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Business at a Glance cucpacisies

primary focus is on providing basic infrastructure — power generation,
civil infrastructure, communications and aviation - in Hong Kong and
Mainland China. Marketing and distributing motor and consumer
products complements these businesses, as does property investment

and management.

Based in Hong Kong with a deep knowledge of China, CITIC Pacific
consists of sound businesses that produce good cash flows, many of which
have the potential to grow. Our finance is well-structured and we have a

tradition of operating with excellent standards of corporate governance.

“ %&ust, Reliability and Confidence.

‘ \
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Power Generation CITIC Pacific builds, owns and operates power
plants in Mainland China with a current total installed capacity of
2,800MW. The 1,400MW Ligang Power Plant is the largest, where an

additional 1,200MW is under construction.

Civil Infrastructure CITIC Pacific is either an owner or involved in the
management of all three of Hong Kong harbour crossings - vital

facilities that connect Hong Kong Island to Kowloon.

Communications CITIC Telecom 1616 is the leading 1DD wholesaler
in Asia, cpcNet provides Internet Protocol services for corporate
businesses; CITIC Guoan operates cable TV networks in Mainland
China and cT™ is Macau’s communications provider of choice.
CITIC Pacific companies link customers in greater China to the rest

of the world.

Aviation CITIC Pacific is a key participant in the aviation sector
through Cathay Pacific Airways, Hong Kong Dragon Airlines, air cargo

provider HACTL and Air China Cargo.
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Dah Chong Hong and Sims Trading serve the people of Hong Kong
and Mainland China by distributing an array of motor vehicles,
consumer and food commodities, branded food, household and

healthcare products.

Alone or with partners, CITIC Pacific develops, manages and owns
properties including Hong Kong’s CITIC Tower, Festival Walk,
Discovery Bay, and Shanghai’s Westgate Garden, CITIC Square and

Royal Pavilion.

Specialty steel, bio-pharmaceutical research and development, CITIC
Capital Markets Holdings and distance learning are all developing
businesses of the CITIC Pacific Group.
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Financial Highlights
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Profit Attributable to Shareholders
Major Businesses’ Contribution
Power Generation
Civil Infrastructure
Communications
Aviation
Marketing & Distribution
Property
Industrial Manufacturing
Cash Contributed from all Businesses

419 1,948

149 119
443 640
112 351

(382) 453
129 123
239 462
80 61
1,370 3,200

BB S TitE

in HK$ million
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As at As at

30 June 31 December
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Capital Employed

Shareholder’s Equity

Net Debt

Undrawn Committed Loan Facilities

50,968 51,805
41,638 45,051
10,193 6,722

5,400 7,500
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in HK$
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Six months ended 30 June

BREF
BRERE

Earnings per Share
Dividends per Share

0.191 0.890
0.30 0.30

BETHE

Staff

11,629 11,940

HREZFRHEATR

Please see page 47 for definitions of terms used
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Chairman’s Business Review

HE 2R I A AR T

T > RAERH A W LRI TN &

JC e i AR R 2 TR R R R IR g R i R

(1 JF g ] ) ) 5% A 0 S 4 22 S5 M FE 32

oo LR IME T B AR T B IE
s AR H AR

RAMET Bl REEE > EBEHRA T
7T > #CHE B A A R IR RO B
0.307C ©

Bl T HF =4 R RRRZER
FIEMA T -

BEHRER

TR > [ R T bR
WA ATRMBRAEY . K1
SAERNAZTH IR A E SRR
HAME A 2 S EAREILET78 9OUE T LI » iR
TRFEARFEM EFF25% o s T MR =1
W £ 60 & T FC i A0 5 5t B O % 05 B it
e B TR A EEM TS 2 mER > H
FHIA BTN R o A BRI 5 0O Y )
AHB TR CEST - HARERE —A108
FREBERAMBIR T > WO AN A BE -

B 1 5%

TEF s > R [ % VG [ 965 D6 B 8 2 i i 449 ¢
Tk TSRS 2 IR S A I R Ly
B o “RT A FRAE S W RIGES B P
) 232 9 i & v Bl 55 69,9725 K B 34,9004
W ARl BR5% B 12% [ 7S H 4 i e %
M2 AW T A BRI AT &
AE[F] 3 o

CITIC Pacific’s net profit was HK$419 million compared with HK$1,948
million achieved in the same period last year. The main reasons for the
decline were the severe effect of the SARS virus on our aviation businesses
and the sales of the bridges, tunnels and road projects in Shanghai, which

reduced the profit contribution from civil infrastructure.

Due to the sale of Shanghai infrastructure projects, HK$6.2 billion cash
was received. Therefore, we recommend maintaining interim dividend of

HK$0.30.

Notable developments in our businesses during the first half of 2003 are

described below:

Infrastructure

Power Generation

Electricity generated by the Group’s power plants was 7,891 million kwh
in the six months of 2003, an increase of 25% compared with the same
period in 2002. Demand for electricity was buoyant, and the newly
installed capacities in Hohhot and Jilin plants made their contribution.
The third phase of Ligang Power Station was approved by the State
Council. Construction preparatory work for this 1,200MW (2x600MW)
additional plant is underway, and operations are expected to commence in
2006. Initial planning has begun for a fourth phase of the Ligang Power
Station. The second 100MW unit of Jilin Power Station was completed on

schedule and commercial operation began in June.

Civil Infrastructure

In Hong Kong, traffic fell in both the Eastern and Western Harbour
Crossings particularly in the second quarter when SARS was at its peak.
Average daily traffic for the two tunnels was 69,972 and 34,900 vehicles
respectively for the first half of 2003, down 5% and 12%. Since June, the
traffic throughput for both tunnels has gradually recovered, but is still a

little below a year ago.
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Communications

CITIC Telecom 1616 continued its growth and monthly wholesales IDD
traffic reached 350 million minutes, some 40% higher than the end of 2002.
Profit margins were under pressure but the business remains attractive.
Other value added businesses, such as Short Message Service (sms), have

been profitable since launch.

cpcNet’s “TrueConnect’ virtual private network for both voice and data
transmission has continued to attract new customers. New installations
were difficult in the SARS period, but their pace has now picked-up

strongly.

Macau Telecom continued to perform well in a more competitive market

by improving services and controlling costs.

CITIC Pacific Communications is in the process of developing a number
of e-Commerce applications, which should bring positive results in the

near future.

Aviation

Business at Cathay Pacific and Dragonair weakened when the war in Iraq
took place in March, but the effect of the outbreak of saArs in March was
of an entirely different scale, resulting in the worse quarterly operating
conditions ever experienced. Both companies immediately grounded a
significant part of their fleet and reduced schedules, introduced unpaid

leave programs for all the staff, and cut discretionary costs.

Cathay Pacific recorded a loss of HK$1,241 million for the first six months
compared to a profit of HK$1,412 million a year ago. Passenger numbers
in the first half fell 32% to 4 million; the load factor decreased by 14% and
yield by 6%. Fortunately, the volume of cargo carried increased by 5% to
406,000 tonnes. Cathay Pacific now has 90% of its normal schedule in
operation and a full flight schedule will resume by the end of September.
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Dragonair’s main markets of Hong Kong, Mainland China and Taiwan
were SARS affected resulting in the decline of passenger numbers. Recently,
this decline has stopped and passenger numbers are trending up. Cargo
load factors increased 6.6% and cargo tonnage increased by 50% utilizing

the additional cargo capacity of a third freighter introduced in late 2002.

HACTL’s throughput grew by 5.3% to 919,212 tonnes for the first six

months of the year compared with the same period in 2002.

SARS has come and gone in little more than three months, but it has left
an increased realization that containing unit costs is vital for the future of

the airlines.

Marketing and Distribution
Considering the weak consumer market in Hong Kong that was severely
affected by sARs, the division’s 9% increase in turnover in the first six

months of 2003 was a fine achievement.

