel
Company Limited

Environment

Ecoserve Limited

Enviropace Limited

126

Hong Kong

Hong Kong
Hong Kong

People’s Republic of
China
Macau

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

25.65

28.50
33.33

50

20

50

35

35

50

20

Airlines and related services

Aviation

Investment holding in
Hong Kong Air Cargo
Terminals Limited

Investment holding

Telecommunications services

Tunnel operation

Management, operation and
maintenance of the
Cross Harbour Tunnel
Franchise to construct and
operate the Western Harbour
Crossing

Design, construction and
operation of refuse transfer
station

Design, construction,
operation and
management of chemical
waste treatment plant



Place of Group equity
Name incorporation interest % Principal activities
Green Valley Landfill, Limited Hong Kong 30 Landfill construction and
operation
South China wmi Transfer Limited Hong Kong 30 Design, construction and
operation of transfer
station
Property
Cheer First Limited Hong Kong 40 Financing
CITIC Tower Property Management  Hong Kong 40 Property management
Company Limited
Danton Investment Limited British Virgin Islands 40 Investment holding
Festival Walk Holdings Limited Hong Kong 50 Property investment
Goldon Investment Limited Hong Kong 40 Property investment
Hong Kong Resort Company Limited Hong Kong 50 Property development
Kido Profits Limited British Virgin Islands 15 Property development
Shinta Limited Hong Kong 20 Property investment
Sun Kong Investment Company, Hong Kong 40 Property development
Limited
Treasure Trove Limited Hong Kong 50 Financing
Others
Shiseido Dah Chong Hong Cosmetics Hong Kong 50 Trading in cosmetics products
Limited
Way Chong Finance Limited Hong Kong 50 Provision of hire purchase

and leasing finance

note: Extract from the published accounts of Cathay Pacific Airways Limited, a significant associated company of the Group, is shown on pages 134-135.
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28 FERELT
M ERGRE R ERLEAER R EEFEIAER EZREAF - ERGRRIIH IS QR CEEEG S ARFER

JUkK

B AT LB B TEEH

fmz

BAfT AR A E (ED) ik 25.65 A e R 755

VERER A AR ] ik 28.50 LREESE

Swire Aviation Limited s 33.33 VR BN B E B AR A
BRXE

HEEIZ AR 2] rhE A RSEA 50 Pel &

EMENER AH T 20 AR

BiE

Eastern Harbour Crossing Company Limited ik 50 %31 8%

T TR B R AN B B A IR E] R 35 B 8 R IRE R E

E v EbEE R AE ik 35 DIE e 7 = Bl R 8 v Wk Y SR 3
RERE

T B AR A E] ik 50 EET ~ AR K B
MR R PR B A IR H] ik 20 AT B RO B R ER BRI B
BB THEARAF ik 30 L7t A6 g P

T 4 £ RO Y) DR IR A ] ik 30 et ~ B R K R
%

Cheer First Limited ik 40 T2k

HEREER GRAF R 40 Vg

Danton Investment Limited WERLEE 40 PR A

N RAE ik 50 LE S a-

SEREHRAF ik 40 LE S a-

B A IR AT ik 50 LE ST

Kido Profits Limited EWELEE 15 LE ST

FEE AR F ik 20 LESia

BB AR AH ik 40 LE ST

Treasure Trove Limited Tk 50 &k

Hth

BEHREERBT S ERAT ik 50 o=t

EEMHHR AT R 50 FEALTHEE K fH ERE

st - AR5l & T2 N e 22 AR F) L B2 MR Ff ek 55134 £135 & -
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29 Principal Co-operative Joint Ventures 29 XESHEELT :
The following are the principal co-operative joint ventures of the T EEGRE T EREAREE R #
Group, which in the opinion of the directors, principally affect the REEFEHCAERFESFEGELF -
results and net assets of the Group. To give details of other co- EHAR R HEMGESEARZEE
operative joint ventures would in the opinion of the directors result FOABFBNILE - THFEGFEEE
in particulars of excessive length. All of the principal co-operative NI LA #E A R SRR Ryt i e
joint ventures have their place of incorporation and operations in 2o
the People’s Republic of China.
Co-operative
joint venture Group equity Principal