Motor: The progressive Vehicles First Registration Tax (ERT) introduced
in the March budget had an immediate negative effect on sentiment in

the Hong Kong motor market, which sArs made worse. The total motor
market fell 27%. The FRT increases were moderated in the legislative
process giving the possibility of a more buoyant motor market in the
second half. The Mainland China motor market remained robust enabling
DCH to maintain its momentum, driven by increased demand for its

commercial vehicles.

Trading: In Hong Kong, the sale of many consumer goods and wholesale
food commodities was also negatively impacted by the economic
downturn and sARs. Performance of DcH China improved due to the food
distribution businesses - particularly to supermarkets. Sims’ profit saw
encouraging improvement due to improved efficiency and increase in

demand for disinfectant and medical products.
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Both DCH and Sims have made great strides in reducing the costs of
delivering products in the last six months that will improve the profitability
of the products and services they offer. The Closer Economic Partnership
Arrangement between Hong Kong and the Central Government should

have long-term benefits for our trading businesses.

Property

In Hong Kong, sale of Siena Two in Discovery Bay was re-launched in
early July. Foundation work for the next Phase 13 has been completed,
and work on the superstructure is scheduled to begin in 2004. Generally,
both the residential and the office markets in Hong Kong have an excess
of supply leading to a weak market. This has been reflected in CITIC
Pacific’s properties, although the Festival Walk shopping complex has
continued to do very well, with full occupancy and steady rental. During
the peak of the SARs epidemic, selective assistance was given to tenants.
The property portfolio continues to give CITIC Pacific a good cash flow
and acceptable yield.

Substructure work of Phase I of the Westgate Garden residential
development in Shanghai is in progress and pre-sale is targeted for mid
2004. Occupancy of our two Shanghai investment properties - CITIC
Square and Royal Pavilion is over 90%. We remain optimistic about the

prospects of the Mainland property market.

Finance

At the end of June CITIC Pacific had HK$7 billion in cash, deposits and
un-drawn committed facilities. Cash of HK$6.2 billion was received in
early July, adding to the liquidity available and the considerable financial
strength of the Company.
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Looking to the Future

Even though profit decreased in the first six months, CITIC Pacific has
sufficient financial resources and strength to face the future with confidence.
We will actively invest in the following four areas: first, communications
and its value added services; second, power - the need of the Mainland
China power market provides us with great opportunities; third,

property — we will actively participate in property development in
Shanghai and its adjacent areas; and fourth, the trading business has the
opportunity to grow by increasing sales in China and offering an

increased variety of products.

On behalf of all the directors, I would like to express my sincere
appreciation to all the staff at CITIC Pacific for their understanding,

support, commitment and continued hard work.

Larry Yung Chi Kin
Chairman
Hong Kong, 27 August 2003
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Management’s Discussion and Analysis
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Of the Consolidated Financial Results
for the six months ended 30 June 2003

Introduction

CITIC Pacific’s 2003 Interim Report includes a letter from the Chairman
to shareholders, the interim accounts and other information required by
accounting standards, legislation, and The Hong Kong Stock Exchange.
This Management’s Discussion and Analysis is designed to assist the
reader in understanding the statutory information by discussing the
contribution of each business segment, and the financial position of the

company as a whole.

Pages 28 to 31 of the Interim Report contains the Consolidated Profit and
Loss Account, Balance Sheet, Cash Flow Statement and Statement of
Changes in Equity. Following these financial statements on pages 32 to 38
of the Interim Report, are Notes that further explain certain figures

presented in the statements.

The report of CITIC Pacific’s auditor — PricewaterhouseCoopers - of their
independent review of CITIC Pacific’s interim financial accounts is on page

39 to 40.

Basis of Accounting

CITIC Pacific prepares its financial statements in accordance with generally
accepted accounting standards published by the Hong Kong Society of
Accountants. Hong Kong accounting standards broadly follow International
Accounting Standards. In preparing its 2003 interim accounts, the Group
has adopted ssaP No. 12 (Revised) ‘Income Taxes’ which becomes effective
for the current accounting year. sSAP No. 12 (Revised) requires that taxation
whose payment is deferred into the future should be calculated at the
current tax rate rather than the rate when the deferred tax account was set
up. As a result, the profit for the six months ended 30 June 2002, capital
reserve and retained profit as at 31 December 2002 are reduced by HK$25
million, HK$49 million and HK$107 million respectively. For comparative
purposes, the figures for years 2001 and before have not been adjusted for

effects on the adoption of ssAP No.12 (Revised).
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WEETZAFNRMEA L Z BRG] S The net profit attributable to shareholders for the six months ended 2003
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Business Segments
Note 2 on page 34 to 36 of the interim accounts contains business segment
information for turnover and pre-tax profit from both consolidated activities

and associated companies.

The after tax profit of major business units in the first six months of 2003,

compared with the same period of 2002, were:

i 18 5 7 & B After Tax Profit Contribution

B EET HKS$ million 1-6/2003 1-6/2002 Change
%BE Power Generation 149 119 30
AR Civil Infrastructure 443 640 (197)
ERE Communications 112 351 (239)
Mz Aviation (382) 453 (835)
HE R H Marketing & Distribution 129 123 6
ES Property 239 462 (223)
TERE Industrial Manufacturing 80 61 19
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No allocations of central interest, overhead and goodwill expenses are

made to business units.

Compared with the contribution for six months ended 2002:

» Power Generation: demand for electricity increased and the new plant in

Inner Mongolia was in full commercial production in 2003.

o Civil Infrastructure: the sale of bridges, tunnels and a road to the
Shanghai Municipal Government reduced income, the provision for
deferred tax at the Eastern Harbour Tunnel was increased and the effect

of saRrs reduced traffic, particularly at the Western Harbour Tunnel.

e Communications: CITIC Telecom 1616’ business volume increased but
at reduced margins. CPCNet’s performance was affected by sars and
investment in new products. Operating results at cTM were stable and

those of CITIC Guoan improved.

e Aviation: a dramatic reduction in passenger traffic at both Cathay Pacific
and Dragonair while SARS was active caused losses in the second quarter
after a good start to the year. HACTL’s cargo volumes continued at a high

level throughout the first half of 2003.
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TS I S R e < IR 5 ALt declined due to saARrs and proposed tax increases; SARS also affected the
Z IR IR ML s (H R sales of cosmetics, but commerical vehicle sales, the Mainland food
R ERS J HA K BT 2 5 A BT business and DCH Japan all improved.
B e Property: sales were insignificant in 2003 compared with 2002 when
E7E :32—@5&% i S5 A U T — Bt both Siena One at Discovery Bay and The Victoria Tower in Kowloon
LA JUREdE S0 > PR > T =AY made contributions. Leasing revenue in Hong Kong decreased in some
A - ?E_?FZLBU\?E  BERTH office and warehouse properties but was resilient at the Festival Walk
R B TR > A Sy p o A3 g o shopping centre. Rental income rose in our two Shanghai properties.
L AR AR R - e Industrial Manufacturing: sales of specialty steel increased as new
o TEEWLIE - RN B B A A E SO Y capacity came available.
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Six months ended 30 June 2003 As at 30 June 2003
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Contribution % Assets at Book Value %
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Interest Expense
The Group’s interest expense decreased from HK$275 million to HK$215
million because borrowings in the first six months of 2003 was lower than

the same period in 2002.

Amortization and Revaluation

Accounting standards require two major adjustments that are unrelated to
the cashflow of our business. Goodwill - the amount paid for buying a
business that exceeds the value of its physical and identifiable assets -
must be amortised to the profit and loss account over its useful life not
exceeding 20 years. In the first half of 2003, HK$99 million of goodwill
was amortised to the profit and loss account, a HK$2 million increased
compared to the first half of 2002.

In certain defined circumstances, accounting standards require listed
investments to be revalued to market value at the end of each accounting
period. This revaluation was minimal in the first half of 2003 compared
with an unrealised gain of HK$46 million in the first half of 2002,

resulting in a decline of HK$46 million between the two periods.

Taxation

Taxation increased from HK$186 million in 2002 to HK$219 million in
2003 mainly due to increase in overseas taxation and increase in deferred
taxation as a result of change of Hong Kong tax rate from 16% in 2002 to

17.5% in 2003.

Shareholders’ Returns

CITIC Pacific’s primary objective is to increase shareholder value for which
it has used earnings per share as a proxy. The Company expects its
businesses to provide returns on investment over their lives that will

provide shareholders with an adequate return on equity.
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WEETZAFARMEA L2 G A B Earnings per share were HK$0.19 for the six months ended 2003, a
0.197C » B = FL TAEF M Z #EH0.897CH decrease of 78% compared with HK$0.89 for the same period in 2002.
D78% o WAL Z BT B HE KEAM  The number of shares outstanding in the two years was substantially the
(] o AT M R 98 5 Y R D BT same so all the decrease in earnings per share was attributable to the

decrease in profit.
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W EEME 8B RERE
Unimpaired Goodwill written off to Reserves
Bz B HE &= Shareholders’ Equity

FECROME 2 IR 0 L % @ R TR M Shareholders’ equity defined as shareholders’ funds, plus HK$2.5 billion of
sy 2 A WMEFEER —+ ML unimpaired goodwill written off to reserves for accounting purposes, was
BA > E-RFZHARNAZTHABRNE HK$41.6 billion as at 30 June 2003. The movement in shareholders’ funds
— AT o AEEZ B ESFBHEIAA  during the year is set out in the Statement of Changes in Equity on page 31
TR I H M B R o EHEE B of the Interim Report from which it can be seen that the decline in

RIS 1 R BRI RS A IR B shareholders’ equity was due to the payment of a special dividend to
Bk Z IR o shareholders.
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Shareholders’ Equity per Share
Shareholders’ equity per share at 30 June 2003 was HK$19.0 as compared
to HK$20.6 at 31 December 2002 due to decrease in shareholders’ equity.

BRRKRRER BRRE
Shareholders’ Equity per Share Dividend per Share
BT HKS BT HKS 2
© N
- o )
© - o
<
[a\]
(@]
N~
o
98 99 00 01 02 6/03
[ A AR B, Interim Dividend
I R HBA% S Final Dividend
I 55 5f% . Special Dividend
BRER Dividend per Share

EE ) e e S SV = By o vl = 47/ 3: B
] H AR ] 2 = = A op i B R v
0.307C » th ZFF =S E N H i F 2 158%
B Ak Bl Rt | 46K R B4 R i 2 43% o
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An unchanged interim 2003 dividend of HK$0.30 per share was declared
on 27 August 2003 representing 158% of the profit for the first six months
of 2003 and 43% of the regular cashflow received.
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Turnover

The largest component of Turnover is the sale of goods and services, but
other items such as sales of assets are included. Only the turnover from
businesses included as Consolidated Activities is reported - they

contributed HK$1,025 million to the net profit before taxation.

Marketing & Distribution turnover increased 9% in first half of the year
2003 compared with the same period of 2002. Motor trading turnover
increased 13%, a 47% growth in the Mainland Market being offset by a
24% decline in Hong Kong due to an increased tax rate and the effect of
SARS. Other trading and distribution turnover increased slightly by 5%.
Industrial Manufacturing turnover increased 20% due to sales of specialty
steel, while communications turnover increased 31% mainly due to the

growth of business of CITIC Telecom 1616.

Other turnover in 2002 included the sale of the 80% interest in China
Express No. 1 Backbone Network at a consideration of HK$1.6 billion
while in 2003 includes HK$6.2 billion for the sales of bridges, tunnels and

a road in Shanghai.

B
Turnover
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EAXAREX Capital Expenditure

TRREEFE _ELZHFER-ELZHZ Capital expenditure in the Industrial Manufacturing business in 2002 and
BB > W R B — 2R LRSS - £ 2003 was to construct a new processing plant, Marketing and Distribution
RS R S ERS A —FF A ZEARM  purchased additional vehicles for its motor leasing activities in 2003,

3o AR RIR T EER EHE - /58 Communications installed equipment to match the growth in its traffic volume.
(BB B - UREHEIEMAEZ  In 2002, two properties were purchased in Shanghai for HK$2.7 billion.
W o £ AT A EEIEA M LY
% REABE T LET -

Included in ‘Other’ is investment in a pharmaceutical project. In 2002,

a 50% interest in CITIC Capital Market Holdings Limited was purchased
[HAL | 4% — &S 2EREIHH o /£ %%~ for HK$510 million.

Ao R R F AT R R F

, s -~ As at 30 June 2003, the Group’s contracted capital commitments were
5006 HE 3 - 14 (s W i — T - P P

HK$567 million.
EEEZFRNAZTH AEFEFENE
AIKYE B RSN T LA ST -

BEARRAY Capital Expenditure

B EET HKS$ million 1-6/2003 1-12/2002
THERE Industrial Manufacturing 192 280
Hh Other 104 704
HE Mo iH Marketing & Distribution 100 272
e Communications 72 216
LIS Property 55 2,893
%E Power Generation 39 120
HIR R Civil Infrastructure 1 156

14
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Group Liquidity and Capital Resources

General Policies

CITIC Pacific aims to finance its businesses with liabilities appropriate to
their cash flows, employing limited or non-recourse project finance when
it is available. The financing and cash management activities of the Group
are centralized to enhance the utilization of Group financial resources and

risk management.

CITIC Pacific diversifies its funding sources through utilization of both
the banking and capital markets. The Company maintains borrowing
relationships with major financial institutions based all over the world and

its bonds are widely held by investors in Asia, Europe and North America.

CITIC Pacific minimizes currency risks by endeavoring to finance non
Hong Kong dollar assets in the same currency as the asset or cash flow
from it, either by borrowing or using foreign exchange contracts.
Achieving the policy objective is not always possible due to limitation in
financial markets, regulatory constraints, particularly on investment into
the Mainland as RMB is not yet a free convertible currency. Because of the
regulations generally requiring no less than 25% of the foreign investment
in Mainland China to be provided in foreign currency in the form of
Registered Capital, CITIC Pacific has an increasing exposure to the
Renminbi. The continued development in RMB debt, equity and foreign
exchange markets is very important to CITIC Pacific as the focus of
businesses is increasingly towards Mainland China where the businesses
will generate RMB cash flow. It is now possible to arrange substantial RMB

debt on unsecured basis or in project finance structures.

The Company only uses derivative transactions for hedging purposes, and
speculative activities are strictly prohibited. Counterparties’ credit risk are
carefully reviewed and, in general, the Company only deals with financial

institutions whose credit rating is single A or better.
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Cash Flow from Operations
Since, by design, most of the Group’s debt is raised by the holding
company, the amount of cash flow from each business to the Company is

an important measure as to the Company’s ability to service debts.

In the first half of 2003, cash contributions to the Company from all
businesses in the Group was approximately HK$1.37 billion of which the
infrastructure businesses contributed approximately HK$760 million; the
property sector contributed approximately HK$530 million while
Marketing & Distribution contributed approximately HK$60 million. Total
cashflow from businesses for the first half of 2003 was lower compared
with the same period in 2002 mainly due to the sale of bridges and tunnels
in Shanghai and lower property sales proceeds. The proceeds of the sale of
the bridges and tunnels was received after 30 June. The cash flow from
Marketing & Distribution operations also reduced as a result of the weak

consumer market in Hong Kong and the increase in capital expenditure.

(¥R zBHERE BRBEERE
Cash Flow from Operations Cash Flow per Share
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Industrial Manufacturing & Others

I HE R
Marketing & Distribution

W )% Property
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From Regular Cash Flow per Share

m EEEBERBEERE
From Cash Flow per Share from the Sale of Businesses
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Group Debt and Liquidity

As of 30 June 2003, the Group’s total outstanding debt was HK$11.8 billion
(31 December 2002: HK$9.3 billion), cash and deposit with banks were
HK$1.6 billion giving a net debt of HK$10.2 billion compared to HK$6.7
billion at 31 December 2002. Leverage, measured by the net debt to total
capital and net debt to shareholders’ equity, was 20% and 24% respectively
(31 December 2002: 13% and 15%).