Name period interest % activities
HH BIFEE H AR L B % ERiEJ7
Jiangsu Ligang Electric Power (note a) 56.31 Electric power plant construction

Company Limited (“Ligang™) and operation
ILERFVERE ) AIRAR] (TFE ) (MEE @) UG e
Zhengzhou Xinli Electric Power (note b)) 50 Electric power plant construction

Co., Ltd. (“Xinli”") and operation
W E S AIRAR] (THI L) (HfEE b) SRR
Shanghai Citic Tunnel Development 31 years from 50 Tunnel construction, management

Co., Ltd. (note ¢) 7 October 1993 and operation
B ERE BRARAF —hh=F+HEH BRI ~ 4 B R E

(M dEc) E =+—F
Shanghai Huang Pu River Tunnel 20 years from 45 Tunnel and bridges management

and Bridges Development Co., Ltd. 1 January 1995 and operation

(note c)
EHILREAG S RATRAF] —hAFE—H—H B BATIR B A

(M$3kc) HEF—A4F
Shanghai Jian Tai Co., Ltd. 20 years from 45 Toll road management and operation

(note c) 1 January 1996
EEEFEAR AR —AE—H—H W N B B R

(M dEe) HEF =R
Shanghai Xupu Bridge Development 20 years from 45 Bridge management and operation

Co., Ltd. (note c) 1 July 1996
B REAE BRARAF —IAFEEH—H T E B R e

(i) HEF =R
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29 Principal Co-operative Joint Ventures continued

Co-operative

i B M

29 FESHSELT u

joint venture Group equity Principal
Name period interest % activities
Eii] EIFE &2 AR B B % TEEH
Chongging Chang Jiang Ijt 20 years from 50 Bridge management and operation
Bridge Co., Ltd. (note c) 1 December 1997
HERIIERIEAEERLHR (iaEc) —hNEFE+ZH—H B RS
Sty g S
Chongqing Qiao Gao Infrastructure 20 years from 50 Bridge management and operation
Co., Ltd. (note c) 1 December 1997
HEfRR A HIRAR (EEc) —NIEFE+=H—H TR BB A
HE AR
Chongging Qiao Feng Infrastructure 20 years from 50 Bridge management and operation
Co., Ltd. (note ¢) 1 December 1997
HE R GIRAR (fEkc) —hIEFE+=H—H e B B K
HEF 4R
Chongging Qiao Xin Infrastructure 20 years from 50 Bridge management and operation
Co., Ltd. (note ¢) 1 December 1997
HEBEARARAT (Wikc) —JuUEE+=H—H TR BB R A
ity g S
Chongging Cheng Fu Infrastructure 20 years from 50 Bridge management and operation
Co., Ltd. (note c) 1 December 1997
HEWEEEARAT () —hNEFE+=ZH—H TR B R A
HE AR
Chongging Cheng Tai Infrastructure 20 years from 50 Bridge management and operation
Co., Ltd. (note ¢) 1 December 1997
A HIRAT (HEEC) — AL+ —H—H T Pty g
HEF =14
Chongging Cheng Xin Infrastructure 20 years from 50 Bridge management and operation

Co., Ltd. (note ¢)
HEWEREARAR (fEc)
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note :

a Ligang Phase | and Il are accounted for as investments of the Group as the Group’s
interests therein will revert to the joint venture partners in the People’s Republic of China
after fifteen years and twenty years respectively from the date on which the electricity
generators became operational. Accordingly their results are accounted for to the extent of
dividends received and receivable, less amounts amortised.

b Xinli is accounted for as investment of the Group as the Group’s interest therein will
revert to the joint venture partners in the People’s Republic of China after fifteen years from
the date on which the electricity generators became operational. Accordingly its results are
accounted for to the extent of dividends received and receivable, less amounts amortised.

¢ The Group is guaranteed a fixed return on the investment amount of the co-operative
joint ventures. Upon the expiration of the co-operation period, all the Group’s interests in
Shanghai Citic Tunnel Development Co., Ltd. and other co-operative joint ventures will
revert to Shanghai People’s Government/Chongqing People’s Government and the joint
venture partners in the People’s Republic of China respectively.