As of 30 June 2003, the Group’s undrawn available facilities totalled
HK$8.2 billion of which approximately HK$5.4 billion were committed
long term loans, HK$1.7 billion money market lines and the balance trade
facilities. The Group’s liquidity position has improved since the half year
end after receiving HK$6.2 billion in early July from the Shanghai
government from the sale of Shanghai road, bridges and tunnels projects
pursuant to the new government policy. Following the receipt of the sale

proceeds, outstanding debt of HK$3.2 billion was repaid.

The Group’s available facilities, combined with cash and deposit on hand
and the Group’s strong recurrent cash flow generated from operations,
provide ample financial resources and flexibility to the Group to

implement its business plans.
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BRE Total Debt
ARFAREPEERTEEmNR Y - R =%%  Total debt decreased due to the repayment of bank borrowings. The debt
SHEAAZTH WERBIMZAEEIEAMM at 30 June 2003 that will mature in 2 years’ time amounted to 21% of the
RE21% > MALMRZH ZMRITHFRAHE  total debt and at that date the Group had deposits with banks of HK$1.6
Wt MR - FE=AEFIMMEEY  billion exceeding the loans due for repayment in 2003.

BEHERE

Total Debt
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The Group policy is to maintain a high degree of financial transparency

and control. Save for regulatory constraints (for RMB borrowings in the

mainland for example), project finance and operational considerations, all

the borrowings are centralized at the Company level which then provides

funds to businesses. As of 30 June 2003, the Company’s borrowing

structure and outstanding debt maturity is summarized as follows:

Maturity of Outstanding Debt

—TTNF

LB aE T E K A 1& A&t ER2ES
2008 and

in HK$ million 2003 2004 2005 2006 2007 Beyond Total Percentage
NCIN
Parent Company’ 14 1,377 369 2,857 2,027 3,510 10,154 86%
)=
Subsidiaries 339 484 548 139 119 60 1,689 14%
AEEABERE
Total Outstanding Debt 353 1,861 917 2,996 2,146 3,570 11,843 100%

1. BE—RERBHEL MK 2 EME L FATE
TTAEEPIEL TEETZ 2IRER

1. Including a US$450 million global bond which was issued by a wholly owned

special purposes vehicle.

Rl & RIR Source of Debt Financing
B BB ABAE
HK$ million Percentage
RITER Bank Loans 7,553 64%
2HES Global Bonds 3,510 30%
N = Private Placement 780 6%
11,843 100%
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Derivative Products
CITIC Pacific employs a combination of financial instruments, including
derivative products, to manage its exposure to fluctuations in interest and

currency rates.

The Company uses interest rate swaps, forward rate agreements and interest
rate option contracts to hedge exposures or to modify the interest rate
characteristics of its borrowings. CITIC Pacific enters into cross currency
swap contracts to change the denomination of its borrowings as part of its
management to limit foreign currency exposures. Foreign exchange
forward/option contracts are also used to hedge foreign currency exposure.

These derivative contracts are linked to specific assets or liabilities.

As of 30 June 2003, the Company had interest rate swap agreements
outstanding with a notional amount of approximately HK$3 billion. Under
these agreements, CITIC Pacific is to exchange either fixed or floating rate
interest with its counterparties, without the exchange of the underlying
notional amounts. Other financial products such as forward rate
agreement are employed when deemed appropriate to stabilize the overall

cost of borrowings over time.

As at 30 June 2003, approximately 64% of the Group’s total borrowings
after swaps bore interest at floating rates and the remaining 36% were at
fixed rates for a period over one year. The average all-in cost of debt
including hedging costs in the first half of 2003 was 4.6% compared with
4.4% a year before.

The denomination of the Group’s borrowings and deposits with banks at

30 June 2003 were:

B Denomination

BT ESM N =] EAth st
BEEETEE HK$ million Equivalent HK$ uss$ Renminbi Yen Other Total
KEEAE Debt Outstanding 5,999 4,465 703 559 117 11,843
e Deposits 225 224 926 262 13 1,650
BEF5E Net Borrowings 5,774 4,241 (223) 297 104 10,193
BHE% 2 {EEF%  Net Borrowings after Swap 6,944 3,071 (223) 297 104 10,193
ERES Percentage 68% 30% (2%) 3% 1% 100%
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Financial Guarantees and Pledged Assets

The aggregate outstanding amount of guarantees issued by CITIC Pacific
which were not included in consolidated borrowings was approximately
HK$900 million as of 30 June 2003. These are principally a several
guarantee to support CITIC Pacific’s share of Jilin Power Station’s banking
facilities and a several guarantee to an associated company, Treasure Trove
Limited, for a HK$740 million syndicated loan facility to finance the CITIC
Tower of which CITIC Pacific’s share is 62%. Subsequent to 30 June 2003,
this facility was fully repaid.

The Group has not provided any other guarantees for associated
companies’ borrowing facilities or obligations. Festival Walk and
Discovery Bay are financed by their shareholders and do not have external
borrowings; other associated companies and co-operative joint ventures
such as Cathay Pacific, Dragonair, Western Harbour tunnel and power
stations raise debt to finance their operational activities without recourse

to their shareholders.

As at 30 June 2003, assets of HK$269 million were pledged to secure
banking facilities utilized by subsidiaries - mainly related to Dah Chong

Hong’s overseas trading business.
Contingent Liabilities

As at 30 June 2003, the Group’s contingent liabilities had not changed

significantly from the last year end.
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Leverage
Net debt divided by total capital was 20% at 30 June 2003 compared with
13% at the end of 2002.

B E
Leverage
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B & (578 Net Debt
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FEEE Interest Cover
WEFF=ZFANA=ZFTHIEAMA > A esrrpa divided by interest expense for the six months ended 30 June 2003

FEFE S - BUH - T8 RS 2 A was 6.3 compared to 11.7 in 2002, due to the 78% decrease in profit but

BRUAFIE St /6.3 - 1 —~FE 40/ onlya22% decrease in total interest expense in the first half year.

11.7 > JRE A b4 48 0 A N 26 78% » fH
FILE 37 A 80 22% o

FBAEE
Interest Cover
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Bl TEERSXE  BIE - B RBE R FIFRE RS (x=15&)
EBITDA/Interest Expense (x = times)

B 753 Interest Expense
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Credit Ratings

The Company has been assigned investment grade long term credit ratings
of Baa3 by Moody’s Investor Service and BBB- by Standard & Poor’s.

For both ratings the credit outlook is stable, reflecting CITIC Pacific’s
strong financial profile including low leverage, diversified business

and strong cashflow.

Forward Looking Statements

This Interim Report contains certain forward looking statements with
respect to the financial condition, results of operations and business of the
Group. These forward looking statements represent the Company’s
expectations or beliefs concerning future events and involve known and
unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or implied

in such statements.

Forward looking statements involve inherent risks and uncertainties.
Readers should be cautioned that a number of factors could cause actual
results to differ, in some instances materially, from those anticipated or

implied in any forward looking statement.
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As at the end of June 2003, the headcount of the Group in its headquarters
in Hong Kong and its principal subsidiary companies worldwide reduced
slightly to 11,629. There are 4,158 employees in Hong Kong and 7,471 in
the rest of the Group. The total staff cost for the six months ended 30 June
2003 was HK$649 million.

Due to the prolonged economic difficulties that were exacerbated by the
SARS crisis, management and staff of the Group renewed their efforts to
plan and achieve new initiatives in efficiency enhancement and strive to
attain higher levels of performance. Recognizing that employees have
diverse career and personal goals, the Group received a favourable response
from staff to change its retirement age to 55 in Hong Kong. The new policy
became effective on 1 August 2003. At the same time, the Group
consolidated employee retirement benefits into the Mandatory Provident
Fund Scheme and ceased contributions to the orso Plan. These changes
are expected to provide the Group with flexibility in manpower planning

with possible cost savings in the longer term.