Izt

a BB HIRBZIG R AEBZ RE
MR [ Foit, 558 FL IR 1857 IR L AFE R —
A i fFF - AGE B 5% TH < 2t e
thig AR R S8 B - 3L #E R
B H & S s OO RS, ok 1 54
A o

b B R ER R EAR  RF % % 5%
R IR B Z04F e 5 - AN BB %1 H < B
i B g A RSl & & B TR - iR
Vo AR B H i o0 (it HE R JERURE
A A

C  REBBEEGRZFE S BN AZEERE
[FIFR R 7E - ETF M % - KRR L G
338 Bl IR 2 F) Rt Bty S 1F 68 AR & — 4]
HEad 57 VB s L T RS / TR
BB AR R &8 A -
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Auditors’ Report A S

To the Shareholders of CITIC Pacific Limited
(Incorporated in Hong Kong with limited liability)

We have audited the accounts on pages 74 to 131 which have been
prepared in accordance with accounting principles generally
accepted in Hong Kong, save as explained in accounting policy
No.1(0) on page 89.

Respective responsibilities of directors and auditors
The Hong Kong Companies Ordinance requires the directors to
prepare accounts which give a true and fair view. In preparing
accounts which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on
our audit, on those accounts and to report our opinion to you.
Basis of opinion
We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An
audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the accounts. It also includes an
assessment of the significant estimates and judgements made by the
directors in the preparation of the accounts, and of whether the
accounting policies are appropriate to the circumstances of the
Company and the Group, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the accounts are free from material
misstatement. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the accounts. We
believe that our audit provides a reasonable basis for our opinion.
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BHREREARLA
R B WML 7.2 FIRA F)
2REERE
AEYEC R 74 R 131 HL
PR & - BB BOiR S ) HIRE U R
PR AR Gt R ARSI RS89 H iz &
FEGREL(0) BEERAD) -
EFRREMEEANRAE
BN ARG CE R A WM EE R
RS BUiR e - TEAREE SEER AT
MBS IR - ERAEREE e
FHECR - I HERERZEF G5 EOR -
AR BHINE EERBEZ A
R HPMBERSFHEIER > Im
e -
EAMER
ARGH A CAL R B & 3 AT A &
RIS HEHIHE ST B A - BRI
5 DUl 7 20 A BRI B R s i B
Kbt 8% AR R - MU R E
£y S TR R e R (PN
FIHIE > iR NG BORE R E G
BAHE SEENABEN RES
LU R S S B 9 S UK -
ARG BOHRAE SR A E 17 9 A% L AE
K > £ DS T A AR B0 Ry 2 T 1Y
GR KRR EA > DUEES SR
o MEEVBHRES RS FHEKRER
Bl - fEH GBI - EERER
IR A BT TRV AL 3% I B Pk
HIBRHERERS LR - A B
& > BMFE TECE TYE R 2
BRI ELRE -



Opinion

In our opinion, the accounts give a true and fair view of the state of
affairs of the Company and the Group as at 31 December 2000 and
of the profit and cash flows of the Group for the year then ended and
have been properly prepared in accordance with the Hong Kong
Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong , 19 March 2001

BER

ARGHETE Ry - B BoRE R DU H
RAVPHBUR BOFEE HREERT
EEZHE+ A=+ HERRM B
RDL > B BB H kA A
FIRRE TR - WAL RE B A RE 2%

BEMKESHAERH
BT AD
T “EE-H£-HTIH
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Extract from Published Accounts of EMEARLA
Cathay Pacific Airways Limited BEAEEHZHE
a CONSOLIDATED PROFIT AND LOSS ACCOUNT a EoENE
for the year ended 31 December 2000 B EEEE = —HIFFE
in HK$ million 2000 1999 M ET BT
Turnover -F {1

Passenger services 22,878 18,979 TR

Cargo services 10,136 8,391 BB

Catering and other services 1,509 1,332 i 22 G B A R 5
Total turnover 34,523 28,702 EReH
Expenses k-2