Despite the restricted interface between employees during the SARS
outbreak, essential product and skills training continued but on a limited

scale. Normal training and development activities have resumed in July.

The Group remains dedicated to non-discriminatory employment
practices and its human resource management policies are largely in line

with the market as stated in previous annual reports.
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CITIC Pacific is committed to excellent standards of corporate governance
and a full description of the operation of the Board, System of Internal
Control, Audit Committee, Codes and financial reporting may be found on

page 41 of the 2002 Annual Report.

The Audit Committee of the Board, consisting of independent non-
executive directors, Messrs Alexander Reid Hamilton (Chairman), Hansen
Loh Chung Hon and Willie Chang, has reviewed this Interim Report with
management and the Company’s internal and external auditors and

recommended its adoption by the Board.

The Board has established a Remuneration Committee of independent
non-executive directors to monitor and review the Group’s remuneration

policies on behalf of the Board.

The Interim Accounts, which are prepared in accordance with ssap 25
‘Interim Financial Reporting’, have been reviewed by the Company’s

independent auditors PricewaterhouseCoopers in accordance with the
Auditing Standard sas 700 ‘Engagements To Review Interim Financial
Reports’ except that the scope did not extend to the results of the listed

associated company, Cathay Pacific Airways Limited.

During the six months ended 30 June 2003, the Company was in compliance
with the Code of Best Practice as set out in the Rules Governing the Listing

of Securities on The Stock Exchange of Hong Kong Limited.
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Headquarters and Registered Office

32nd Floor, CITIC Tower, 1 Tim Mei Avenue, Central, Hong Kong
Telephone: 2820 2111

Fax: 2877 2771

Website
www.citicpacific.com contains a description of CITIC Pacific’s business,
copies of both the full and summary financial reports to shareholders,

announcements, press releases and other information.

Stock Codes

The Stock Exchange of Hong Kong: 0267
Bloomberg: 267 HK

Reuters: 0267. HK

American Depositary Receipts: CTPCY
CUSIP Reference No: 17304K102

Share Registrars

Shareholders should contact our Registrars, Tengis Limited, Ground Floor,

Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai,

Hong Kong on 2980 1333, or by fax: 2810 8185, on matters such as transfer

of shares, change of name or address, or loss of share certificates.

Annual and Interim Reports
Shareholders may obtain annual and interim reports from the Registrar.
Others should contact the Company Secretary on 2820 2111 or

fax: 2877 2771 or at contact@citicpacific.com.

Investor Relations
Investors, shareholders and research analysts may contact the Investor
Relations Department by telephone at 2820 2004, by fax: 2104 6632 or

at investor.relations@citicpacific.com.

Financial Calendar

Closure of Register: 15 September 2003 to 19 September 2003
Interim Dividend payable: 23 September 2003

Financial Year End: 31 December 2003
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RRBENFEEEBEE
Consolidated Profit and Loss Account — Unaudited

BEANH =T HIEAM for the six months ended 30 June

(i
LB B ZE T E in HK$ million Note 2003 2002
EE 3 Turnover 15,695 11,481
BEEBRER Profit from Consolidated Activities 3 1,025 1,354
PG B & A SR TR &5 18 Share of Profits Less Losses of
Associated Companies 91) 1,115
B s R Net Finance Charges 4 (184) (232)
BB AER Profit before Taxation 750 2,237
HiE Taxation 5 (219) (186)
BB ERR Profit after Taxation 531 2,051
LERRER Minority Interests (112) (103)
B R PE R F Profit Attributable to Shareholders 419 1,948
B2 Dividends 6
ERPHRE Interim Dividend Proposed (657) (657)
BAGEE Transfer to Reserves (12) (10)
BRER (B¥T) Earnings per Share (HK$) 7 0.191 0.890
BRBRE(GBET) Dividend per Share (HK$)
it Interim 0.30 0.30
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HEBEREAMERE
Consolidated Balance Sheet

RSB EEZ
—EE=F ZEEF
bE=S ~A=+H +=-—A=+—8
Unaudited Audited
LB EEITArE in HK$ million Note 30 June 2003 31 December 2002
TEE Fixed Assets 15,845 15,804
BE QT Associated Companies 25,610 25,451
BrE Investments 1,542 7,600
BmE Goodwill 231 235
BEERIEEE Deferred Tax Assets 67 63
REBEE Current Assets
HEME Properties held for sale 336 336
FE Inventories 1,936 1,866
WA Listed investment 24 24
FEUNARTE - FEWERRR - & Debtors, accounts receivable,
RIERRIE deposits and prepayments 8 9,858 3,088
e RIBITFER Cash and bank deposits 1,650 2,545
13,804 7,859
REEE Current Liabilities
WITER  HMERREX Bank loans, other loans and overdrafts
A R secured 70 63
KR unsecured 578 467
FERTRRIE - ENBRE - &2 Creditors, accounts payable,
K P FRIE deposits and accruals 8 3,768 2,995
IARH Provision for taxation 165 95
4,581 3,620
REBEEFHE Net Current Assets 9,223 4,239
EELBERRBERE Total Assets Less Current Liabilities 52,518 53,392
REMEX Long Term Borrowings (11,195) (8,737)
EEHEASE Deferred Tax Liabilities (813) (299)
41,010 44,356
B Financed by
B Share Capital 875 875
& Reserves 37,593 37,943
EERE Proposed Dividend 657 3,720
BRE® Shareholders’ Funds 39,125 42,538
DERRER Minority Interests 1,885 1,818
41,010 44,356
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ARBREZEABH SR ER
Consolidated Cash Flow Statement — Unaudited

BEANH =T HIEAM for the six months ended 30 June

KB EZE T E in HK$ million 2003 2002
REGEERZBEESRARE Net Cash Inflow from Consolidated Activities 664 1,240
REREEB RS (Rd)/ Net Cash (Outflow) / Inflow from Investing

RABE Activities (268) 577
REMEZRESRLFE Net Cash Outflow from Financing Activities (1,275) (3,261)
REeREFAS 2R FHE Net Decrease in Cash and Cash Equivalents (879) (1,444)
E—A-HAZzEEREFERS Cash and Cash Equivalents at 1 January 2,513 4,574
IEERBSB IHE Effect of Foreign Exchange Rate Changes (2) 11
EXNA=+THZEEEREEARS Cash and Cash Equivalents at 30 June 1,632 3,141
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RBE LA MR E R
Consolidated Statement of
Changes in Equity - Unaudited

#ME/NH =+ HIL/SM A for the six months ended 30 June

KB EZTiE in HK$ million 2003 2002
—A—H At 1 January 42,757 41,489
tFEERE Prior Year Adjustments
EFER A Deferred taxation (74) (58)
PTG Bt & A7) Share of associated companies
RIETIA Deferred taxation (82) (56)
Y M TR 2 o Change in profit recognition (63) (78)
7l As Restated 42,538 41,297
Frib B A R EE Share of Reserve of Associated Companies (116) (410)
INEBREEE Exchange Translation Differences 2 3
ok 4 120 3% Reserves Released 2 7)
RRGEERRERAZEETE Net Losses Not Recognized in
the Consolidated Profit and Loss Account (112) (414)
BR SRPE A % F Profit Attributable to Shareholders 419 1,948
Ba Dividends (3,720) (1,314)
39,125 41,5617
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Notes to the Accounts

1 T ESFHER

AR EZE G D HRE (TAIRE )
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1 Significant Accounting Policies

These condensed unaudited consolidated interim accounts (‘the
Accounts’) are prepared in accordance with Hong Kong Statement

of Standard Accounting Practice (‘ssaP’) No. 25 ‘Interim Financial
Reporting’ issued by the Hong Kong Society of Accountants and Appendix
16 to the Listing Rules of The Stock Exchange of Hong Kong Limited.

The Accounts should be read in conjunction with the 2002 annual

accounts.

The accounting policies used in the preparation of the Accounts are
consistent with those used in the annual accounts for the year ended

31 December 2002 except that the Group has adopted ssap 12 (Revised)
‘Income Taxes’ which became effective for the current accounting period.
The principal effect of the implementation of ssap 12 (Revised) is in

relation to deferred tax.