Staff (7,482) (7,299) AT

Route (6,756) (6,352) fii

Fuel (5,770) (3,641) R

Aircraft maintenance (2,920) (2,714) TRBEAE &

Depreciation and operating leases (4,244) (3,886) TEREEME

Commissions (719) (663) <

Others (1,343) (1,336) HAh
Operating expenses (29,234) (25,891) EXAX
Operating profit 5,289 2,811 - ¥t

Finance charges (2,731) (2,775) A8 S

Finance income 2,364 1,857 B
Net finance charges (367) (918) B 5 S TR
Profit on sale of investments - 482 HERE G
Share of profits of associated companies 279 108 JRE AL B 8 2 R A1)
Profit before taxation 5,201 2,483 RrRiiai AT
Taxation (110) (219) HiH
Profit after taxation 5,091 2,264 EEi: ¥t
Minority interests (86) (84) D RS
Profit attributable to shareholders 5,005 2,180 B R (G =)
Dividends (2,182) (1,016) i35\
Retained profit for the year 2,823 1,164 TEEFREET
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Extract from Published Accounts of
Cathay Pacific Airways Limited

b CONSOLIDATED BALANCE SHEET

at 31 December 2000

CETELT T
BAHBAZHE

b GEREARE
e

in Hk$ million 2000 1999 FEIS T BT
ASSETS AND LIABILITIES REREE
Non-current assets and liabilities SEDAERAE
Fixed assets 48,548 48,131 E e
Intangible assets 411 410 s AT
Investments in associated companies 1,532 1,367 N B AT s
Other long-term receivables and investments 2,224 2,181 HoAh B R R I S R
52,715 52,089
Long-term liabilities (36,863) (39,380) EHIEE
Related pledgeo! Se_Cl_JI_’ity deposits 17,808 16,622 HEI L B 2
i o R
(7,146) (6.714) e
(26,201) (29,472)
Net non-current assets 26,514 22,617 FRHRERH
Current assets and liabilities RBRERAR
Stock 647 648 8
Trade and other receivables 5,006 3,832 5 5 B HA e K OH
Liquid funds 11,040 11,595 REE S
16,693 16,075
Current portion of long-term liabilities (2,918) (2,588) REI&ERENH
Related pledged security deposits 1,135 563 AR C K
Net current portion of long-term liabilities (1,783) (2,025)  RHIREZGIBIELT
Trade and other payables (5,619) (6,052)  HHMIMRENFE
Unearned transportation revenues (2,254) (1,741)  REEHI
Taxation (620) (659) HiiE
Proposed dividend (1,508) (914)  #HELkE
(11,784) (11,391)
Net current assets 4,909 4,684 nEEERE
Total assets less current and non-current
liabilities 31,423 27,301 RERBARDRFERD AR
Minority interests (99) (86)  DgumdHER
Net assets 31,324 27,215 REBE
CAPITAL AND RESERVES BERGHIR
Share capital 670 676 2N
Reserves 30,654 26,539 {5t B
Shareholders’ funds 31,324 27,215 BEESR
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Statutory Reports W B

5 Year Statistics R E Het

1996 1997 1998 1999 2000

At year end (HK $m): TR ( BB EET )
Shareholders’ funds - 36,528 40,225 41,899 38,178 41,178 REREE -

per share (Hk $) 17.12 18.91 19.70 1795 18.75 i BWIT)
Debt - aff -

debt less bank deposits 9,649 22,592 21,175 10,519 10,508 AFRETTEE XK

net debt/shareholders’
funds 26% 56% 51% 28% 26% FEEERRES
net debt/stockmarket

value 10% 34% 60% 17% 17% FAETHE

interest cover (times) 20 6 4 4 5 MESEE ()
Capital employed 46,771 63,527 63,974 56,741 56,887 EEHEM
Fixed assets 9,929 10,472 11,765 11,916 13,433 Il 5 5
Associated companies 26,256 40,210 40,145 23,167 26,286 =g
Investments 9,208 11,196 11,574 14,560 9,479 "E
Stockmarket capitalization 95,800 65,520 35,530 62,230 60,720 TfE

GRS H ~ B ~ HTEE R

EBITDA 4,412 5,881 4,919 4,994 5,379 .2 ZaF
For the year (Hk $m): FE ( BBEET )
Earnings - HH -