In prior years, deferred tax were recognized in respect of the taxation
effect arising from material timing differences to the extent that a liability

or an asset is expected to be payable or receivable in the foreseeable future.

Under ssaPp 12 (Revised), a balance sheet liability method is adopted
whereby deferred tax is recognized in respect of temporary differences
between the tax bases of assets and liabilities and their carrying amounts.
Provision for withholding tax that will arise on the remittance of retained
earnings is only made where there is a current intention to remit such
earnings. Deferred tax assets relating to unused tax losses are recognized

to the extent that the future utilization is probable.
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1 Significant Accounting Policies continued

The new accounting policy has been adopted retrospectively. As a result,
the profit for the six months ended 30 June 2002, capital reserve and
retained profits as at 31 December 2002 are reduced by HK$25 million,
HK$49 million and HK$107 million respectively.

Also, certain associated companies have changed their profit recognition
policies and the impact has been adjusted in the Accounts of the Group
retrospectively. As a result, the profit for the six months ended 30 June
2002 is increased by HK$8 million and retained profits and goodwill
included in reserves as at 31 December 2002 are reduced by

HK$26 million and increased by HK$37 million respectively.
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85 B [ 5= Notes to the Accounts

2 EXBRDEXRHER 2 Turnover and Segment Information
AN R E G M ALBE B An analysis of the Group’s turnover and profit from consolidated activities
At RS S B AT AR A B WA - LA before net finance charges and share of profits less losses before taxation of

A 8 T A W ) R AT ) el R associated companies by principal activities are as follows:
P&
HE-—ZSZE=FA=+HB1EXEA o) kN baR| DHR
LB B TAtE B H 1505 T Ja MR RS 18 SEAF EBom %55 T
Share of
Profits Less
Profit from Losses of
Six months ended 30 June 2003 Consolidated Associated Group Segment Segment
in HK$ million Turnover Activities Companies Total Allocations Profit
BFEXBESIT
By principal activity
EWER
Infrastructure
BENEWRRE
Power & Civil Infrastructure 6,551 596 81 677 - 677
-E3
Communications 773 42 96 138 - 138
iz
Aviation - - (405) (405) - (405)
HERD
Marketing & Distribution 5,778 181 13 194 (38) 156
L/ES
Property 205 168 87 255 38 293
T
Industrial Manufacturing 2,195 176 - 176 - 176
Hitb
Others 193 28 37 65 - 65
W —RRITEEA
Less: General & Administration Expenses - (166) - (166) - (166)
15,695 1,025 91) 934 - 934
B R
Net Finance Charges (184)
BiE
Taxation (219)
MRB &R
Profit after Taxation 531
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2 Turnover and Segment Information continued

Fir it
BHE-_TT-_FA=+HIEXEA Ta Bt A &) AHR DIR
LB BE T E =l E3vivil St RS 1R ERSETy Ey N FE 5% T
Share of
Profits Less
Profit from Losses of
Six months ended 30 June 2002 Consolidated Associated Group Segment Segment
in HK$ million Turnover Activities Companies Total Allocations Profit
BEEZEZBEIN
By principal activity
HEWER
Infrastructure
Power & Civil Infrastructure 892 769 66 835 - 835
ESES
Communications 2,226 116 271 387 - 387
iz
Aviation - - 409 409 - 409
HERDH
Marketing & Distribution 5,314 172 23 195 (43) 152
LES
Property 210 158 332 490 43 533
TS
Industrial Manufacturing 1,823 141 - 141 - 141
H
Others 1,016 167 14 181 - 181
W —RRTHREA
Less: General & Administration Expenses - (169) - (169) - (169)
11,481 1,354 1,115 2,469 - 2,469
B R
Net Finance Charges (232)
HIE
Taxation (186)
BRELZRR
Profit after Taxation 2,051
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B B M5 Notes to the Accounts

2 ERBERDEXBER #
LN Jy AR o T 6 ) 2 A A [ SE
ST

2 Turnover and Segment Information continued

An analysis of the Group’s turnover by geographical area is as follows:

HEXNA=+tHIAEA
Six months ended 30 June

LB EETAHE in HK$ million 2003 2002

T B [ 13 5T By geographical area
B Hong Kong 3,665 4,538
o B K BE Mainland China 11,513 6,408
A Japan 189 223
Hith Others 328 312
15,695 11,481

3 ARA B AR A KATER

3 The profit from consolidated activities is arrived at after crediting and

charging:

HESNA=THLEAREA

Six months ended 30 June
LB EE T E in HK$ million 2003 2002
FERBWA Dividend income from investments 143 228
WE R FRE Net gain from investments 323 91
BEEFEMKA Cost of inventories sold 6,565 5,820
e R 8 Depreciation and amortization 296 268
B e Goodwill amortization 4 10

4 WP R (B AR S ) Bl
TE-THAET (CEFEE R RE
tFHEET) -
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4 Net finance charges included interest expense of HK$215 million

(2002: HK$275 million).



5 s FIAHBUAR B8 39 0 A IE AR i ) H B
F17.5% (ZFFE A 16%) 7t o i§IML
TEL PR 9 0 10 A T B B i B~ T A A AR
BEEBBREEMBER ZBRFHE - 3515

5 Hong Kong profits tax is calculated at 17.5% (2002: 16%) on the

estimated assessable profit for the period. Overseas taxation is calculated

on the estimated assessable profit for the period at the rates of taxation

prevailing in the countries in which the Group operates. Detailed as

mF - follows:
HEXNA=+tHLAEA
Six months ended 30 June
LB aE T E in HK$ million 2003 2002
ARE KRB A A Company and subsidiary companies
BEBFISH Hong Kong profits tax 53 67
NI Overseas taxation 39 15
EIERIE Deferred taxation 9 -
/NG| Associated companies
BEREFGEH Hong Kong profits tax 37 40
BN IR Overseas taxation 49 35
IEET IR Deferred taxation 32 29
219 186
6 2 6 Dividends
HEXNA=Z+tHILAEAR
Six months ended 30 June
LB EE T E in HK$ million 2003 2002
ERZZT-FERARE : FRAEK0.70T 2002 Final dividend paid: HK$0.70
—ZET—F  KE%0.607T) (2001: HK$0.60) per share 1,532 1,314
BR-ZZEZ_FERIRE - FRE%1.00T 2002 Special dividend paid: HK$1.00
per share 2,188 -
ER-_TT=FETHRE - §RE®0.30T 2003 Interim dividend proposed: HK$0.30
(ZEZE—F : FKEK0.307T) (2002: HK$0.30) per share 657 657

7 BRI AR SR A v A
EHUE—TLE &S (R F B
+K%E?Aﬁﬁﬁ‘&aﬁﬁ%%
2,188,460,160/k (—FxF 4 « CBATRMA
2,189,780,160/%) #H4 -

B A A PR I R AT R 2 B IR R A AT R ST
R REM > B0 RERERE ZFF =4
ANAZTRIERZFFZHEAH =1 H IR
8 7 2 5 I 2 A -

7 The calculation of earnings per share is based on profit attributable
to shareholders of HK$419 million (2002: HK$1,948 million) and on
2,188,460,160 shares in issue for the period (2002: 2,189,780,160 shares

in issue).

No diluted earnings per share is presented for the six months ended

30 June 2003 and 30 June 2002 as the exercise of all the share options

outstanding during the periods have no dilutive effect on the earnings

per share.
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B B M5 Notes to the Accounts

81 BUWRE - BUWKRN -

8.1 Debtors, Accounts Receivable, Deposits and

REREMNRE Prepayments
a a
—EE=F —TT_F
NA=+H +=-—A=+—H
DB E BT E in HK$ million 30 June 2003 31 December 2002
FEWE S ERIE Trade debtors
—FRN Within 1 year 1,863 1,857
—FUE Over 1 year 254 118
2,117 1,975
Hiat - Notes:

1. EREGERCHEBEE  FIHAREZAY

HE

2. KRERENIGREBAGIERKTHMZ ERHEBE °

b EZERZAENA =T A B
TE b 1 22 (R ] 7 [e) #0428 B I A 2
€31 AN B VAN - ST

82 EFfARE - BFRIERMX

1. Trade debtors are net of provision and the ageing is classified based on invoice

date.