Earnings 6,860 7,376 2,808 2,966 3,430 il

per share - (Hk $) 3.22 3.46 1.32 1.39 1.56 i - (B¥T)
Dividends - e -

per share - (Hk $) 9l - (GE¥T)

regular 0.62 0.70 0.70 0.75 0.85 =gl

special 0.30 0.30 - 2.00 - Rl

cover (times) 2.7 2.8 1.9 1.9 1.8 S8 (FF)
Number of shareholders 6,215 8,642 14,987 13,506 9,808 e R
Number of employees 11,750 11,800 11,871 10,490 11,354 B TR

136



Glossary
Terms:

Capital employed

Cash contributed
from all business

Total debt

Net debt

Shareholders’ equity

EBITDA

Contribution

Ratios:

Earnings per share

Shareholders’ equity
per share

Leverage

Cashflow per share

Interest cover

Capital employed represents shareholders’
funds plus total borrowings

Cash inflow to CITIC Pacific from all its
subsidiary companies, associated

companies and other investments

Short term and long term loans, notes
and bonds

Total debt less cash and bank deposits

Shareholders’ funds + goodwill written
off for accounting purposes

Total earnings before interest expenses,
taxation, depreciation and amortisation

Net income from each business before

amortisation of goodwill, and interest
and overheads paid by CITIC Pacific

Profit attributable to shareholders

- Weighted average number of shares (by

days) in issue for the year

Shareholders’ equity

Total issued and fully paid shares at
end of the year

Net debt

Shareholders’ equity

Cash contributed from all business

Total issued and fully paid shares at
end of the year

EBITDA

Interest expense

ol
wEER  EEERIRERRESN L
i K

Frf sl HERERARAREL
S|

Iﬂég\ﬁk i %’ &Eﬂﬁfxgziﬁim
A
EfERE  EHERRER  ZERES
FAaE M A EROH & R ERIT TR
HR%%H Hx%uké + ﬁ@ﬁﬁﬁﬁ'ﬁz
B R
EBITDA  AEFEFIESZH ~ HilE - I7E
)& 1pa vl
BAER RN RZ R > P ER
RS R R ST ik R IE
S e e
43
I% B A %
SRR Z A =
FENEBITIRG 2
PRB(EH)
5 R 2ok
SRR = B
HERC BT R0
g
A
milE = L
% R 4ok
B4
ISR — KEMEEBZHESER
FERC BT R0
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Gl 4 B
— P Y & MR
FIE S H

137



Major Properties held by the Group

as at 31 December 2000

Major Properties Held For Investment

Leasehold Group’s Approximate Gross
Address / Lot No. Expiry Interest % Floor Area (sq. ft.) Existing Use
* 1. Skyway House, 3 Sham Mong Road, Kowloon 2041 100 294,158 Commercial

2604/2700th shares of KIL, N0.9706 & the extension thereto

2. Block C of Yee Lim Industrial Centre, 2-28 Kwai Lok Street, and 2047 100 320,195 Cold Storage &
2-6 Kwai Hei Street, Kwai Chung Godown
4000/9000th shares of KCTL No.333

3. Honest Motors Building, 9-11, Leighton Road, Causeway Bay, 2880 100 47,487 Commercial
Hong Kong IL No. 5431 and 5432

4. Wyler Centre 1, Basement 1& 2 and Parking Spaces Nos P50 and 2047 100 393,488 Industrial
P51 on 2nd Floor of Wyler Centre 2, 192-210 Tai Lin Pai Road,
Kwai Chung, New Territories
5779/11152th shares of and in the Remaining Portion of Kwai Chung Town
Lot No.130 and the extension thereto