2. Each business units has a defined credit policy appropriate to its circumstances.

b The balance as at 30 June 2003 includes the proceeds receivable of

HK$6,160 million for the realization of guaranteed fixed return

investments in Shanghai.

8.2 Creditors, Accounts Payable, Deposits and

REREMRE Accruals

—EB=HF —TTF
XA=tR t-A=t+-H
YEEEETTAE in HK$ million 30 June 2003 31 December 2002

FERTE 58R1E Trade creditors
—FR Within 1 year 1,657 1,458
—F L Over 1 year 197 86
1,854 1,544

9 AMAHKFEREX > KLRHBEFCIE
o
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9 Comparative figures have been adjusted to conform with the current

presentation.
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Auditors’ Independent Review Report
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To the Board of Directors of CITIC Pacific Limited
(incorporated in Hong Kong with limited liability)

Introduction
We have been instructed by the company to review the interim financial

report set out on pages 28 to 38.

Directors’ Responsibilities

The Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited require the preparation of an interim financial report
to be in compliance with ssap 25 ‘Interim financial reporting’ issued by
the Hong Kong Society of Accountants and the relevant provisions thereof.
The interim financial report is the responsibility of, and has been

approved by, the directors.

Review Work Performed

We conducted our review in accordance with sas 700 ‘Engagements to
review interim financial reports’ issued by the Hong Kong Society of
Accountants, except that the scope of our review, as instructed by the
directors, did not extend to the results of an associated company, Cathay
Pacific Airways Limited, whose results were equity accounted for by the

directors on the basis of its published interim financial information.

A review consists principally of making enquiries of management and
applying analytical procedures to the interim financial report and based
thereon, assessing whether the accounting policies and presentation have
been consistently applied unless otherwise disclosed. A review excludes
audit procedures such as tests of controls and verification of assets,
liabilities and transactions. It is substantially less in scope than an

audit and therefore provides a lower level of assurance than an

audit. Accordingly we do not express an audit opinion on the interim

financial report.
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Modified Review Conclusion Arising from Limitation

of Review Scope

On the basis of our review which does not constitute an audit, with the
exception of any modifications that might have been determined to be
necessary had the above limitation not existed, we are not aware of any
material modifications that should be made to the interim financial report

for the six months ended 30 June 2003.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 27 August 2003
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Statutory Disclosure

BREREEHERMBRER
FHEGOEMME _FE=FNA T2
H o mfE = FR=Z4FJUH HILH B FIA L
IR A E 2 RIR R R =R
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Dividend and Closure of Register

The Directors have declared an interim dividend of HK$0.30 (2002:
HK$0.30) per share for the year ending 31 December 2003 payable on
23 September 2003 to shareholders whose names appear on the Register
of Members of the Company on 19 September 2003. The Register of
Members of the Company will be closed from 15 September 2003 to

19 September 2003, both days inclusive, during which period no share
transfer will be effected. In order to qualify for the interim dividend, all
transfers, accompanied by the relevant share certificates, must be lodged
with the Company’s Share Registrars, Tengis Limited, at Ground Floor,
Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai,
Hong Kong for registration not later than 4:30 pm on 11 September 2003.
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SATE# F Statutory Disclosure

B A E

WA —FLRELA = —HRBZDE
BEME R E —ETE ([Ze#H ) > &
AL AR A A ST T R 2 R 2 AT
AR ATEOAN B SR S AT RIS A N ] B
17 2 T FBOHE - T 4 Ak o TR s F JE0 S AR s
Wi - biEmEREGRE > ERRD B
THRBEZEEE (1) A2 F B0 7 1%
FECHE H A B 22 i H 3 b i 81 2 Wi A8
(i) A 2> ) JSe 7 3% e 52 o O S e 1 309 iy 7
CELR AR ARl
B 5 B (i) AR 24 A B0 T (L o AR % wl &1 m]
BB k2 R BA - A58
T HH h —IH 2 109% (DUEME & 2 ¥E) © (1)
AN TR 2 BT 5 B() E R LRt
#H AN Z BT -

FEoFERZTERLA TN > WREZE#1%
A 4 R 11,550,00008 4% 23 7] 1B 6y 2 i
JBHE (THEIRRE ) (RERL T R) » MG 8T AR
0.53% - 175118 2 1 IR s 5 18.207T » A4 ]
B 13 7 B e 45 ) I FROME Y iy 2 i i A 2 s
W 18.1000 o i O3 i sz 4y 2 B IR HE
] TE B 0 PR HE B AL S 5 A 4 s 4
FT0f o Fra 2 I AN R
CERERZAENA S H A > BT
FT - ESH SRR -

Share Option Plan

Under the CITIC Pacific Share Incentive Plan 2000 (‘the Plan’) adopted on
31 May 2000, the Board may invite any director, executive or employee of
the Company or any of its subsidiaries to subscribe for options over the
Company’s shares on payment of HK$1 per acceptance. The subscription
price determined by the Board will be at least the higher of (i) the closing
price of the Company’s share as stated in the Stock Exchange’s daily
quotations sheet on the date of grant; (ii) the average closing price of the
Company’s share as stated in the Stock Exchange’s daily quotations sheets
for the five business days immediately preceding the date of grant and
(iii) the nominal value of the Company’s shares. The maximum number
of shares over which options may be granted under the Plan shall not
exceed 10% of (i) the issued share capital of the Company from time to
time or (ii) the issued share capital of the Company as at the date of

adopting the Plan, whichever is the lower.

On 28 May 2002 options to subscribe for a total of the 11,550,000 shares
in the Company (‘Share Options’) listed in the table below representing
0.53% of the issued share capital, at the exercise price of HK$18.20 per
share, were granted under the Plan. The closing price of the Company’s
share immediately before the date of grant was HK$18.10. All options
granted and accepted can be exercised in whole or in part within 5 years
from the date of grant. All were accepted, and none were exercised,

cancelled or lapsed in the period up to 30 June 2003.

R EERERR
Number of Share Options
at the end of the period

KRRESE Directors of the Company 8,100,000
BEERz2EHEER Continuous Contract Employees 3,400,000
Efh Others 50,000
A&t Total 11,550,000
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EEZHSHER Directors’ Interests in Securities

TEZFRZEANA=H - RIERH S LME The interests of the Directors in shares of the Company or any associated
ool (T a8 %5 B Bl ) #3520 F-4F  corporation (within the meaning of Part XV of the Securities and Futures
ZERAM NS > E AR A AT AT AR Ordinance (‘sF0’)) as at 30 June 2003 as recorded in the register required
Wik GE R 2 N B RGIEEXVER) Ik to be kept under section 352 of the SFo were as follows:

Bz R -

1. AR 2 ) T AH gk v ) 2 Iy 1. Shares in the Company and Associated Corporation
QR 4E]
Number of Shares
Bt HEBITRA
BAREE EEREE EN s BOX
Personal Corporate Family Trusts and Percentage to the
interests interests interests  similar interests issued share capital
%

PEREBRAEA CITIC Pacific Limited

39 Larry Yung Chi Kin 400,381,000 18.295

BIRER Henry Fan Hung Ling 43,000,000 1.965

RiEkE Vernon Francis Moore 3,200,000 0.146

£ /NS Peter Lee Chung Hing 500,000 0.023

frag = Norman Yuen Kee Tong 33,000 0.002

R E Robert Ernest Adams 550,000 0.025

2IE T Liu Jifu 40,000 0.002

FeediE Hansen Loh Chung Hon 1,050,000 500,000 500,000 0.071

E5E André Desmarais 87,800 100,230,000 1,000 24,0002 4.585

15 o 50 HE Ry Peter Kruyt
(BEEEEZ (alternate director to
ERES) Mr André Desmarais) 2,100 0.0001

BEEMEERAR Cathay Pacific

Airways Limited

R 3% Hansen Loh Chung Hon 450,000 0.013

Bt Notes:

1. AARAET3I500,000 iK% 17 3% 8 — [ETHh B i E R A 1. The corporate interests and the family interests of the relevant Director duplicate each
RGHEBZ RAlfFE  MEHEFHA LB # R A other as the 500,000 shares are held through a company in which the relevant Director
HF et EL - and his family are interested.