5. Broadway Centre, No.93 Kwai Fuk Road, Kwai Chung, 2047 100 343,000 Godown
New Territories KCTL No.435

6. DCH Commercial Centre, No.25, Westlands Road, 2047 100 389,000 Commercial
Quarry Bay, Hong Kong 1L8854

7. CITIC Tower, No.l Tim Mei Avenue, Central, Hong Kong IL No.8822 2047 40 562,000 Commercial

8. Festival Walk, Tat Chee Avenue, Yau Yat Tsuen, Kowloon NKIL No.6181 2047 50 1,200,000 Commercial

9. Hiro-o Garden Hills, West Hill I-1204, Hiro-o 4-chome, Freehold 100 873 Residential
Shibuya-ku, Tokyo, Japan

10. Hiro-o Garden Hills, Centre Hill H-1403, Hiro-o 4-chome, Freehold 100 2,012 Residential
Shibuya-ku, Tokyo, Japan

11. Hiro-o Garden Hills, South Hill D-507, Hiro-o 4-chome, Freehold 100 2,264 Residential
Shibuya-ku, Tokyo, Japan

12. Dah Chong No.1 Building, 12-6, Roppongi, 3-chome, Freehold 100 34,528 Commercial &
Minato-ku, Tokyo, Japan Restaurants, etc.

13. Dah Chong No.2 Building, B1/F-4/F, 18-2, Roppongi, 5-chome, Freehold 100 13,067 Commercial &
Minato-ku, Tokyo, Japan Restaurants, etc.

14. Toriizaka House 14-19, Roppongi, 5-chome, Minato-ku, Tokyo, Japan Freehold 100 7,352 Residential & Office

* excluding a petrol filling station on the ground floor with an ancillary storage tank in part of the basement and a storeroom on the first floor

Major Properties Held For Development

Estimated Approximate Approximate
Stage of Completion Leasehold Group's Site Area Gross Floor
Location / Lot No Completion Date  Classification Expiry  Interest % (sq. ft.) Area (sq.ft.) Existing Use
1. Lot Nos.390, 394, 395, 396, 397, 399, 400, N/A N/A N/A 2047 100 193,652 N/A  Construction
401, 402, 405, 406, 407, 409, 410Rp, 412Rp, Site
413Rp, 414Rp, 416,417, 418, 419 and 424 in
D.D. No.121 and Lot Nos 274Rp, 278, 279,
282,283, 284, 285, 286sB Rp, 286sB ssl and
286Rp in D.D. No.127 Yuen Long, New Territories
2. Lot No.3723 sD Rp in D.D. No.104 and Lot N/A N/A N/A 2047 40 2,460,637 N/A  Agricultural
Nos.43A and 50 in D.D. No.101 and Lot Nos. Land
1266Rp, 1267 and 1268 in D.D. No.105, Yuen
Long, New Territories
3. No.500 and 502, Tung Chau Street, Cheung Sha N/A N/A N/A 2047 100 20,258 N/A  Construction
‘Wan, Kowloon Site
NKIL No.4751 & 4752
Major Properties Held For Sale
Leasehold Group's Approximate Gross
Address / Lot No. Expiry Interest % Floor Area (sq.ft.) Existing Use
Grand Court, 109-135 Kadoorie Avenue, Kowloon 2006 100 135,340 Residential

Subsections 1 and 2 and the Remaining Portion of Section D of KIL No.2657
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SESBZEEMR