2. FHEFER—HANMEALBIETET —URTA & 2. The relevant Director is one of the trustees of a Canadian discretionary trust which
PRIETATESZ MEX R AHEB AL 724,000 8 controls Canadian companies which own 24,000 shares of the Company.

Bt e
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AT % Statutory Disclosure

2. A ) 2 B T HE 2. Share Options in the Company
AT 2 AR R EEBETRAE DX
EF Directors Number of Outstanding Percentage to the
Share Options issued share capital
%
KR Larry Yung Chi Kin 2,000,000 0.091
BIRER Henry Fan Hung Ling 1,600,000 0.073
HEH Vernon Francis Moore 1,000,000 0.046
/N Peter Lee Chung Hing 1,000,000 0.046
frad = Norman Yuen Kee Tong 500,000 0.023
‘E Robert Ernest Adams 300,000 0.014
Phit & Yao Jinrong 300,000 0.014
iR Chang Zhenming 500,000 0.023
ES N Li Shilin 300,000 0.014
SEAZR Carl Yung Ming Jie 300,000 0.014
2EE Liu Jifu 300,000 0.014

S I - E 0 N e e Sk Sy - et Save as disclosed above, as at 30 June 2003, none of the Directors of the

H oo A % #E FM AL A S HAMBE  Company had nor were they taken to or deemed to have, under Part XV of
W Bty - AR SR A~ #a82% the sFo, any interests or short positions in the shares, underlying shares or
HEA - BB IRAERE S MO B k155 XV debentures of the Company or its associated corporations or any interests
HRAT AR Z AT RE SR SR A > S - # which are required to be entered into the register kept by the Company
RIS SR RS AEA A RIMRYE pursuant to section 352 of the SFO or any interests which are required to
I B B RGIE352 A T IR B4 M be notified to the Company and the Stock Exchange pursuant to the
WAL HE R - LA ~ WA S Model Code for Securities Transactions by Directors of Listed Companies
TEEEA AL BT i A W # 9947 in the Listing Rules.
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Substantial Shareholders

As at 30 June 2003, the interests of the substantial shareholders, other than
the Directors of the Company or their respective associate(s), in the shares

of the Company as recorded in the register of interests in shares and short

positions required to be kept under section 336 of the SFo were as follows:

RARZKRHER HEBEITRABS X

Number of Shares Percentage to the

H#iE Name of the Company issued share capital

%

& BEFRRERT China International Trust and Investment Corporation 632,066,285 28.882
PEERERRE (BEEE) ERAF China International Trust & Investment Corporation

(TRE&EED Hong Kong (Holdings) Limited (‘CITIC HK’) 632,066,285 28.882

Heedon Corporation Heedon Corporation 498,424,285 22.775

Honpville Corporation Honpville Corporation 310,988,221 14.210

SRRk W N <{ o) VA N EE W

CITIC HK is a substantial shareholder of the Company indirectly through

ApnwlZ EEBR the following wholly owned subsidiary companies:
FREEREE HEBITHRAR
0.407T Z Bt B ERES
Number of Shares of Percentage to the
PEEBZHBLARETE Name of Subsidiary Companies of CITIC HK HK$0.40 each issued share capital
%
Affluence Limited Affluence Limited 43,266,000 1.977
Winton Corp. Winton Corp. 30,718,000 1.404
Westminster Investment Inc. Westminster Investment Inc. 101,960,000 4.659
Jetway Corp. Jetway Corp. 22,500,000 1.028
Cordia Corporation Cordia Corporation 32,258,064 1.474
Honpville Corporation Honpville Corporation 310,988,221 14.210
Hainsworth Limited Hainsworth Limited 80,376,000 3.673
Southpoint Enterprises Inc. Southpoint Enterprises Inc. 10,000,000 0.457
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Affluence Limited - Winton Corp.
Westminster Investment Inc. ~ Jetway
Corp. * Cordia Corporation * Honpville
Corporation * Hainsworth Limited
Southpoint Enterprises Inc. fill 7 it £ 4 4<
AT Z B o HIt > Honpville Corporation
IR AS AN R 2 EBBR -

o B B A AR BE  F A S A L H R
JB 2\ o Hi{E 7 Sy Heedon Corporation
Hainsworth Limited  Affluence Limited }
Barnsley Investments Limited B #% 4% it 2
# e Heedon Corporation £ Winton Corp.
Westminster Investment Inc. Jetway
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Each of Affluence Limited, Winton Corp., Westminster Investment Inc.,
Jetway Corp., Cordia Corporation, Honpville Corporation, Hainsworth
Limited and Southpoint Enterprises Inc. holds the shares of the Company
beneficially. Accordingly, Honpville Corporation is a substantial

shareholder of the Company.

China International Trust and Investment Corporation is the direct
holding company of CITIC HK. CITIC HK is the direct holding company
of Heedon Corporation, Hainsworth Limited, Affluence Limited and
Barnsley Investments Limited. Heedon Corporation is the direct holding
company of Winton Corp., Westminster Investment Inc., Jetway Corp.,
Kotron Company Ltd. and Honpville Corporation and Kotron Company
Ltd. is the direct holding company of Cordia Corporation. Barnsley
Investments Limited is the direct holding company of Southpoint
Enterprises Inc. Accordingly, the interests of China International Trust and
Investment Corporation in the Company duplicate the interests of CITIC
HK in the Company. The interests of CITIC HK in the Company duplicate
the interests in the Company of all its direct and indirect subsidiary
companies as described above. The interests of Heedon Corporation in
the Company duplicate the interests in the Company of all its direct and
indirect subsidiary companies as described above. The interests of
Barnsley Investments Limited in the Company duplicate the interests in
the Company of its direct subsidiary company as described above and the
interests of Kotron Company Ltd. in the Company duplicate the interests

in the Company of its direct subsidiary company as described above.

Share Capital
The Company has not redeemed any of its shares during the period.
Neither the Company nor any of its subsidiary companies has purchased

or sold any of the Company’s shares during the period.
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Terms

Capital employed

Cash contributed
from all business

Total debt
Net debt

Shareholders’ equity

Total capital

EBITDA

Contribution

Ratios

Earnings per share

Shareholders’ equity
per share

Leverage

Cashflow per share

Interest cover

Capital employed represents shareholders’
funds + total borrowings

Cash inflow to CITIC Pacific Ltd. from all its
subsidiary companies, associated companies
and other investments

Short term and long term loans, notes and bonds
Total debt less cash and bank deposits

Shareholders’ funds + unimpaired goodwill
written off to reserves for accounting purposes

Shareholders’ equity + net debt

Net profit less interest expense, taxation,

depreciation and amortization

After tax profit. No allocations of central
interest, overhead and goodwill expenses are
made to business units

Profit attributable to shareholders

Weighted average number of shares
(by days) in issue for the year

Shareholders’ equity

Total issued and fully paid shares
at end of the year

Net debt
Total capital

Cash contributed from all business

Total issued and fully paid shares
at end of the year

EBITDA

Interest expense
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Shareholders may at any time choose to receive Interim Report in printed form or to rely on its version posted on the
Company’s website. Shareholders may change their choice by writing to the Company’s Share Registrars, Tengis Limited at

Ground Floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong.

If Shareholders have already chosen to rely on the version of the Interim Report posted on the Company’s website and have
difficulty in having access to it, they will, promptly upon request, be sent the Interim Report in printed form free of charge.

Please send the request to the Company’s Share Registrars.

Designed by Sedgwick Richardson

Printed on environmentally friendly paper
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