CEEEES AR

ETERAME
A i
) B e depi) LBt % (FHI) B4 H#
* L JUHEBRIEE 35% 55 E A 2041 100 294,158 CES
JUHE P B 55 97 06557 B o FEE 73 27 0083 2. 26 0443
2. ZEVHFEAHED-2 QR LS HH -0 MM MR T L O 2047 100 320,195 BHARNRER
S T R 5 33 35790 00 f73 240 00 13
3. T BRI EEO-1 157 2880 100 47,487 [CES
AL AR 1A 3t B 554 31 R 54 3255
4. HRERREHEE9 221 0% L s — 1 2047 100 393,488 T¥
fécfPLEE 581 R 52 R B2 MEAEPS0 P51 B A
S T B 5 13 0% B EL MR 5 2 R Be1 115 263,257 7943
5. TR EE TS AR R O3 1 M L BE T T R 43 R 2047 100 343,000 501
6. HHEBIFAWMEMBSHABmEETL 2047 100 389,000 [CES
93 B 5388 547k
7. EEPERREE LR E R P B R 88 223k 2047 40 562,000 CES
8. JUHEN &2 N T JUBE N L BEE 61 8157 2047 50 1,200,000 [CES
9. Hiro-o Garden Hills, West Hill 1-1204, Hiro-o 4-chome, KA M 100 873 e
Shibuya-ku, Tokyo, Japan
10. Hiro-o Garden Hills, Centre Hill H-1403, Hiro-o 4-chome, KAERE 100 2,012 fix=et
Shibuya-ku, Tokyo, Japan
11. Hiro-o Garden Hills, South Hill D-507, Hiro-o 4-chome, RAKHE 100 2,264 %
Shibuya-ku, Tokyo, Japan
12. Dah Chong No.1 Building, 12-6, Roppongi, 3-chome, TRAKHE 100 34,528 B3 £
Minato-ku, Tokyo, Japan
13. Dah Chong No.2 Building, B1/F-4/F, 18-2, Roppongi, 5-chome, KAERE 100 13,067 HEREES
Minato-ku, Tokyo, Japan
14. Toriizaka House 14-19, Roppongi, 5-chome, Minato-ku, Tokyo, Japan KAERE 100 7,352 FERETH
* BRH T MR T E S iU R — T R E
FRECTEDR
fhat 2 BRI AR
i, B 2% TIE WETHE A s SEEE % (FHIR) (FHR) B4 H#
1. FRzTe TER 5 i ) 2047 100 193,652 5 BEh

12 158 BHIRE390~ 394~ 3954396~
397399400~ 401+ 402 405~ 406~ 407+
409~ 41082 B CBRBY ~ 41 2500 B ZEREY ~ 41 3503 B
CEREE S 4B ER CBREY 416~ 417 418 419K
42 A% B Bl A0 5 12 THR 52T 48R s B B B~ 55278
279282 283~ 284~ 285 ~ 28 65 BE: AR B
5528 O BE 5 — 1B B 55 28 05t Bt 28R B
2. ¥l A il T 2047 40 2,460,637 il it
SE1045% 5L EAUD 537 235 B DB 2 8RB~ 2510 1
LAY IAE 43 ARGSOHEH B B 10 3% s A 55 12 66%7
B BREE 1267 F21268 BB
- LB R SE N1 50 05 50 257 i ES T ER T 2047 100 20,258 ES T B
FrUBE At B 47 5157 Je 47 525%

5%}

FREBEZEEMR

L R i B
G BB 2 il Bl fkat % CFHIR) BS Mg
JUBESE I E 109-13 SHE 521 K 2006 100 135,340 =z

JUBE P 55 26 STAR DB BT Ju 582 4 Be B Rt
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Corporate Information AEEH

Registered Office HMMERE

32nd Floor, CITIC Tower B BRI SGE — 5%

1 Tim Mei Avenue HERE =14

Central

Hong Kong

Information FE

www.citicpacific.com www.citicpacific.com

Bloomberg: 267 hk equity A ¢ 267 hk equity

Reuters: 0267. hk Bt - 0267. hk

Contact B &

Telephone: 2820 2111 EiE 28202111

Fax: 2877 2771 BT 2877 2771

Email: contact@citicpacific.com BFEM : contact@citicpacific.com

property@citicpacific.com property@citicpacific.com

Auditors % B BD

PricewaterhouseCoopers HE LT B GE & AR R B

22nd Floor, Prince’s Building EahmAFAE 8

Central

Hong Kong

Registrars BRERERE

Tengis Limited B R AR A

4th Floor, Hutchison House HHE RGBT

10 Harcourt Road GIESYNEL L

Hong Kong B 2846 9666

Telephone: 2846 9666 B CfE : 28108185

Fax: 2810 8185

Company Secretary LERE

Alice Tso Mun Wai R

Key Dates EEQH

Closure of Register: 9 May 2001 to 15 May 2001 BiLEFHY  —2E-HELANEE

Annual General Meeting: 15 May 2001, 10:30 am TEEHEHA+HH
Island Ballroom, Level 5 BFCHE RS - “EFE-FHA+HH
Island Shangri-La Hotel Er =10
Two Pacific Place ERE RN R
Supreme Court Road B R B A R LR
Hong Kong Bk g

Final Dividend payable: 21 May 2001 IR AHGRE . —BE—FHH _+—H
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